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Rifkind: 10,000 Troops Possibly Available for 
Bosnia 

LDO0905 133493 London PRESS ASSOCIATION in 
English 1047 GMT 9 May 93 


[By PRESS ASSOCIATION poiitical editor Chns Mon- 
crieff] 


[Text] Britain could “find” 10,000 troops to take part in 
a peace-keeping operation in the former Yugoslavia, 
Defence Secretary Malcolm Rifkind said today [9 May]. 


But he stressed: “It depends for how long you are 
referring to. One issue the United Nations has to face 1s 
that countries who contribute in this way are not 
expected to continue for many years.” 


Mr Rifkind: “If we have a genuine ceasefire—not just a 
document that is signed—it becomes a powerful argu- 
ment for the United Nations to help not peace enforce- 
ment but peace-keeping. | would have thought the 
United Kingdom would want to contribute.” 


But Mr Rifkind, speaking on the BBC TV's Breakfast 
with Frost programme, said the size of commitment 
would depend on what the UN required and what other 
countries were contributing. 


His comments come after it was announced last night 
that the generals commanding government and rebel 
Serb forces in Bosnia signed a new ceasefire and agreed 
to demilitarise two besieged Muslim enclaves 


The agreement also provides for the deployment of UN 
peacekeepers to police the zones. 


Mr Rifkind said Britain was still opposed to the idea of 
arming the Bosnian Muslims. “If one could be certain 
they would only be used for self-defence it would be an 
arguable proposition. But if you hand over large 
amounts of powerful weaponry you cannot control how 
they are used.” 


Mr Rifkind said Britain had not ruled out bombing raids 
on Serbian positions. “The test has to be, what will be the 
effect on the fighting on the ground? In particular what 
will be the effect on the LN humanitarian mission?” He 
went on: “Clearly the supreme objective has to be the 
safety of our own British forces in Bosnia. The judgment 
is whether they can continue the humanitarian relief. 


“You cannot seriously expect British forces to continue 
escorting convoys through a war zone where where other 
forces may be bombing places on that route.” 


Mr Rifkind: “What we very much hope is if the cease- 
fire applies, if Mr Milosevic (the Yugoslav president) 
sticks by his recently declared policy and puts maximum 
pressure on the Bosnian Serbs, that would be infinitely 
preferable than any alternative.” 


UN officials hailed the accords a “mayor step forward” 
towards ending the country’s | 3-month civil war. 
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The UN-mediated ceasefire, scheduled to begin at noon 
local time (1100 BST [Brtish Summer Time]) today, 
covers all of Bosnia-Herzegovina 


A separate agreement declares the Muslim enclaves of 
Zepa and Srebrenica in eastern Bosnia to be “demilita- 
rised zones” and calls for the withdrawal of weapons and 
combatants. 


It also provides for the deployment of UN peacekeepers 
to police the zones. 


Earlier on the programme Paddy Ashdown, the Liberal 
Democrat leader, repeated his allegations that the gen- 
eral military policy had been a catalogue of failure and 
tumidity, and that the UN had been humiliated. 


“You have to freeze the fighting to get the conditions for 
peace. You have got to tell the Serbs they cannot go on 
with more fighting and aggression. 


“And we cannot go on delivering aid to fatten up people 
to be slaughtered by the Serbs.” 


Col Bob Stewart, commanding officer of the Cheshires, 
who ts soon to end his tour of duty there said: “We have 
seen a lot of cease-fires here. My belief 1s that I always 
wait until something actually happens on the ground 


“I am delighted when people sign cease-fires because it 
gives us hope. But let us wait and see.” 


Col Stewart said: “Il am very optimistic about the kind of 
people here. But there are a lot of liars here. They say 
things but they never follow it up. These are the people 
who depress me.” 


Northern Ireland Secretary Cited on U.S. Visit 


LDO808042293 London PRESS ASSOCIATION in 
English 0333 GMT 8 May 93 


[By lan Graham, PRESS ASSOCIATION, in Boston] 


[Text] Northern Ireland Secretary Sir Patrick Mayhew 
arrived back in Britain today [8 May] after what he said 
was a very successful week-long visit to the United 
States. The Americans’ understanding of the situation in 
Northern Ireland was much better than it was even three 
years ago, he said. 


Sir Patrick spent the trip trying to educate politicians, 
Irish-American businessmen, newspaper editors and the 
public about the reality of Northern Ireland in 1993 as 
seen by the Government. He insisted U.S. concern about 
human rights was unfounded and had been answered by 
legislation, which he told them was some of the strongest 
in the world. 


Flying between New York, Washington and Boston, he 
carried the same message—Northern Ireland 1s not what 
you think it 1s, and there is a major reyection of terrorism 
and desire for peace. 

















2 UNITED KINGDOM 


Sir Patrick had a skirmish with TV news company CNN 
when it introduced an interview with him with film 
footage of intense street violence which he said was so 
old it gave an unjustified impression. 


He met members of President Clinton's administration, 
Insh-American politicians, academics and churchmen. 
But his visit went largely unreported by the American 
media—it was too taken up with Bosnia and internal 
affairs—right down to leading the news with thunder- 
storms in Washington when he was there. 


He did his best to push the Governmeut line and impress 
upon interested Americans that his proposed resumption 
of the inter-party talks was the best way forward towards 
peace. He insisted the Government would not speak to 
the IRA’s political wing Sinn Fein while it still refused to 
reject the use of violence. 


But Boston Mayor Ray Flynn told him he could not 
understand how anything could be achieved unless Sinn 
Fein was at the conference table because it was a party to 
the problem. Mr. Flynn said the two men made their 
points, stood their ground and neither changed their 
positions. 


MPs Fear ‘Overstretch’ If Army Cuts Completed 


PM0505 165493 London THE DAILY TELEGRAPH in 
English 5 May 93 p 9 


[Political correspondent Philip Johnston report: “MPs 
Want Army Cuts Halted”) 


[Text] The prospect of a substantial British contribution 
to an international peace-keeping force in Bosnia has led 
to renewed pressure on ministers to reconsider proposed 
cuts in Army manpower. 


Labour and Tory MPs [Members of Parliament], 
together with senior officers, are concerned that the 
Options for Change programme to reduce the size of the 
Armed Forces after the end of the Cold War will cause 
severe “overstretch”™. 


While the Cabinet has still to decide whether to send 
between 5,000 and 10,009 troops to help to enforce the 
agreement on ethnic borders within Bosnia, Mr David 
Clark, Labour defence spokesman, said the Opposition 
would support the despatch of British troops for peace- 
keeping duties. 


He added: “The tragedy is that, due to Government 
mismanagement, the deployment of an extra 5,000 
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troops will impose an unacceptable burden on Britain's 
defence capabilities. That is why we are calling for a full 
defence review now.” 


Mr Menzies Campbell, Liberal Democrat defence 
spokesman, said the “overstretch” faced by the Army 
would be worsened if Britain had to provide thousands 
of troops in Bosnia. He called for all regimental amal- 
gamations to be suspended. 


“Our troops have performed mantully so far but it is not 
fair to ask them to do more than 1s reasonable.” 


Pressure is also being applied from within the Conserva- 
tive party. The agenda for next week's Scottish Conser- 
vative conference contains several motions calling for 
defence cuts to be reconsidered because of international 
uncertainty. 


Earlier this year, the Government reversed the planned 
amalgamations of four regiments and revised its man- 
power target for the Army upwards by 3,000, to 119,000 
by 1996. 


There is talk at Westminister of a call-up of Reservists 
and Territorials should the British contingent prove to 
be sizeable. The TA [Territorial Army] would be used to 
plug gaps left by Regulars sent to Bosnia. 


In an interview last night on the Forces’ television 
network SSVC [expansion unxnown], Gen Sir David 
Ramsbotham, Adjutant General, said increased world- 
wide demands on UN forces could seriously affect Brit- 
ain’s military commiuttments. 


“IT don't think we can support continuous deployment (in 
the former Yugoslavia) without seriously overstretching 
our resources,” he said. “What people have got to realise 
is you can only deploy forces for a limited time and then 
they've got to be replaced from within our overall 
requirement. 


“We will have to cope, but | frankly believe we have to 
be careful about committing that number of people.” 


His concerns were echoed by Air Chief Marshal Sir 
Michael Graydon, speaking at the annual lunch of the 
Air Public Relations Association, in London. 


He said that while the RAF [Royal Air Force] was 
committed to cutting its support costs and maintaining, 
or even improving, its standards, it would “not be able to 
do th's much longer unless there are commensurate cuts 
in Our commitments. As I look around the world today, 
I do not see much chance of that 
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Commentary Hits Bonn’s ‘Military Abstinence’ 


AU0905 152193 Hamburg DIE WELT in German 
9 May 93 p 6 


{Commentary by Herbert Kremp: “And Bonn Wi!! 
Retreat Into the Trench of History”} 


[Text] The Kohl government is determined to use the 
Bundeswehr neither for peace nor combat missions in 
the former Yugoslavia. The participation in the AWACS 
flights to enforce the no-fly zone over Bosnia- 
Herzegovina is “as far as we can go.” In practice, this 
boils down to a special role for Germany. It affects the 
United Nations and NATO. With its attitude Germany 
proves that it is not a full-fledged member in the two 
organizations. 


Bonn has set up a double defensive line against partici- 
pation: a legal and a historical one. It is true that the 
Chnstian Democratic Union [CDU] and its chancellor 
have advocated a “clarification on the basis of the Basic 
Law,” but they hold the view that the constitution covers 
operations to protect peace within the framework of a 
system of collective security. This position is not free 
from contradictions. From the very beginning it was 
clear that it was not a matter of the Basic Law but of 
political reservations on the part of the coalition partner, 
the Free Democratic Party of Germany [FDP], and of 
achieving a wide consensus, including the opposition, 
and of playing for time. 


Karlsruhe [seat of the Federal Constitutional Court} saw 
through the government's games and reacted in an 
almost ironic way to the negotiations on the motion for 
an interim order. In the event that the legal front were to 
completely collapse, Bonn retreats into the trench of 
history. 


Even this line of argument contains inconsistencies. In 
the view of the chancellor and his defense minister. the 
“historical reasons” for military abstinence apply to the 
former Yugoslavia but not for all territories that were 
occupied by the German Wehrmacht in the past. The 
standard that is being applied here is unknown. Yugo- 
slavia was occupied in 1941 through a blitzkrieg that 
lasted 15 days; the occupation led to guerrilla actions 
against the occupying power, which, in turn, struck back. 
This created, as Theodor Plivier wrote in his trilogy 
about the fight for the Soviet Union, a “parallelogram of 
the moral forces”: The irregular war led to cruelties 
(mainly) on the Serbian and German side. Similar phe- 
nomena could be observed in other war theaters. 


If the “historical reason” applies, then the Bundeswehr 
must never be used in any place where the Wehrmacht 
stood in the past. It would be banned from the continent 
and from North Africa, and could not be used tn areas in 
Eastern Europe, where unpredictable dangers for peace 
in Europe might develop. neither under the auspices of 
the United Nations nor of the Atlantic alliance. The 
result would be neutrality—and maybe a succeeding 
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neutralism—this time for hisiorical reasons in the dis 
guise of moral ones. Following this logic, in the range of 
values, this neutrality would rank above the objective of 
the preservation of peace. Germany would not partici- 
pate in a peace policy that has to be implemented 
through military means because, 50 years ago, it waged a 
war 


The chances for the credibility of such a line of argument 
iS as small as one can imagine. Germany is a member of 
the community of peoples and of numerous of its orga- 
nizations. The self-imposed reservations regarding the 
past are dwarfed by the requirements of the present. It 
looks like an excuse. The chairman of the Social Demo- 
cratic Party of Germany [SPD] Bundestag group. Klose. 
on various occasions added the declaration that “in the 
past 40 years, the Germans have been conditioned 
differently.” If this is meant to be a state of awareness, it 
iS an erroneous awareness, at best. Setting up the 
Bundeswehr within the framework of the Western alli- 
ance served the purpose of preserving peace in the form 
of armed readiness for war |! ence had erupted, the 
German Armed Forces would have fought and even 
crossed foreign borders according to the development of 
the fighting and to the strategy—and. one can hope, they 
would be well-conditioned in the sense of training and 
equipment. 


It is due to the Western alliance and the Bundeswehr's 
readiness in this framework that war did not erupt, and 
the armed forces did not have to intervene. Now we have 
to face new, different dangers with the same readiness 
History 1s taking place in the present. Nobody can evade 
it, least of all the Germans in their exposed geographical 
and political situation. The legal and historical rejection 
of Bundeswehr missions on the collective basis of peace- 
keeping 1s doing us damage. We are creating the impres- 
sion of being strange people who think they can choose 
reality. [Wir geraten in das Licht seltsamer Leute, die 
glauben, die Wirklichkeit waehlen zu koennen | 


Kinkel Favors Participation in LN Operations 


LDO805 174893 Hambure DPA in German 1711 GMI 
8 May 93 


[Text] Hamburg (DPA)}—German Foreign Minister 
Klaus Kinkel has once again spoken vociferously in 
favor of German participation in international UN oper- 
ations. It cannot be mght that over 60 countries are 
actively involved in peacekeeping and peace-making 
measures while “we just pay for the fire hose.” Kinkel 
said in Hamburg today [8 May] at the annual conference 
of the German section of the Liberal Internationa! 


This has nothing to do with a militarization of foreign 
policy, but is a sign of commitment on behalf of people 
living in poverty and misery. However, it can be done 
only with Bundeswehr servicemen who volunteer 
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Business Leader Says U.S. ‘Unfair’ on Trade 


AU0705145293 Hamburg DIE WOCHE in German 
6 May 93 p 9 


{Interview with Hans Peter Sthl, president of the Fed- 
eration of German Chambers of Industry and Com- 
merce, by Ingeborg Zaunitzer-Haase; place and date not 
given: “United States Versus Japar Versus EC”’] 


[Text] [Zaunitzer-Haase] What makes Switzerland so 
interesting for someone like you who produces chains for 
motor saws there? 


[Stihl] Quite simple: Lower labor costs. In Switzerland 
an assembly hour of a semi-skilled worker costs me 35 
percent less than in the FRG. 


{Zaunitzer-Haase] How is that? 


[Stihl] Direct wages are approximately equal, but ancil- 
lary costs are considerably lower. There are four weeks of 
vacations instead of six, for instance. There 1s jess 
absenteeism. Finally, in Switzerland working time can be 
agreed within a company. In my company workers work 
42.5 hours per week. 


{Zaunitzer-Haase] Is German industry emigrating? 


[Stihl] Last year 20 billion German marks [DM] were 
invested by German entrepreneurs abroad. Only DM2 
billion were invested by foreigners in Germany. This 
speaks volumes! 


[ Zaunitzer-Haase] How is the EC to blame? 


[Stihl] It is bloc egotistical—just like Japan and the 
United States. One can practically speak of bloc control 
of the economy. Our Ministers Waigel [finance] and 
Rexrodt [economics] can pretend to be open toward the 
world as much as they like in the EC Council of Minis- 
ters. When another German, Martin Bangemann, vice 
president of the EC Commission, presents himself 
clearly as an industrial politician in the spirit of a market 
economy directed by the authorities, one can bury the 
last hope for open EC borders. Then the EC, which has 
long taken foreign trade policy out of the hands of the 
member states, 1s steering into dangerous, state planning 
waters. 


{Zaunitzer-Haase] But the EC is not the only one doing 
that? 


[Stihl] Correct. I spoke of bloc egotism and I also refer to 
the two other large economic blocs, the United States 
and Japan. What is going on there is at least as far away 
from any kind of free trade as setting quotas for banana 
imports. 


[Zaunitzer-Haase] Could you be specific, please? 


[Stihl] What Japan is doing is particularly clever. Of 
course, there are all kinds of visible trade obstacles, such 
as import quotas. But that is not enough! I myself have 
established a sales organization in Japan. We feel that it 
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iS practically impossible for foreigners to get involved in 
the local organization systems in Japan, which are sim- 
ilar to cooperatives. 


{Zaunitzer-Haase] The villain EC. Clever Japanese. And 
the United States? 


[Stihl] I can call the penal import duties levied on certain 
kinds of steel simply a sign of a completely unfair trade 
policy. And, in addition, luxury duties ave levied on 
higher-quality vehicles—this 1s, you know, a clear viola- 
tion of GATT. 


{Zaunitzer-Haase] But it goes unpunished—is that a 
declaration of the bankruptcy of GATT? 


{Stuhl] There is a lot of goodwill in GATT to promote 
free world trade. But the power egotism of the three 
economic blocs, the EC’s lack of readiness to give in, the 
Sunday speeches toward the outside, the braking 
attempts toward the inside: all this moves the urgently 
needed success of the GATT round a long way away 


{Zaunitzer-Haase} What needs to happen, in your view” 


[Stihl] Trade policy disarmament—this should be the 
slogan of the three economic blocs. However, behaving 
unpleasantly as a world power hinders agreement on free 
world trade, which has been described in beautiful words 
by all parties involved. 


{Zaunitzer-Haase] “Behavior as a world power’ —this 
term refers only to the United States, doesn't 1” 


[Stihl] Unfortunately, yes. President Clinton should tell 
his foreign trade representatives that being a world 
power 1s inseparably linked with generosity and freedom 
of movement. 


Senior Civil Servant Arrested for Spying 


LDO805 123993 Hamburg DPA in German O9IS GM] 
8 May 93 


[Text] Karlsruhe (DPA}—A 5Sl-year-old senior Bonn 
civil servant has been arrested on suspicion of espionage 
The investigating judge of the Federal Court of Justice 
issued an arrest warrant on Friday [7 May]. The public 
prosecutor reports that the accused 1s suspected of being 
recruited by the Ministry of State Security [Stasi] of the 
former GDR in the mid-sixties, when he was a law 
student. The accused, who used the codename 
“Toepfer.”’ was considered to be a “prime source” by the 
GDR. 


The official “M” was employed at the Ministry for 
Intra-German relations from 1972 and was seconded to 
the permanent representation in East Berlin from 1986 
to the end of 1988. His agent activities, which continued 
until 1989, started when he began to work at the min- 
istry, according to the arrest warrant. At the beginning he 
only gave verbal reports. 
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In the eighties he started giving the Stasi written reports 
and orginal documents. These contained valuable mate- 
rial on the Federal Republic's political relations with the 
GDR, in particular on preparations for visits by high- 
ranking politicians and talks on economic agreements. 


TV Crew Penetrates Bundeswehr, U.S. Bases 
AU0705 153993 


{Editorial Report] Hamburg ARD Television Network 
in German at 1815 GMT on 6 May carries a 10-minute 
Christoph Froehder report on the MONITOR program, 
dealing with the security of Bundeswehr tank depots. 


A MONITOR team visited the faciliti of a Bundeswehr 
tank depot at Stadt Allendorf, Hesse, ten days ago for 
four hours and filmed the buildings and tanks, “without 
being noticed by anyone. There were no patrols or guards 
in sight. Finally, a member of the team even climbed 
over the fence. This went totally unnoticed as well.” 


The same MONITOR team visited the same tank depot 
on 2 May at 1100, placing a large camping table in front 
of a faulty gate, “in order to attract the Bundeswehr's 
attention.”” However, no one shows any interest. The 
camera team films a whole convoy of tanks, “which, 
according to information obtained from the police 
authorities, is already loaded up for some coming mili- 
tary exercises. The vehicles allegedly also contain arms 
and ammunition.” Nothing happened between | 100 and 
shortly before 1500, “even though in the meantime, the 
team ostentatiously drives alongside the fence. The 
camera 1s Clearly visible,’ but no one shows any interest, 
until a private car appears, whose driver surreptitiously 
watches the team for 20 minutes. Then a Bundeswehr 
soldier arrives, claiming that the “facilities have been 
regularly monitored.” 


After another hour, the police arrive to ask the team a 
few questions. They admit “that the security of this base 
has been generally assessed as disastrous, even though 
the Hesse Land Office of Criminal Investigation has 
registered roughly 20 burglaries at Bundeswehr facili- 
ties.” 


On their way back, the team “happens to pass a US. 
installation near Butzbach.”’ This base is even more 
easily accessible. The gate is open, and there 1s no guard 
to be seen anywhere. The team passes entire columns of 
tanks unhindered and unnoticed. 


“The next test took place in Koblenz early this week. 
Here we met a group of would-be soldiers who said that 
in their leisure time they not only held exercises on 
decommissioned Bundeswehr terrain, but also occasion- 
ally spent the night in the barracks unnoticed.” They 
demonstrate this in the Rhine Barracks. 


One of the would-be soldiers climbs over the wire-fence 
unnoticed and walks quietly up to the next salvage tank. 
“He would have liked to drive it directly in front of the 
camera, but we strictly forbade him to do so. Even 
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though all the facilities can be easily seen from all sides. 
the Bundeswehr does not notice the intruder. Almost all 
the gates are only secured by normal padlocks. The 
guardhouses are empty, and no patrols can be seen. Here 
Leopard tanks are stationed near the fortress Ehrenbre- 
itstein in Koblenz. We wait here unnoticed from 1600 to 
1900, without any camouflage.” When the team 1s finally 
noticed, they hear nothing but lame excuscvs. 


The next visit is to the facilities of a company that, 
according to the would-be soldiers who accompany the 
MONITOR team, regularly refits armored personne! 
carriers with radio equipment. “The column of vehicles 
would be sufficient to rob the Bundesbank’s gold 
reserves. Yet it 1s unguarded.” The facilities are easily 
accessible, and on workdays the gate 1s open, so that the 
TV people, disguised as customers, approach the 
armored vehicles unimpeded. 


The last visit is to an arms and ammunition depot “that 
the Bundeswehr describes as particularly secure.” When 
the team stops at the gate, again no one 1s to be seen, and 
even though they sound their horns repeatedly, there is 
no reaction. 


Ministry Denies Air Weapons Obsolete 


LDO905 130193 Berlin DDP in German 0757 GMI 
Y May 93 


[Excerpt] Bonn/Hamburg (DDP)}—The Detense Muin- 
istry has denied a report in the newspaper WELT AM 
SONNTAG to the effect that the Air Force is incapable 
of modern air warfare because its weapons are com- 
pletely outdated. A ministry spokesman said today [9 
May] in Bonn that the Air Force does in fact have 
modern weapons. In addition to traditional weapons, it 
is equipped with modern systems which match the 
technical level of the allied air forces. The German Air 
Force is thus “capable in every way” of conducting 
unrestricted modern air warfare in cooperation with the 
allies. WEL? AM SONNTAG reported previously that 
the “procurement and supplies practice” of the Air Force 
has been criticized both in the Bonn Defense Ministry 
and by Christian Democratic Union defense experts 
Investigations have shown that the Air Force— 
irrespective of the agreement on participation in future 
crisis Missions—has no modern weapons or ammunition 
for “surgical air attacks” because its planning has been 
mismanaged, the paper went on to report, citing Bonn 
Defense Ministry staff. Thus German combat aircraft 
are incapable of conducting modern air warfare, the 
paper said. [passage omitted] 


Asylum Accord With Poland Signed 


AU 1005104993 Warsaw PAP in English 1359 GMI 
7 May 93 


[Text] Bonn, May 7—The interior ministers of Poland 
and Germany on Friday [7 May] signed an agreement on 
the treatment of asylum-seekers entering Germany from 
Poland. 











The treaty, signed by Polish Interior Minister Andrzey 
Milczanowski and German Federa! Interior Minister 
Rudolf Seiters, obligates Poland to readmit illegal refu- 
gees deported from Germany within 6 months of their 
entre ice. 


Germany will pay Poland !20 m marks to build asylum 
shelters and to tighten her borders against the influx of 
would-be asylum- seekers. The money will also go 
towards meeting the cost of transporting the deportees to 
their countries of origin. 


A bilateral commission will be set up to monitor the 
Situation and table motions with the authorities of 
Poland and Germany. 


The agreement comes after 5 months of talks. It consists 
of three parts: one envisaging exchange of information 
On migration trends, a protocol detailing the German 
financial contribution to establishing the infrastructure 
necessary to accommodate the deportees, and lette to 
be exchanged by the two interior ministers and det. ng 
the agreed pr.aciples of deportation. 


Both ministers stressed the good atmosphere of their 
present round of talks. Milczanowski announced that 
similar agreements would be signed by Poland with the 
Czech Republic, Slovakia, Ukraine, Hungary, Rumania 
and Bulgaria, hopefully before the end of this year. He 
added that this was necessary if Poland were to meet her 
obligations stemming from the agreement with Ger- 
many. 


Rudolf Seiters told reporters after the end of talks that 
the signing of the agreement and mutual trust in the 
course of negotiations consolidated the relations 
between both states. “I am confident that the agreement 
does not go beyond Poland's capabilities,” he noted. 


He was echoed by Polish Deputy Interior Minister Jerzy 
Zimowski who forcefully denied allegations that the 
agreement represented a dictate imposed on Poland. 


The agreement says that Poland will readmit up to 
10,000 illegal refugees this year and unlimited numbers 
in future years. It does not cover the so-called old cases. 
that is asylum-seekers who will have entered Germany 
from Poland by the date when the agreement comes into 
force, i.e. 15 May (although formally the agreement will 
take effect only after the exchange of diplomatic notes). 


Minister Andrzej Milczanowski was optimistic about 
Poland's potential for coping with the 10,000 refugees 
this year. They will be housed in holiday complexes of 
various firms where there are vacancies, but above all 
“we will send them back” to their native countries, said 
Milczanowski. 
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Germany, Hungary Sign New Environmental 
Accord 

LDO905 13.093 Hambure DPA in German 1104 GMI 
Y May 93 


[Text] Bonn/Munich (DPA}—German Environment 
Minister Klaus Toepfer and his Hungarian counterpart 
Janos Gyurko signed a new bilateral environmental 
agreemert in Munich today [9 May]. The Environment 
Ministry in Bonn said the new accord will replace a 
treaty signed in 1988 and takes .*count of the political 
changes which have occurred since then. 


The main focus of future cooperation will be on setting 
up a modern and efficient administrative and legislative 
Structure for environmental affairs in Hungary. German 
legal experts provided assistance in drawing up an envi- 
ronmental statute book as well as in the development of 
Statutory clean air regulations. The Ministry said other 
particularly successful areas of cooperation are waste 
water and water quality. Proposals were made in collab- 
Oration wit the German Health Office on ways of 
improving the @yvalits of water in Lake Balaton [western 
Hungary | 


At their meet ag. which took place during the “Ifat 93” 
environmental trade fair in Munich, Toepfer and 
Gywvrko also discussed the controversial Danube barrage 
we.’ syste™ 21 Gabcikovo in Slovakia. Bonn said it will 
help Kuga conduct surveys into the ecological and 
hydrological effects of the project 


Employers Object to IG Metall Wage Demands 


LDO905 101193 Hambure DPA in German 0800 GMT 
Y May 93 


[Excerpts] Cologne (DPA)}—The metal and engineering 
employers in the eastern German wage dispute are 
insisting On Opt-out clauses and do not even wish to let 
themselves in for a fixed date for the adjustment of 
eastern wages to western levels 


“We must get away from the calendar constraints of our 
wage adjustment plans and back to the economic truth 
that wage increases have to be earned through profits,” 
Dieter Kirchner, chairman of the employers’ association 
Gesamtmetall, said today [9 May] in a DPA interview. 
On the issue of opt-out clauses, he said that the universal 
wage agreement sought by IG Metall and the employers 
alike will have to leave scope for company-specific 
arrangements. “The formula for this could be for a 
limited period and restricted to the new federal states,” 
he said. 


“We are currently involved in intensive preparations for 
the continuation of the suspended negotiations,” 
Kirchner said. The Saxon employers’ leaders are to meet 
on 10 May to vote [on how to proceed], and a Gesamt- 
metall executive board meeting 1s planned on |! May to 
discuss the situation, he said. [passage omitted] 
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Asked about the effects of the strike so far, Kirchner said: 
“Naturally, western German firms, too, hzve already 
been affected by the lack of supplies. The damage caused 
by the strike can only be determined later. But the 
damage *o the goodwill of firms who have just entered 
the markt if supplies are not fort coming 1s colossal. 
And the investors we so strong! we: ¢. whether at home 
or abroad, are being put off.” 1 \+ 4.9 “absurd situation 
that the IG Metall war coffers fille’ 4 “Ne west are now 
jeopardizing jobs in the east,” he suc 


Kirchner has little understanding, n . over, for the 
“weoiern German demonstrators who arrive by bus and 
preven. eastern Germans who are willing to work from 
entering the plant.” Kirchner recommended to eastern 
German workers that they make a sober assessment of 
the situation. “Smaller wage increases can be made up in 
time, but it 1s not so easy to get back a lost job,” he said. 


IG Metall Sues Employers’ Assoviation 


LDO805085893 Berlin ADN in German 0332 GMT 
8 May 93 


[Excerpt] Magdeburg (ADN) - IG Metall has brought 
charges against the Association of the Metal and Engi- 
neering Industry in Saxony-Anhalt at Magdeburg indus- 
trial tribunal due to the cancellation without notice of 
the wage agreements concluded on 6 March 1991. IG 
Metall spokesman Georgios Arwanitidhis told ADN that 
the proceedings would run parallel to the political dis- 
pute, which was actually expected to solve the conflict. 
The appeal would be redundant if the employers’ can- 
cellation of the wage agreements was retracted, the press 
spokesman said. 


The appeal document seen by ADN calls for confirma- 
tion that “the extraordinary cancellation of the wage and 
salary agreements as well as of the gradual adjustment 
are invalid, and the agreements continue to apply as 
before.”’ The trial will begin on 26 May with conciliatory 
negotiations. [passage omitted] 


Waigel Expects DM69 Billion Budget Gap 


LDO905 125293 Berlin ADN in German 0909 GMT 
9 May 93 


[Excerpts] Hamburg (ADN)}—German Finance Minister 
Theo Waigel expects new borrowing by the federal 
government to reach 69 billion German marks [DM] this 
year. Waigel was thus countering fears voiced in the 
Hamburg-based WELT AM SONNTAG newspaper that 
new borrowing will have to be increased to well over 
DM70 billion in 1993. 


Waigel said the net borrowing figure of DM69 billion 
allows for “all additional expenditure foreseeable at 
present.” However, Waigel added that he “cannot 
assume personal responsibility” for figures he received 
from other ministries. [passage omitted] 


Regarding the argument about the duration of the soli- 
darity supplement, being reintroduced from 1995, 
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Waigel spoke in favor of a “political revision clause.” 
The solidarity supplement will have to be “reassessed 
after an appropriate interval.’ But this cannot be durng 
the first year. 


Waigel added that he can see “scope” for cutting taxes 
and duties “soon after 1995. At the same time, he 
warned against using numbers to instill fear. It is wrong 
to shock people with the bare size of the budget deficit. 
“Despite the cost of reunification, our deficit and 
interest rates are still around the international average,” 
he said. The Germans are facing “serious times; but they 
can be overcome.” [passage omitted] 


Tenure as Finance Minister Assessed 


YZ3EN0449A Hamburg DIE ZEIT in German No 18. 
30 Apr 93 pp 3-4 


[Article by Wolfgang Hoffmann: “Credit Without a Line; 
Finance Policy: Theo Waigel Is Driving the Deficit This 
Year to New Record Heights and Accelerating the 
Decline of the Economy”™} 


[Text] Certainly Theo Waiugel is no oracle, even if he 
sometimes speaks in mddies—as he did last week. On 
Wednesday, he showed weariness with his “dog's life” in 
the Finance Ministry. On Friday, he clearly gives the 
impression that he never wants to return to this public 
office. On Saturday, he 1s back on top and still available 
as finance minister for the future. He says it and 
declares: “| am pumperimunter.” 


Pumperimunter means something like indigestible- 
frisky. That is true for the finance minister in Bonn: he ts 
usually frisky and hard to digest as well. Perhaps #1 1s this 
mixture that even makes him say: “I like ut.” For it 
cannot please anyone to have so many negative words 
applied to him as to Theo Waiugel in his four years in 
office. Stull, he is popular. He 1s among the most likable 
in Bavaria certainly and in Bonn as well—first the 
person and then the party. The parliamentarians on the 
budget and finance committees who have the most to do 
with him praise the “pleasant collaboration” with him to 
the skies. On the occasion of a 1990 conference of 
finance ministers in the Bavanan land representation 
not far from the Bundestag, he greeted northern lights 
Heide Simonis, finance minister in Kiel; her State Sec- 
retary Klaus Gaertner, and Bremen’s Finance Senator 
Klaus Grobecker with a handshake, an intimate greeting, 
and the relaxed salutation: “Hey, you old budget trick- 
sters.”” Waigel knows the trio from their days together on 
the Bundestag Budget Commitice 


Such recourses warm up the frosty climate. Waigel has 
improved the atmosphere substantially and that makes it 
easier for him to avoid criticism. He smiles, makes some 
funny comment, tells an anccdote, and suddenly the 
results of the policy for which be 1s responsible and the 
criticism of it are veiled and repicssed. 
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Without thorough repression, however, the negative slo- 
gans and headlines such as “The Biggest Debt Con- 
tractor in German History,” “High-Ranking Mini- 
mizer,” “Confusion,” “Ideas From the Liquor Store,” 
and “Madhouse” cannot be coped with, not even with 
the greatest Christian imperturbability, which Waigel 
likes to have said about himself. “Nothing gets under 
Waigel’s skin and the finances of the republic do not 


cause him any sleepless nights,” says someone who has _ 


known him long enough. 


And everything had begun happily. He had scarcely 
taken over the office of finance minister in Graurhein- 
dorf when the working group for tax estimation gave him 
the pleasing news that he had about 6 billion marks 
([DM] more in tax receipts than he had hoped for. When 
had a finance minister ever been welcomed like this? 8" 
fairly quickly it becaiae clear that Waigel did not ica 
seriously the permanent consolidation of the state 
finances. In contrast to his predecessor Gerhard Stolten- 
berg, who concentrated strictly on his business and could 
get quite involved in the details, Theo Waigel sees 
himself first of all as concerned about the overall polit- 
ical line. In contrast to Stoltenberg, that started out well 
and probably would have continued to go well if Waigel 
had not tried to be a populist. In this role, he began a 
round of defeats as finance minister. 


He first repealed the source tax on interest yields that his 
predecessor had just introduced, reopened the plugged 
tax loophole, and eve \ put a generous amnesty on top of 
that. At the same time, he also kept Brussels from 
introducing a source tax for the EC. A little later the 
Federal Constitutional Court gave him its answer. Karl- 
sruhe forced him to modify the source tax, now called 
interest reduction. Because he utterly underestimated 
the subsequent tax flight to Luxembourg and did not 
take any precautions, today he is pushing Brussels to 
come with a solution by the EC, which he previously 
fought. What a comedy! 


Serious arithmetic, a necessary virtue of a finance min- 
iste7, is not one of the tools of the chairman of the CSU 
[Christian Social Union]. And the brutal business of 
making cuts, econom \zing, and collecting money is not 
his thing either. The often-announced reduction of sub- 
sidies will not take place under him either and expendi- 
tures are rising considerably faster than foreseen in all 
the financial plans. In addition, Waigel is continuing 
unchanged Stoltenberg's policy of insufficient provision 
for bad times. 


Waigel had said <hat the German unity would quickly 
finance itself and anyone who asserted anything else was 
accused of trying to cause a panic. When Walter Rom- 
berg, the first and last freely elected finance minister of 
the GDR, spoke of a risk in the planned unity amounting 
to hundreds of billions, he was reprimanded by the better 
westerner Waigel. It later turned out that Romberg’s 
figures were even too low. 
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Miscalculations have been common in Waigel’s period 
of office. It 1s continuously necessary, as just recently in 
the negotiations on the Solidarity Pact, to come up with 
revised figures, because again and again the laender are 
able to prove to the finance minister in Bonn that his 
basis for calculation is incorrect. Thus Waigel first 
asserted in all seriousness that his burden on account of 
the pact will be about DM50 billion in 1995. Then, 
under the eyes of Helr .t Kohl, he had to be told by 
Heinz Schleusser, fir .ce muinisier of North Rhine- 
Westphalia, that the actual burden is a good DM30 
billion under what Waigel showed 11 to be. 


““Waigel does not have control of his office.” That is the 
standard charge by Ingrid Matthaeus-Maier, SPU 
spokeswoman for financial policy. Gaertner in Kiel also 
sneers: “The Finance Ministry in Bonn used ‘0 be a 
citadel but today it 1s a place of trembling.” There is no 
trust in figures. 


The fact that Finance Minister Wage! of all persons is 
the second generalist in the cabinet after Kohl 1s irs eas- 
ingly proving to be fatal. The ink on the Solidarity Pact 
was hardly dry when it was discovered in the Finance 
Ministry that it supposed!y had miscalculated by DM4.5 
billion to the detriment of the Federal Government. The 
laender interpreted that as a cheap trick with which 
Bonn sought to enrich itselt at ‘heir expense and threat- 
ened to break the entire puct. They struggled for a 
solution for four weeks. Finally the Federal Government 
and the old laender each took over DM2.1 billion and 
Waigel must come up with the rest through savings. 


Financial policy requires a minimum knowledge of 
details. It 1s enough that this joke 1s circulating about 
Chancellor Kohl: Koh! siands before a show window ofa 
dry cleaning establishment, reads the price sign for the 
cleaning of a suit—DM7.90—and says: “Suits are not 
expensive at all.” 


Many critics agree: “Waigel did not take on the state 
finances as a responsibilit~ 1 all, he does not care about 
them.” The commuting between party posts in Munich 
and the public office in Bonn is not good either for 
financial policy or for monetary policy. Bundesbank 
officials are horrified when they think about what will 
happen to monetary policy when the esteemed expert 
and State Secretary Horst Koehler leaves the ministry 
this summer. Theo Waige!l’s kitchen cabinet 1s good 
enough to lead the CSUs land group in the Bundestag 
but it is overtaxed with the business of the finance 
minister. 


The taxpayers have experienced since the unexpected 
German unification how indifferent the finance minister 
is to the federal treasury. Intoxicated by the new spirit of 
nationalism, Waigel had announced that the results of 
unification could be financed without tax increases. The 
reality: old solidarity surcharge: new solidarity sur- 
charge; and increase in the value-added tax, mineral oil 
tax, tobacco tax, and insurance tax. Those are tax 
increases in the tens of billions to cover more and more 
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new budget deficits. Even social contributions are 
shunted back and forth to get the budget in line. 


When Waigel was still spokesman of the opposition, he 
advocated a different philosophy, as on 16 September 
1982 under the applause of his parlimentary group in the 
Bundestag: “We reject increases in the value-added tax 
and the use of other consumption taxes to plug holes in 
the federal budgei.”” Meanwhile, with the establishment 
of all sorts of shadow and secondary budgets such as the 
German Unity Fund, the Credit Liquidation Fund, and 
the Trust Agency, Waigel has adopted a policy that is 
infamously known in Italy, for example. 


Waigel has repeatedly ignored the warnings of the 
Bundesbank, Board of Experts, and Audit Office that the 
size of the debt has reached the limits of acceptability. 
Not even Waigel’s own state secretary, Horst Koehler, 
can perturb his minister when he says publicly—as he 
did more than a year ago—that Bonn’s financial com- 
mitments were threatening to become a bottomless pit. 


The risks are thereby rather well known. A year ago, 
former Economic Minister Juergen W. Moellemann 
listed in detail the finance-policy prospects through 1995 
with ail of the risks. That was just “humbug” for Waigel. 
Because he always accepts reality only when it can no 
longer be denied, he shares responsibility for the reces- 
sion. In the tension between price stability and excessive 
national indebtedness, the Bundesbank is setting a policy 
of high interest rates and thereby further slowing the 
already weakened economy. The contractors of debt in 
Bonn are forcing the central bank to take this course. 


When Waigel took over the Finance Ministry, he found 
a mountain of federal debt of about DM475 billion; by 
the end of this year, it will have grown to about DM670 
billion. And in 1996, the last year of the current financial 
plan, the federal debts including all of the obligations 
from special pots will amount to DM1,350 billion. Theo 
Waigel has taken over the odium that traditionally 
belonged to the social democrats, that is, of not being 
able to handle money. 


A finance politician of the new federal laender, who 
learned in the old laender and does not want to be named 
for tactical party reasons, claps his hands together over 
his head when he thinks about “the adventuresome 
procession of acclamation that the new indebtedness in 
Bonn has developed into.”’ The new debt almost doubled 
for budget year 1993. The draft budget that the finance 
minister presented last summer for 1993 provided for 
DM38 billion in new debt. When the budget was finally 
passed by parliament at the end of 1992, the new debt 
had already reached DM43 billion. Then, on 24 
November 1992, Waigel announced with a firm voice 
that it will remain with this volume and these basic 
figures. No one believed it. 


The truth is coming out a slice at a time: in the draft for 
the supplementary budget, the borrowing was set at 
DMS1 billion and the negotiations on the Solidarity Pact 
in mid-March added another DM3 billion. Hardly was 
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that sealed when more bad news arrived. The Federal 
Labor Office is threatened with a deficit of at least 10 
billion. In addition, reduced receipts on account of 
business conditions, probably DM6 billion, are expected 
for the tax estimate due in May. Accordingly, one can 
expect DM70 billion of new debt in 1993, a new record. 
Waigel himself, of course, as always remains behind the 
reality: “One must expect that it will be over DM60 
billion, even somewhat over DM65 billion.” He will be 
wrong again, for an end to the cyclical weakness is not in 


sight. 


The finance minister in Bonn faces more “dog years” if 
he remains in Bonn. And that means nothing good for 
the national debt, because after the comment about his 
four dog years, which are equal to 28 human years, Theo 
Waigel is according to Ingrid Matthaeus-Maier “a 
finance minister who contracts as much debt in one year 
as others do in seven.” 


New Law To Promote Investment in East 


93EN0444A Duesseldorf HANDELSBLATT in German 
28 Apr 93 p 10 


[Article by “df’: “No Investment Blockage in the 
Eastern Laender—Report From the Chancellor's 
Office’’} 


[Text] Duesseldorf, 27 Apr—The Federal Government 
expects considerable relief from the elimination of 
investment obstacles in eastern Germany by means of 
the Indemnification Law, the drafting of which was 
decided by the fed:ral cabinet on 31 March 1993. Ina 
report from the Chancellor's Office, it is said that the 
petitioners would, in any case, learn what they could 
expect in the way of indemnification. 


It was said that some petitioners would now consider 
whether it would be worthwhile to continue to pursue a 
claim for restitution through all the courts if they had the 
prospect of obtaining cash instead of real estate, the 
value of which had been driven down. The report said 
this was the case all the more if a wealth tax were to be 
introduced and applied to the restored assets. The pro- 
visions of the wealth tax, in turn, would create incentives 
for investment by virtue of the fact that the tax could be 
reduced by investments. 


In accordance with determinations made by the federal 
Chancellor's Office, the government and the economy 
have invested circa 225 million German marks [DM] in 
buildings and equipment in the new laender from | July 
1990 through the end of 1992. In 1992, the investment 
quotient, that is, that proportion of investments in terms 
of Eastern Germany's gross domestic product, amounted 
to 46 percent. The report says this quotient was far 
higher than it ever was in the old FRG, even in the 
building years. On a per capita basis, it said, public 
investment in the new laender in 1993 would reach 135 
percent of the western level. 
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Private Investments at 100 Percent of the West's Level 


In the case of private investments (exclusive of residen- 
tial renting), it was said that, given a tendency that 
continues to climb, a level that was the equivalent of 100 
percent of the western level would be achieved. These 
data showed that complaints concerning a supposed 
investment logjam that extended to hundreds of millions 
could not be brought into alignment with reality. 


At the Chancellor’s Office, the six land offices, and the 
216 offices for settling questions pertaining to matters of 
public assets, which are, according to the Assets Law, 
responsible for settling issues pertaining to the restora- 
tion of assets, as of 31 December 1992, a total of 
1,155,980 applications involving 2,509,841 individual 
claims had been filed. 


According to estimates from the Chancellor's Office, 
these figures cannot be too far removed from the final 
tally, since, on 31 December 1992, the deadline for filing 
claims for the restoration of lots and buildings, as well as 
corporate enterprises, had expired. 


Of these applications, 199,733 had to do with the resto- 
ration of corporate enterprises. In this area, which is 
particularly attractive for investments, the quotient of 
completed business is above average, particularly in 
Saxony, with 43 percent. In addition, as of 31 December 
1992, 281,902 proceedings involving the return of land 
and buildings, 51,591 proceedings involving the return 
of money and 9,485 proceedings involving the return of 
other assets had been concluded. The settlement rate, in 
this case, comes to 14.1 percent. 


No Additional Laws for the Restoration of Assets 


As of 31 December 1992, in the area of land and 
buildings, 112,820 decisions pertaining to restoration of 
property were handed down, as were 40,290 decisions to 
suspend governmental administration. All in all, over 
370,000 objects have been returned to their rightful 
owners. In addition, thoce properties that were released 
from governmental control after 31 December 1992 
include approximately 200,000 apartments. 


The Federal Government thinks, apart from the Indem- 
nification Law, it will undertake no more legislative 
measures in this area. In practical terms, it is pointed 
out, again and again, that giving notice of new legislative 
requirements always unleashes new states of alertness. In 
this way, an attempt at intervening once again in core 
areas of the assets law could have a rather counterpro- 
ductive effect. 


Clarification of property law is still in preparation, 
according to the report. Thus, those cases would be 
settled in which the GDR had granted use rights, which 
meant that it transferred ownership of the house, but not 
ownership of the lot. Furthermore, by these means, those 
cases would be settled in which dwellings were con- 
structed with governmental approval, but without the 
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attendant transfer of property rights. By these means, a 
great deal of real estate would be put upon the market 


As of the deadline, 31 January 1993, in the five Supreme 
Finance Directorates [OFD’s] in the new laender and in 
the Berlin OFD for the eastern portion of the city, a total 
of circa 242,500 applications for allotment of assets has 
been filed, and they pertain to circa 826,000 lots. Of 
these applications, approximately 85,000, involving 
ci-ca 242,800 lots have been settled, which corresponds 
to a settlement quotient of approximately 35 percent of 
the applications. 


On | February 1993, 1,650 municipalities had not yet 
filed any applications with the Trust Agency, nor had 
they filed any application for an allotment of assets. 
Particularly in the large, newly constructed residential 
areas, in which the allotment of assets must be connected 
to a comprehensive reorganization of lots, the munici- 
palities have only just begun preliminary work. 


The Chancellor's Office says that is why an additional 
150,000 applications may be expected in this area, which 
regularly extend to several pieces of real estate. If one 
assumes a hypothetical number of 392,000 applications, 
the 85,000 applications that have been dealt with would 
yield a quotient of no more than 21 percent. 


Reserve applications at the registries of deeds in the new 
laender are estimated to be 800,000. And yet, especially 
investment applications (transfer memoranda, lien 
rights) are being processed quickly. Such applications are 
dealt with in two to three weeks; by contrast, normal 
applications (for example, a normal transfer of property) 
may take as long as one and a half years to record. 


Even Greater Logjams at the Registries of Deeds 


In general, the observation may be made that in spite of 
considerably increased settlement payments, the number 
of applications continues to climb more quickly. Insofar 
as the future is concerned, consideration must be given 
to the fact that further burdens will be imposed on the 
registries of deeds. This has to do, above all, with the fact 
that the administrative logjam at the asset offices is 
gradualiy dissipating and the return of property in the 
registries of deeds must be completed. 


A further legislative simplification of the procedures 
pertaining to the registries of deeds is no longer consid- 
ered possible. The report says this process has been 
tightened up to a considerable degree, and it no longer 
contains superfluous formalities. It says, however, that 
the simplification should not be allowed to proceed to 
the degree that for the party acquiring property rights, no 
real security exists any longer. This would render real 
estate credit more expensive, and thus, be no more than 
a hirderance to the economic upswing in the new 
laender. 
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Projection: 7 Percent Industrial Drop in 1993 


AU0705 135893 Duesseldorf WIRTSCHAFTSWOCHE 
in German 7 May 93 p 43 


{Unattnbuted report: “Setback’’] 


[Text] Western German industrial output will decline by 
7 percent in 1993, according to Deutsche Bank Research 
in Frankfurt. The slump hits, in particular, automobile 
producers, who have to cut production by 13 percent in 
1993. Only the foodstuffs industry (minus | percent) and 
the building material producers (plus | percent) will be 
largely spared from this slump in economic growth. 


Economic Index Shows ‘Slight Improvement’ 


AU0705 134893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 May 93 p 15 


{[Unattributed report: “FRANKFURTER ALLGE- 
MEINE Indicator Shows Slight Improvement”’] 


[Text] At 116.9, the economic indicator of FRANK- 
FURTER ALLGEMEINE shows a slight improvement 
in March over the previous month. If the current relax- 
ation of monetary policy continues over the next few 
months, a further improvement is likely. Thus, a mod- 
erate economic recovery in the winter 1993/94, as 
recently predicted in the spring reports of the leading 
economic research institutes, seems quite possible. The 
rise of the indicator of FRANKFURTER ALLGE- 
MEINE in March has mainly been caused by an 
improvement of the situation in the money and financial 
markets. Thus, the FRANKFURTER ALLGEMEINE 
share index increased slightly, and the yield on fixed- 
interest securities again showed something of a decline. 
The money supply M1, which has dropped over the past 
few months, now shows a clear increase. Another posi- 
tive sign is that the number of job offers in FRANK- 
FURTER ALLGEMEINE is no longer declining, and 
that prices of raw materials have again decreased 
slightly. Only the orders in the processing industry are 
having a negative effect on the FRANKFURTER 
ALLGEMEINE indicator. 


Federal, Laender Unification Funding Viewed 


93EN0432A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Apr 93 p 3 


[Article by Heike Goebel: “Prior Debts, Revenue Appor- 
tionment, Supplementary Payments—The Federation 
Bears the Costs of Unification”’)} 


[Text] The dispute about the billions with which German 
unification is to be financed starting in 1995 1s, to be 
sure, not yet over. And even though Finance Minister 
Waigel still lacks 4.5 billion marks [DM] for the future 
financial transactions to work out as planned, the new 
concept itself is largely in place. It is not very easy to 
keep in perspective what will flow back and forth in the 
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future from which budgetary pots between the Federal 
Government and the laender and between east and west. 


The finances had to be reorganized: it was necessary to 
decide what was to happen to the Trust Agency debts 
and some other old debts of the GDR that have hereto- 
fore been accommodated in various secondary budgets. 
In addition, as set forth in the Unification Treaty, the 
east German laender must be brought into the land 
financial equalization [revenue apportionment] after a 
transition period. It 1s then to provide that the meager 
tax receipts of the eastern laender are compensated to 
the extent that the desired equalization of living condi- 
tions 1s made possible. The transition period expires at 
the end of 1994; until then the new laender receive 
money from the “German Unity” fund. 


The Institute of the German Economy (IWE) in Cologne 
has now documented how the decisions of the Solidarity 
Pact will affect the finances of the Federal Government 
and laender from 1995 on. Beginning | January 1995, all 
debts (“inherited debts’) that are connected with the 
dissolution of the GDR will be brought together in a 
fund, the Inherited Debts Redemption Fund. They 
amount to DM420 billion. The fund is to be paid off in 
30 years, that is, not by just one generation. But interest 
and amortization will cost the Federal Government 
DM37.5 billion the very first year. 


The mountain of inherited debts is made up of three 
parts: the debts of the Trust Agency amounting to 
DM250 billion, the debts of DM140 billion from the 
Credit Liquidation Fund, and the old debts of DM30 
billion from public housing construction. 


It has been very apparent in recent years how the Trust 
Agency arrived at its debts. In addition to the old loans 
that it took over from the enterprises in its possession, 
there were the high costs of privatization: as a rule, Trust 
Agency enterprises could be sold only when the agency 
provided substantial subsidies for reorganization, for 
example. 


Various other old burdens were paid off from the Credit 
Liquidation Fund: it includes a part of the state debt of 
the GDR that the FRG took over (DM28 billion). The 
currency conversion of the mark of the GDR to the DM 
caused about DM110 billion of the fund. 


A part of the old debts from housing construction 1s also 
being served by the Inherited Debts Fund. The Federal 
Government is taking over the debts that exceed DM1 50 
per square meter of living space. It thereby frees the east 
German housing industry of half of its obligations—this 
is supposed to permit it to make new investments in east 
German housing construction. The receipts from the 
privatization of housing will be used to pay off the debts, 
however. 


The Inherited Debts Fund takes on the past of the GDR 
in a financial-economic sense. The future flow of money 
into the new laender is determined by the land financial 
equalization. The five new laender are not yet included 
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in this. They receive the largest part of their receipts 
from the German Unity Fund—DM30 to 35 billion this 
year and Next year. The fund will then expire. Then, 
starting in 1995, there will be an overall German finan- 
cial equalization, which, however, will be che \ged some- 
what compared with the present equalization. 


Financial Equalization for the East 


Beginning in 1995, the Federal Government will turn 
over to the laender a larger share of the value-added tax 
than at present. They are now quarreling over how much; 
in amy case, an agreement has been reached on 44 
percent instead of the 37 percent heretofore. This does 
not help the old laender very much, however, for they 
immediately pass on the additional receipts to the new 
laender. In 1995, the eastern laender will receive about 
DM35 billion from the overall receipts from the value- 
added tax. 


More money is flowing to the laender from the Federal 
Government in the form of supplementary payments. 
All “poor” federal laender in comparison with the 
national average—hence Bremen and Saarland in the 
west, which also receive reconstruction aid—profit from 
the so-called shortfall supplementary payments. DM4.| 
billion will flow to the east. This amount will be reduced 
if the tax receipts of the involved laender increase. In 
addition, for east Germany (including Berlin) there is 
DM7 billion from so-called special-need supplementary 
payments that are not earmarked and DM10 billion in 
financial aid for the development of the infrastructure. 


Debts for Unity 


Overall, then, the new laender including Berlin will 
receive substantially more money through redistribution 
in 1995 than in the years before that, namely almost 
DM20 billion more. They will then receive just under 
DM56 billion in comparison with about DM36 billion 
heretofore. The additional funding will be collected 
almost exclusively by the Federal Government. It 1s 
expected that the Federal Government will take over 
DM17.7 billion, whereas the western laender will con- 
tribute just DM2.2 billion. Even this DM2.2 billion is 
now in dispute. The western laender interpret the deci- 
sions of the Solidarity Pact differently from Waigel and 
this is now producing an additional financial shortfall of 
DM4:.5 billion. 


The Federal Government will have to borrow the 
DM17.7 billion that it will pay to the eastern laender 
beginning in 1995, because the debt conversion package 
including Inherited Debts Fund will not be fully 
financed through the solidarity surcharge, savings, and 
the elimination of old obligations. In 1995, according to 
the calculations of the institute, the Federal Government 
will have to pay a total of DM88 billion for unity. This is 
against new receipts of DM28 billion from the solidarity 
surcharge. Savings and the elimination of previous obli- 
gations of the Federal Government yield only DM42.5 
billion. They include the reduction of tax subsidies and 
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expenditures amounting to almost DM10 billion. Also 
eliminated are the costs for the German Unity Fund and 
the Credit Liquidation Fund, for the Berlin assistance, 
and for the previous supplementary federal payments to 
the western laender. 


Poll Shows Declining Pessimism on Economy 


AU0705135993 Duesseldorf WIRTSCHAFTSWOCHE 
in German 7 May 93 p 43 


[Unattributed report: “Pessimism Declining] 


[Text] Assessments of the economic development are 
divided as they have not been for a long time. In the 
April poll of the Mannheim Center for European Eco- 
nomic Research (ZEW), 96.2 percent of the experts said 
that the current situation is bad. Thus, the assessment is 
close to an absolute nadir. Nevertheless, according to 
ZEW researcher Volker Marnet, the results of the poll 
give “cause for hope’: An increasing number of the 300 
financial managers in large companies, banks, and insur- 
ance companies, who are polled each month by 
WIRTSCHAFTSWOCHE, do not expect any further 
deterioration. The climate index, the balance between 
positive and negative expectations, which was minus 
62.1 percent in December, improved to minus 24.1 
percent in April. 


For the time being, however, the poll results show that 
no improvement in economic development and thus a 
further decline in production and employment ts to be 
expected. This can be seen in the so-called sliding 
domestic product, in which the complete annual value of 
the overall economic output (for instance from April 
1992 to March 1993) is compared with the value of the 
previous year (April 1991 to March 1992 in this case). At 
the end of 1990, in the wake of the unification boom, the 
sliding domestic product reached the economic climax 
with a growth rate of plus 5.1 percent. Since then, there 
has been a steady decline. During the second quarter of 
1993 the “sliding” domestic product will shrink for the 
first time, according to the ZEW forecast based on the 
poll results. 


Bonn Denies Koh! Plans To Curb Press Freedom 


LDO805 161593 Hamburg DPA in German 1442 GMT 
8 May 93 


[Text] Bonn/Hamburg (DPA)—The German Press 
Office today strongly denied a report in DER SPIEGEL 
claiming that German Chancellor Helmut Kohl (CDU) 
is planning to curb the freedom of the press. The 
Hamburg-based magazine reports in its latest issue that 
the Kohl blames German media for increasing public 
disenchantment with politics during a hitherto secret 
meeting with leading representatives of coalition parties 
and the [opposition] SPD. Increasing competition was 
lowering the threshold below which journalists were 
willing to report on intimate details of politicians’ pri- 
vate lives. 
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As a counter-measure, Kohl proposed a boycott of 
offending publications and programs, tougher legislation 
to protect politicians’ personal rights, and drastically 
increased libel damages [the magazine says]. Those at the 
meeting agreed that everyone present should sound out 
their colleagues to see whether a majority could be found 
in favor of laws restricting press freedom. The only 
person at the meeting—also allegedly attended by SPD 
representatives Bjoern Engholm and Hans-UlIrich 
Klose—to have warned against restricting press freedom 
was Wolfgang Schaeuble, h ad of the CDU/CSU parlia- 
mentary group. 


Schroeder Advocates Red-Green Coalition 


AU0705150393 Hamburg DIE WOCHE in German 
6 May 93 p 5 


[Interview with Lower Saxony Prime Minister Gerhard 
Schroeder by Andreas Juhnke; place and date not given: 
“Prospect Red-Green”’] 


[Text] [Juhnke] Will the new candidate for the Chancel- 
lor’s Office from the Social Democratic Party of Ger- 
many [SPD] be Gerhard Schroeder? 


[Schroeder] If the conditions are right and the party 
thinks that it should decide so, it will. But I am not ina 
situation where | am compulsively looking for a new job. 
I do not impose myself on anyone. 


{Juhnke] As a condition for your candidacy you cited the 
prospect of a red-green coalition in Bonn after the 
elections in 1994. Should the SPD now make a party 
congress decision. 


[Schroeder] I do not pose any conditions, I make sugges- 
tions. It is not enough when the candidate supports a 
suggestion. 


[Juhnke] In the North Rhine-Westphalian SPD, there 
will be limited enthusiasm for the red-green option. Has 
the most powerful land association not already been 
angered by this idea? 


[Schroeder] Anyone who seriously wants to take over 
government cannot be angered by such an option. You 
can assume that in particular the North Rhine- 
Wesphalian SPD has a healthy appetite for power. 


[Juhnke] What other preconditions are there for your 
candidacy? 


[Schroeder] I want to make a contribution to overcoming 
the crisis in the SPD. It would be pointless to keep silent 
about the fact that the SPD is in a crisis now. | want to 
present several proposals, for instance on energy policy, 
but also for stabilizing the party congress position on 
blue-helmet missions by the Bundeswehr or on economic 
policy issues. Above all, | want to make it clear that the 
SPD has a chance in 1994. And that it can seize this 
opportunity if it presents a clear prospect for replacing 
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the Kohl government. According to the current constel- 
lation of the parties, this can only be a red-green pros- 
pect. Whether it can be implemented on the basis of the 
figures will be decided by the voters. 


[Juhnke] Is the policy of cozying up to the Kohl govern- 
ment now at an end? 


[Schroeder] It should be made clearer that there is a 
prospect for replacing the current government and that 
this can only be a real alternative to the current coalition, 
irrespective of whether I could also cooperate. The idea 
that our 900,000 members could be mobilized without 
mentioning the red-green prospect is wrong. 


[Juhnke] Will you run for minister present in Lower 
Saxony again in the elections next spring? 


[Schroeder] Certainly. I have no intention of neglecting 
my duty in Lower Saxony. This is my political base, and 
we have been working successfully there. 


{Juhnke] Can your dual running be explained in Lower 
Saxony” 


[Schroeder] I think it can be explained, because in Lower 
Saxony, the people are also suffering from the Federal 
Government's policy and are interested in having it 
replaced. I would imagine that the people in Lower 
Saxony think: It would be good if one of us got the job 


[Juhnke] When does the SPD have to determine its 
candidate? 


[Schroeder] We have until the summer recess at most. 
Each day earlier is a good day. 


[Juhnke] When would you present your team” 
[Schroeder] As soon as possible. 


[Juhnke] Should a vote be held among the SPD members 
about the candidate for the Chancellor's Office this 
time? 


[Schroeder] I think that the elected bodies should fulfill 
their leadership task. 


[Juhnke] Do party chairmanship and candidacy for the 
Chancellor's Office have to be in one hand” 


[Schroeder] I tend toward leaving them .n one hand, at 
least as long as the SPD 1s not in government. But | do 
not want to turn this into a dogma. 


(J | us something nice about Rudolf Sharping 
[n ‘sident of North Rhine-Westphalia]. 


[Sc r} Personally, I get on well with him. I think he 
is highly qualified. If he decides that he wants to make 
his contribution, he 1s certainly a candidate who must be 
taken very seriously. 


[Juhnke] Could you also :magine party chairman 
Sharping alongside candidate for the Chancellor's Office 
Schroeder”? 
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[Schroec. * As I said before, I think that both offices 
should re: .n in one hand. But Rudolf Scharping has 
personal integrity and is an excellent politician. Working 
with him is fun. 


[Juhnke] The Bundestag will take a vote on the asylum 
package at the end of May. Will you provide some more 
stimuli for that? 


[Schroeder] I have repeatedly pointed out that | think it 
is necessary to make the naturalization of foreigners 
easier, including the granting of dual citizenship, that is, 
the integration of those who live here legally. In view of 
the numbers of asylum-seekers and the social pressure, I 
do not see any alternative to what we have agreed in the 
asylum compromise. There will be no new proposals on 
what I participated in the negotiations. 


[Juhnke] What should the SPD position be concerning 
blue-helmet missions? 


[Schroeder] There are ideas of the SPD that I consider 
correct. We should not go beyond our proposal for 
amending the constitution, in particular because Ger- 
many is a country internally torn, which must ensure 
internal integration and, at the same time, carry out great 
tasks in eastern and southeastern Europe. If, in addition, 
we participate in blue-helmet missions in the form 
proposed, we are practically doing more than could be 
expected of us at this time. I think that combat missions 
are wrong. 


[Juhnke] Is Somalia already a combat mission? 


[Schroeder] Somalia is a borderline case. I think Somalia 
would be a blue-helmet mission, according to the defini- 
tion that I mentioned. However, the question ass to what 
a pacified zone is cannot be decided by the German 
Bundestag. This can be decided only by the person, on 
whose behalf the operation is undertaken, namely the 
UN secretary general. Arms must be based on necessity 
and decided on by those responsible for the mission. 


Report Says Bavarian Prime Minister To Resign 


LDO805 180293 Berlin DDP in German 1653 GMT 
8 May 93 


[Excerpts] Hamburg (DDP)}—Bavarian Prime Minister 
Max Streib! will resign at the beginning of June. This was 
decided by Christian Social Union [CSU] Chairman 
Theo Waigel and Streibl, who has been involved in 
several controversies Over recent months, during a secret 
meeting last Sunday [2 May] in the health resort of Bad 
Woerrishofen, according to the BILD am SONNTAG 
(Sunday newspaper). 


During the meeting, Streibl promised to resign from the 
seat of Bavarian prime minister at the beginning of June. 
In return Waigel promised him an honorable send-off, 
where Streibl’s life's work and services to Bavaria and 
the CSU would receive particular praise, the BILD am 
SONNTAG adds. 
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The resignation was agreed for the beginning of June so 
that all disputes would be over before the regional party 
conference of the Upper-Bavarian CSU on 26 June, and 
the new head of government would already be in office. 
Streibl is still chairman of the Upper-Bavanan CSU. 
CSU group leader (in the Bavarian parliament) Alois 
Glueck is to be elected his successor (as Upper Bavanan 
chairman) on 26 June. [passage omitted] 


CSU leader Waigel is becoming increasingly interested 
in the office of prime minister, and has said in party 
circles he is no longer ruling out running for this post. 
[passage omitted] 


Premier Denies Report 


LDO805 191693 Hamburg DPA in German 1823 GMT 
8 May 93 


[Text] Munich (DPA}—Bavarian Prime Minister Max 
Streibl has denied the report in the BILD am 
SONNTAG newspaper that he intends to resign in June. 
“This ts not true, it 1s all pure speculation,” Government 
spokeswoman Susanne Kirner said, quoting the head of 
government. She confirmed to DPA that there had been 
a meeting between Streibl and [Christian Social Union 
Chairman Theo] Waigel in Bad Woerrishofen last 
Sunday. However, other topics had been discussed. 


Meets Unusual Opposition Probe 


93ENO432C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Apr 93 p 4 


[Article by Roswin Finkenzeller: “Investigating Com- 
mittee Postponed—SPD Calls on Constitutional Court’) 


[Text] Measured against the fuss that people are making 
about him, Max Streibl must be a villain as in a 
Shakespearean play. At the same time, the Bavarian 
opposition is failing to pursue serious mistakes of the 
minister president and instead is picking up events 
whose months-long discussion ought to be beneath the 
dignity of a political head. Streibl was chairman of the 
supervisory board of Messerschmidt-Boelkow-Blohm 
(MBB). But no Social Democrat thinks about demanding 
detailed information from him about whether and how 
he concerned himself with the efficiency of the enter- 
prise, once the pride of Bavaria, that was recently sold to 
Daimler-Benz. The question of what a state participation 
1s worth when that comes out would not be raised in the 
investigating committee of the land parliament. The 
SPD [Social Democratic Party of Germany], FDP [Free 
Democratic Party], and Greens considered it more 
important to inquire about a few free private flights that 
MBB supposedly allowed its supervisory board 
chairman. 


It was not Streibl in office but Streibl on vacation who 
aroused the interest of the opposition. Doubtless it was 
foolish of the former Bavarian finance minister to allow 
an industrialist to support him and his family in exotic 
lands and then to act as though he had never thought of 
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the fact that such kindnesses are usually linked with 
ultenor motives. Even the CSU [Christian Social Union] 
was forced to go along with the investigation of this 
clumsiness in parliament. What it rejected, in the first 
place, were all of the attempts by the SPD to take this 
opportunity to look into the tax secrets of the minister 
president and, second, certain random questions, the 
truthful answer to which could under some circum- 
stances lead to the revelation of an unhoped for case of 
bribery. “Exploratory questions” and “shots in the dark” 
is the critical vocabulary of the CSU, which has now 
voted in the plenum against the list of questions of the 
opposition. In this situation, the SPD wants to appeal to 
the Bavarian Constitutional Court. 


Thus the investigating committee is postponed but not 
dissolved. Streibl himself has long since realized—it was 
not difficult—that he had made some political mistakes. 
Pardonable mistakes, as he and his CSU think. Pardon- 
able because the exchange of costly favors linked with 
options for further acts of kindness not unlike bribes has 
now become customary in central Europe. 


How can that be made clear in the investigating com- 
mittee’? The CSU would like to present its poor sinner as 
a victim of the spirit of the times. It was for this reason 
that it resolved with its absolute majority in the rules 
committee that the task of the investigation includes a 
“comparison with leading representatives of the opposi- 
tion and members of the government of other laender.” 
Lafontaine as a witness? Why not, responded the CSU 
and ruled: “An evaluation (of Streibl) is only possible if 
there are standards of comparison.” The CSU did not 
seem to be frightened by the probability that the minister 
president of Saarland or his colleague from Bremen 
would take into account the litigation requirements of 
their Bavarian comrades in the presentation of standards 
in Munich's Maximilianeum. But now it is again uncer- 
tain whether the CS will stick to this view beyond the 
white and blue borders. 


In the Bavarian law on the investigating committees, 
reference is made to the “constitutional jurisdiction” of 
the land parliament. From this the SPD concludes that 
the minister presidents of other federal laender are of no 
concern to the parliament in Munich even when they 
may have given a bad example to the Bavarian leader. 
The SPD would like to view Max Streibl independently 
of the background of the general moral decline, for in 
this way a moral splinter becomes a beam especially 
quickly. In the intention of stressing the limits of respon- 
sibility and in the certainty that his advice will not be 
followed, the chairman of the SPD parliamentary group 
Schmid has already encouraged all opposing parliamen- 
tary groups of the CDU in Germany to deal with their 
respective social democratic governments as he is doing 
with Streibl. 


On the other hand, the SPD certainly would like to 
denounce bad examples to the extent that certain actions 
and omissions of the CSU can be interpreted as such. In 
effect Schmid said several weeks ago that Streibl stands 
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in the tradition of Franz Josef Strauss, who in his day 
demonstrated to his CSU in a most impressive way how 
the boundaries between official duties and private enjoy- 
ments and between dedication to the state and the 
cultivation of close fmendships can be obscured. For this 
reason, the SPD distributed to the investigating com- 
mittee materials that are better handled by histonans 
than by deputies of a land parliament, whereas the CSU 
insisted that in this case the depth of the time had to 
adapt to the period under the law in which invoices, 
receipts, and other evidence must be kept. 


In the plenary debate, the deputy from the SPD, Carmen 
Koenig, spoke about the breath of contemporary history 
as the opposition perceives it. “Minister President 
Streibl,” she said, “simply does not want to recognize 
that in recent years there has been a clear change in the 
public consciousness with respect to the behavior of 
politicians in general and of officeholders in particular.” 
Well, Streibl certainly has recognized that. He ts just a 
little confused, because he notices that many speakers 
are applying to him moral standards that they them- 
selves would not dream of meeting. After all, incorrupt- 
ibility has not become a new German virtue just since he 
became finance minister and spent a few pleasant days at 
a Brazilian hacienda. Comrade Renate Schmidt, the 
Bavarian land chairman, recently gave the proper answer 
to Carmen Koenig. Except for extreme cases, she said, 
scandals of certain politicians had never benefited the 
respective opposing party but rather had always discred- 
ited the entire political class. So it will be this time as 
well. One day the “amigo-investigating committee” will 
get to work and every resolute nonvoter will see himself 
vindicated for weeks. 


Lambsdorff Views State of FDP 
AU07085 162793 Berlin NEUE ZEIT in German 
3 May 93 p4 


{Interview with FDP Chairman Otto Count Lambsdorff 
by Klaus Rost; place and date not given: “NZ Monday 
Interview: Otto Count Lambsdorff on the Condition of 
the FDP”) 


[Text] [Rost] Count Lambsdorff, in June you will hand 
over as chairman of the Free Democratic Party of 
Germany [FDP]. What is the condition of the party—is 
everything in order’ 


{[Lambsdorff] Any party chairman who leaves office 
probably thinks that things could be even better. As 
regards internal cohesion, the party 1s in good condition. 
We have made more progress toward becoming a really 
all-German party than any other in Germany. I think 
this is very satisfying. Regarding the organizational side, 
we certainly still have weaknesses with our political work 
in both Bonn and the laender. Some things still have to 
be improved in this respect. But this will always be the 
case. 


[Rost] Juergen Moellemann had \o resign as economics 
minister, Irmgard Schwaetzer has been damaged by the 
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quarrel about the succession in the Foreign Ministry; 
Klaus K inkel, who is supposed to succeed you, has also 
suffered his first scratches. Is everything really in order? 


[Lambsdorff] Bruises are part of a political job. We know 
that criticism only makes us stronger and can be an 
incentive. One has to get over things like that. Mrs. 
Schwaetzer has a great opportunity of success in a fieid 
that is very important for the people in the east and {)ic 
west. The Solidarity Pact has established the necessary 
framework conditions and financial possibilities for that, 
so I am confident that the FRG construction minister 
will present a balance sheet full of success. 


[Rost] The FDP, too, is losing members, above all in the 
east. Its membership has shrunk by about half. What are 
the reasons for this? 


{Lambsdorff] The number has declined and is slightly 
below 70,000. The number in the east, calculated on the 
basis of the population, means a higher membership for 
the FDP than in the west. The reasons for the decline in 
the east lie in the old party membership before 1990, that 
is, before the fall of the Wall. There were many people 
who joined the LDPD [Liberal Democratic Party of 
Germany] or the NDPD [National Democratic Party of 
Germany] to avoid membership in the SED [Socialist 
Unity Party of Germany]. But they never joined owt of 
conviction, out of a really liberal conviction. It was to be 
expected that the number of members in the five new 
laender would decline. We expected it. We will try to 
make sure that it does not continue | hear from the land 
associations, for instance from Mecklenburg-Western 
Pomerania, that there are new applications for member- 
ship of the party. I think that in eastern Germany the 
FDP will continue to be ahead of the people's parties as 
regards the number of members. 


[Rost] Let us stay with the FDP. Are there lend associ- 
ations that pose problems? If you, as party chairman, 
were to draw up a league table of associations—which 
would you place at the bottom? 


[Lambsdorff] One cannot do it in this way. One has to 
judge in line with the political success and the conflicts 
with our political opponents, our political competitors. 
Comparing one land association with another one is 
difficult. It is, however, a sign of a lack of sovereignty in 
the leadership of the land associations if at land party 
congresses it is not so much the political opponent in 
one’s own land who is criticized but the leadership of the 
federal party. 


[Rost] If you look at the Berlin Land Association, do you 
see particular difficulties there, as it is precisely there 
that east and west must approach each other? 


{[Lambsdorff] The Berlin Land Association was difficult 
before German unification and it remains so. Of course, 
the problems lie in the social and economic fields. The 
problems of German unification culminate in Berlin and 
that makes it difficult to lead the party. 
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[Rost] The FDP’s trademark has always been its eco- 
nomic competence. One cannot say that your successor 
is particularly skilled in this area. How can the party 
stress the economic aspect when you are withdrawing to 
the second rank? 


[Lambsdorff] I remain the economic policy spokesman 
of the FDP Bundestag Group. I took this post on in Bonn 
in 1972 and I aided FRG Economics Minister Hans 
Friderichs from parliament, supported him, and cooper- 
ated with him very much. The same will now happen 
with [current Economics Minister] Guenther Rexrodt. 
Of course, to the outside the economics minister will be 
able to make more effective political statements than I as 
an economic policy expert in parliament. The FDP’s 
economic policy competence will not become an empty 
claim, it will be expressed toward both the inside and the 
outside 


{Rost} ¥ .-n you look back on the debate about nursing- 
care imfurance, is there a penalty to be paid for initially 
permitting something that one considers clearly wrong in 
terms of priority of policy for the sake of peace in the 
coalition, or, in other words, for letting the political 
tactic of preserving the coalition triumph over the sira- 


tegic goal? 


[Count Lambsdorff] One can look at it in this way. On 
the other hand, one must also ask whether, as a result of 
the establishment of a grand coalition, nursing-care 
insurance without any compensation in the field of labor 
cost would have been decided against our wishes and 
whether agreement with our coalition partner is the 
lesser evil under these circumstances. Now we have a 
discussion, which some people did not like because of 
the time and the procedures, but in which no one in the 
FDP contradicted me in terms of content. And one thing 
has definitely resulted from the discussion: Mr. [Labor 
Minister Norbert] Bluem, who has been overdue with his 
presentation of a proposal since October, is quite obvi- 
ously unable to achieve compensation, at least not in a 
way to which the employers and the trade unions will 
agree. It will not work politically, it will not work from 
the constitutional point of view, and it will not work in 
connection with the wage agreements. This 1s my assess- 
ment. 


Potential SPD Court Nominee Examined 


93EN0432B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Apr 93 p 14 


[Commentary by Friedrich Karl Fromme: “The Man or 
Woman To Succeed Mahrenholz—SPD Chairman 
Dauebler-Gmelin Seems Resolved To Fight"’} 


[Text] She is serious. Mrs. Daeubler-Gmelin no longer 
wants to stand as the candidate for Klose’s deputy in the 
elections for the leadership of the parliamentary group of 
the SPD [Social Democratic Party of Germany] in Bonn 
She is also cautiously hinting that her “office” of deputy 
party chairman of the SPD is up for grabs. That 1s, Mrs 
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Daeubler-Gmelin is beginning to nd herself of her political 
offices. That establishes the preconditions for her election as 
a judge on the Constitutional Court, which the SPD wants, 
and it obligates the party to stand by its candidate. 


It is difficult to say what is prompting Mrs. Daeubler- 
Gmelin to give up her influential position as the SPD's 
politician for law and to strive for the office of a constitu- 
tional judge (with which the office of the vice president is 
linked, as the successor of Mahrenholz, whose period in 
office ends on 6 July). In the parliamentary group of the 
SPD, nothing in lega! policy is “working” against Mrs. 


be one of eight judges in the Second Panel; the office of vice 
president does not include any privileges in the assembly 
other than that of representation—the vice president 
receives important guests if the president is unable. Under a 
custom that is not yet so old—that might better be set aside, 
because it adds to the difficulties in the election of the 
constitutional judges—the vice president to be elected at 
this time would then be elected president after the departure 
of President Herzog at the end of 1995. Certainly it is 
attractive to be the representative of one of the top federal 
agencies. But that really cannot be the motive of Mrs. 
Daeubler-Gmelin. Or might it be that she, as the daughter of 
a man who for many years was a very middle-class mayor of 
the university city of Tuebingin, has a desire for an office 
that enjoys respect, whereas the reputation of the politicians 
is tending toward zero” 


All of that is her business. The SPD has knocked itself out 
for her candidacy. Words like “blockade” are heard, 
because the Union still refuses to vote for Mrs. Daeubler- 
Gmelin. Half of the judges of the Federal Constitutional 
Court are elected by a body of electors of the Bundestag and 
half by the Bundesrat and are elected by a two-thirds 
majority. As a judge, Mrs. Daeubler-Gmelin would have to 
be elected by the committee of electors and as vice president 
by the Bundesrat. The SPD does not have a two-thirds 
majority in either body. So it 1s dependent upon the Union. 
The two-thirds majority was introduced in 1951 for good 
reason: they did not want the American model, under which 
the governing majority fills the Supreme _ourt, which also 
makes decisions on political disputes, as it sees fit. Compro- 
mises should be necessary. That should have led to the 
appointment of “independent” personalities and the word 
belongs between quotation marks. The actual result was that 
the relevant parties divide up the seats on the court among 
themselves. For about | years now, the rule has been: for 
three members in each of the senates, the \'nion and the 
SPD each have a “right to nominate,” whereby the nomi- 
nees may be party members. As for the other two members 
of the senates, the nomination rights are given to the Union 
and SPD but special demands are put on the “nonpartisan 
nature” of the candidates. The candidates named by the 
party “with a nght to nominate” should not belong to any 
party. The procedure 1s a result of parliamentary democracy 
based on the majority principle. Its practice is inevitable in 
a constitutional body that must make decisions with polit- 
ical effects not regularly but in outstanding exceptional 
cases. It would be perverted, however, if one side were to 
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assert that its proposal must be accepted by ‘he other side 
unexamined despite the two-thirds majority 


Nor has it been that way heretofore. From the beginning. 
elections of judges were disputed. They have also been 
delayed, because the parties could not agree and expected— 
possibly wrongly—a fixation in the prevailing political 
questions. So it was especially conspicuous in the early 
1950's, when the Constitutional Court—just as now in the 
redefining of Germany's foreign policy —was pulled into the 
dispute about the Western alliance and rearmament. At that 
time the SPD obstinately and successfully refused to elect a 
man who later rose to be president of the Federal Supreme 
Auditing Institute—at the price of a vacancy in the Federal 
Constitutional Court that lasted more than a year. The SPD 
later prevented the election of a renowed professor of labor 
law to the Federal Constititional Court, because this pro- 
fessor had expressed an opinion in the question of codeter- 
mination that did not agree with the view of the trade union. 


After the departure of the constitutional judge Geiger, who 
had played a special role as a “founding member,” the SPD 
long opposed his successor, Traeger (who has since left), 
with the formal objection that he had missed by several 
months meeting the standard which states that federal 
judges to be elected to the Constitutional Court should have 
been in office for three years. Thus the SPD has no reason to 
see anything monstrous—a “blockade”’—in the Union's 
objection to the election of Mrs. Daeubler-Gmelin. On the 
contrary, it is a sort of vestigial meaning of the two-thirds 
majority that despite all of the solidified rights of nomina- 
tion there is still an examination of tie tolerability and 
aptitude of the candidates; one of the few beneficial effects 
of the two-thirds majority is that the other side, despite the 
solidified nghts of nomination, is not obligated to endorse 
the nomination blindly. 


Aptitude? That is a difficult question with respect to the 
Federal Constitutional Court. It is more a matter of unsuit- 
ability: the electoral bodies also understood that after the 
election in 1971, in which career politicrans dominated. As 
a new judge on the Constitutional Court, one should already 
have a little experience as a judge: that 1s, he should be 
capable of judging controversial cases in an inwardly neutral 
manner. Mrs. Daeubler-Gmelin lacks this career experience. 
Of course most of the professors-judges on the court do as 
well. In contrast to most of her putative predecessors in 
office, Mrs. Daeubler was never a judge and hence she was 
never in an office with a duty of neutrality. For many 
decades she was a law-politician of the SPD. that 1s, 
someone who used her position to influence or determine 
legislation in a certain direction. If one can unlearn that at 
the age of almost 50, does one, as Zeidler, the pre- 
predecessor of Mrs. Daeubler-Gmelin (if she 1s indeed 
elected), demonstrated in an exemplary manner, attain 
judicial independence, which means that internally one 
distances himself from party ties and—more important and 
more difficult—from a long course as a career politician” 
Zeidler had experience as an administration judge and was 
never a career politician. 
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In accordance with the established practice, there is no 
doubt that the SPD has the right to nominate Mahrenholz 
but no more that that. There is no duty of the respective 
other side, in this case the Union, to go along with a 
recommendation by the SPD. There must be a remnant of 
the sense of the law, which does prescribe a two-thirds 
majority—it was so in the past. Of course it was easier when 
(1971, 1983) several judges were to be elected to the 
Constitutional Court. Then one could put together what the 
politicians call a “package.” It is not the worst thing; both 
sides must cooperate with each other, radical positions have 
no chance, and the tendency is toward the middle, to 
presentable objectivity. This time only one successor must 
be appointed, that of Mahrenholz, and this is at a time when 
this Senate is being burdened with cases with a political 
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coloring—from Paragraph 218 to Maastricht and AW.ACS. 
The comparison with the early 1950's is obvious. 


The aptitude? Is someone who has worked with legal policy 
for decades and always thought she was right suitable to 
preside over a body of colleagues with equal nights who all 
have their own character and to do so not in a leading role 
but at best in one of guidance and in reality only moder- 
ating? The two-thirds majority means that one can hinor- 
ably argue about all candidates. The statutory two-.hirds 
majority forces compromise and a move toward the middle. 
Professional competence—which is of a speci2! kind here 
and cannot be determined by test scores—should not hang 
low. But it is of a special nature and should impede the 
party's exclusive claims, which give reason for thought. 
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‘Experts’ Say More Troops Needed for Bosnia 


AU1005073993 Paris AFP in English 0147 GMT 
10 May 93 


[Text] Paris, May 10 (AFP)}—Effective protection of the 
zones that the United Nations wants to set up for the 
besieged Moslem enclaves of Bosnia-Herzegovina will 
prove difficult without thousands more peacekeeping 
troops with greater means at their disposal, in the view of 
French experts. 


Otherwise, they say, the Security Council decision of last 
week [the week of 3 May] for such zones protecting 
Sarajevo, Zepa, Gorazde, Tuzla, Bihac and Srebrenica 
would appear merely symbolic. 


Under the agreements signed in Sarajevo on Saturday [8 
May] by the Bosnian Serb and Moslem military com- 
manders, a company of troops, which 1s about | 30 men. 
is being deployed at Zepa. So far just 150 Canadian 
troops are stationed at Srebrenica. 


Such small numbers, the experts said, would be unable to 
counter any major hostile action by the Serb forces, and 
could noi intervene in case of violation of the cease-fire 
that weni into effect from midday Sunday 


To protect the six designated areas effectively would 
require troops backed up by heavy armoured cars and 
“ready to go into a war situation,” one authoritative 
military source told AFP. 


European Community mediator Lord Owen has called 
on the United States to contribute ground troops to the 
peacekeeping effort, and French Foreign Minister Alain 
Juppe called on both the Americans and the Russians to 
provide troops for the protected areas 


There are currently 8,000 troops in Bosnia-Herzegovina 
under the U.N. flag. 


French military experts say that last Thursday's Security 
Council resolution is not sufficiently precise, and that 
the United Nations must spel] out by what means it 
intends to implement the decision. Various options are 
being studied in Europe, they say. 


According to these sources, the surface area of the zones 
to be protected must first be determined. then the means 
to be used. The range of choice is wide, from the simple 
presence of observers who would report any violation, to 
deterence through the deployment of heavy weapons and 
armour. 


The threat of air attacks or the presence of lighter 
military forces would represent intermediate choices. 


If the aim is to dissuade further Serb attacks, the present 
8,000 or so troops with their light armoured cars would 
be insufficient, the experts say. They note that plans 
drawn up for a protected zone around Sarajevo called for 
15,000 troops. 
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A spokesman for the U.N. protection force (Ll NPRO- 
FOR) in the Bosnian capital said that effective protec- 
tion of the designated zones would necessitate “security 
corridors” for the civilian population, withdrawal of 
artillery, and patrols and checkpoints. 


In Sarajevo, some 20,000 Serbs are confronting 20,000- 
25,000 Bosnians, and 2,000-3,000 Croat forces are also 
present, according to western sources. The Serb side. 
notably, has about 300 artillery pieces and about 100 
tanks. 


To guarantee security of the capital would require the 
withdrawal of artllery to at least 30 kilometres (20 
miles) from the city, the return of soldiers to barracks 
and the neutralisation of snipers, building by building 


Minister Seeks U.S., Russian Role in Bosnia 


LDO705200693 Paris France-2 Television Network in 
French 1800 GMT 7 May 93 


{Studio interview with French Foreign Minister Alain 
Juppe by correspondent Bruno Masure—livc} 


[Excerpts] [Masure] Good evening, Alain Juppe. Do you 
share the relative optimism of General [Phillipe] 
Morillon [UN protection force (UNPROFOR) com- 
mander for Bosnia], or 1s a much tougher involvement 
already inevitable?’ 


[Juppe] What is a much tougher involvement’ Some 
people imagined that a lifting of the arms embargo would 
follow if the Serbs were to carry on with their air 
offensive. We must be careful to weigh the meaning of 
this: We are risking an internationalization of the con- 
flict, with other powers entering the fray, a conflagration 
in the Balkans. | think that no political leader, and no 
military leader can take this risk without careful thought 
I am well aware that the tragedy 1s continuing on the 
ground. We have to stop 11. 


I absolutely agree with General Morillon: Resolution 
824, which you were talking about a moment ago. 1s only 
one step. It has the advantage of saying: Here are the 
areas where we will not accept aggression, as was the case 
in other places. We must now make it concrete and 
effective, and this evening I would like to launch an 
appeal of some sort: We are there in these security zones. 
in Sarajevo, in Bihac, and the Canadians are in Sre- 
brenica. The others have to come. 


[Masure, interrupting] By the others, you mean the 
Americans? 


[Juppe] The great powers have to come: the Russians, the 
Americans. These security zones must be guaranteed by 
anew UN Protection Forces, where others can take over 
from those who have already been there for months and 
months. 


[Masure] Yesterday you spoke over the telephone with 
your counterparts from Russia, America, Spain, and 
Britain. This afternoon, President Bill Clinton predicted 
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that a consensus would be reached in a relatively short 
time. Is this not excessively optimistic between Euro- 
peans and Americans? 


{[Juppe] We must always leave a bit of room for opti- 
mism, and give peace a chance. All of us have indeed 
been very active these days. France has proposed that the 
security zones declared by the Security Council yes- 
terday should effectively be guaranteed by the setting up 
of this new UNPROFOR that I mentioned a moment 


ago. 


There is also another dimension that has to be taken into 
account. Thanks to our action, thanks to the very tough 
sanctions which have been imposed on Serbia, on Bel- 
grade, things have evolved in Belgrade. This must go 
even further and we must demand that words should be 
translated into deeds. This means, in concrete terms, the 
closure of the border between Serbia and Bosnia to cut 
the Bosnian Serbs’ supply lines. 


{Masure] Yesterday the authorities in Belgrade 
announced that they too would carry out a kind of 
blockade against the Bosnian Serbs. Do you believe in 
this, or is this just a public relations exercise? 


[Juppe] In our relations, you know, we are not dealing 
with confidence or faith or good faith. We learned by 
bitter experience that many signatures were not worth 
the paper they were written on. We need action. If, 
thanks to international pressure, thanks to the sanctions 
which are almost completely isolating Serbia, the Ser- 
bian authorities can finally wake up to what is hap- 
pening, if they can finally get their feet dirty and actually 
close the border, then I will be delighted. This is what we 
must ask of them. We must tell them: Enough words, act 
in the face of those who have not yet understood, and 
who made this irresponsible decision on Sunday to 
refuse to ratify the Vance-Owen plan. 


[Passage omitted] 


[Masure] Mr. Foreign Minister, you mentioned a 
moment ago the American suggestion to lift the arms 
embargo for the Bosnians. Do you think you will be able 
to convince them that this is just adding fuel to the fire? 


[Juppe] We are not the only ones to think this way. The 
British are of the same opinion, and so are virtually all 
the members of the Community, including the Russians. 
I told you: Delivering arms might appear to be an 
element of justice, but is going to intensify the fighting, 
and it carries the risk of dragging us into a generalized 
conflict. 


The other embargo that you have just been talking about 
is an entirely different matter. Here we are trying to 
isolate Serbia. People were very skeptical when we 
fought for kesolution 820 to be adopted. We must 
remember that it provides for the toughest sanctions that 
the United Nations has ever imposed against a country. 


It is beginning to work; it is not entirely respected of 
course, but it is beginning to change the balance of 
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power, and if the Belgrade regime is today speaking a 
different language than it did even just a month ago, 11 1s 
probably at least in part due to this embargo, which must 
continue. 


[Passage omitted] 


{Masure] Tell us your secrets, Mr. Juppe: How is your 
personal cohabitation with the head of state, whom you 
see very regularly to discuss these very serious files? 


[Juppe] | am going to disappoint you, Bruno Masure. 
Surely you know that | am not going to tell you any 
secrets, and in any case, the subjects that we are working 
on are not a subject of mirth. We do our work: Things are 
too serious for personal questions or questions of pro- 
tocol to interfere. We exchange information. The mech- 
anisms laid out by the constitution work, and France 
speaks and will speak with one voice, of course. 


{Masure] If people say you are simply continuing [former 
French Foreign Minister Roland] Dumas’s policy on 
Yugoslavia, how do you react’ Is there not a a sirong 
continuity in French policy” 


[Juppe] If you put the question that way, I will obviously 
answer no, but it 1s for observers to judge. | think that a 
great opportunity was missed aboui a year, a year and a 
half ago. This is a collective responsibility. This oppor- 
tunity was to use the threat of force to dissuade the Serbs 
We did not do it, we regretted it at the time. Today we 
are faced with a situation which has escalated. | think I 
can say, this 1s not just self-congratulation, this has been 
noted in several places, that France's policy 1s clearer 
today, more determined, and this. at any rate, 1s what | 
am trying to achieve. 


Government Welcomes Bosnian “Safe Zones’ 


AU0705153893 Paris AFP in Enelish 15824 GMI 
7 May 93 


[Text] Paris, May 7 (AFP)}--France welcomed Friday |7 
May] a U.N. Security Council resolution creating more 
safe zones in Bosnia-Herzegovina, but called for other 
countnes make more concrete contributions to entorce 
them. 


“France welcomes the vote of Resolution 824 on pro- 
tected zones,’ said Foreign Ministry spokesman Richard 
(uque, commenting on the resolution agreed Thursday 
covering Sarayevo, Tuzla, Zepa, Gorazde and Bihac, 
following the establishment of a similar zone around 
Srebrenica on April 16. 


But, said Duque, France's U.N. Ambassador Jean- 
Bernard Merimee had “launched an appeal for the other 
permanent members of the Security Council... also to 
contribute to the protection of these zones.” 


“France is present on the ground, and it 1s absolutely 
necessary that other contributions be made more con- 
crete,” he said. 
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He said France had 680 troops in Sarajevo and 1,350 in 
Bihac, and added that there were no plans for further 
troops to be sent. 


France was in constant contact with its partners, Duque 
said, adding that Foreign Minister Alain Juppe had 
spoken by telephone with his U.S., British, Russian and 
Spanish counterparts Thursday. 


Juppe spoke by phone with U.S. Secretary of State 
Warren Christopher, who was flying back to Washington 
after a six-country European swing to drum up support 
for allied military intervention in the former Yugoslavia. 


France To Continue ‘Blocking’ GATT 


LD0905085993 Berlin DDP in German 0541 GMT 
9 May 93 


[Text] Stuttgart (DDP)}—France intends to continue 
blocking the GATT negotiations. The proposals sub- 
mitted so far are not acceptable to France, said French 
Ambassador to Bonn Bertrand Dufourcq. Dufourcg said 
today [9 May] on Sueddeutsche Rundfunk radio that his 
country will block the GATT negotiations until a truly 
balanced and global proposal is submitted. 


He said there are also differences on this point between 
France and the Federal Republic of Germany. For 
France, the diplomat emphasized, domestic agriculture 
has a quite different status. This will not be changed 
under the government of new Prime Minister Edouard 
Balladur. 


Balladur Views GATT, Agriculture 


AU0705151493 Paris AFP in English 1448 GMT 
7 May 93 


[Text] Paris, May 7 (AFP)}—The French Government 
provided aid of 1.5 billion francs (283 million dollars) to 
farmers this year and Prime Minister Edouard Balladur 
said on Friday [7 May] that the support was part of 
policy for an international free-trade agreement. 


The help being discussed with farmers was in the frame- 
work both of “the recovery of the French economy” and 
of the “preparation of a good international agreement on 
free trade"’, Balladur said. 


Speaking during a break in talks with farmers’ leaders, he 
said that France was to make its position on negotiations 
at the General Agreement on Tariffs and Trade (GATT) 
to liberalise world trade “perfectly clear and complete”. 


“I want an end to this situation with our partners 
whereby France is seen as having a single concern, an 
obstructive concern, to prevent the conclusion of a trade 
agreement solely because of French farmers: It is not 
true,” Balladur said. 


He was putting the finishing touches to a policy docu- 
ment stating that France wanted discussions on 15 
points concerning conclusion of the GATT negotiations 
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“Fifteen points of which agriculture is just one,” he said. 


Earlier sources close to the prime minister said he had 
assured the farmers that France would hold to a firm line 
in the GATT negotiations. 


Balladur, in his first policy speech to parliament last 
month, said that he intended to draft a five-year struc- 
tural plan for the agricultural industry. 


Observers said that the information emerging suggested 
that France might be preparing to fight for the best 
arrangements and concessions available international!ly 
while laying the forndations of a plan to bear the rest of 
the cost of change domestically. 


Part of the cost might be a reform of parts of the industry 
which were outdated. 


Late on Thursday informed sources here had said that 
the government might now be prepared to accept the 
E.C.-U.S. deal on oilseeds subject to some conditions. 


The sources said that the government would have to take 
care not to give its domestic farm lobbies the impression 
of having capitulated to pressure from other countries 


The official sources on Friday said that the immediate 
aid for farmers was in the form of tax allowances and 
some premiums, and help for young farmers and was not 
seen as the complete solution. 


On Thursday the informed sources said that France 
might now be prepared to accept the main lines of the 
oilseed agreement on condition that it be amended and 
in return for concessions on other issues. 


The French Government wanted to calm disputes sur- 
rounding the deal, farm reform and GATT negotiations 
within the European Community and also break the 
isolation of France in rejecting the oilseed accord, 
seeking renegotiation of E.C. farm reform and con- 
demning the GATT forum. 


France was determined to avoid a crisis within the E.C 
which a French veto of the oilseed agreement would 
probably provoke. 


French oilseed producers had indicated that they would 
accept the E.C.-U.S. deal to cut back European oilseed 
production on condition that adequate modifications 
were made. 


But if a deal were struck, the French Government would 
have to avoid giving the impression of having capitu- 
lated or run the risk of provoking renewed unrest and 
opposition from agricultural lobbies. 


The oilseed agreement reached at the end of 1992. and 
reform of the E.C.’s agricultural policy agreed a year ago, 
were seen as opening the way for conclusion of the 
so-called GATT Uruguay Round to reduce barriers to 
trade. 
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Commentary: GATT Compromise Seems Likely 
PM0705112493 Paris LE MONDE in French 6 May 93 
pl 


[Editorial: “GATT: The Hour of Truth”] 


[Text] After the time allowed for consideration by the 
new government, the debate on the how to complete the 
Uruguay Round should shortly resume between France, 
its EEC partners, and the United States. Paris seems 
ready for it, the European Commission wants it, and the 
Americans are beginning to show their impatience. 


The French seem prepared to abandon the ambiguous 
attitude they had on the so-called Blair House prelimi- 
nary agreement on agriculture reached in November 
1992 between the Commission and the United States. 
They explained at ihe time that this agreement was 
unacceptable but, at the same time, postponed a discus- 
sion On its content until later, in other words until the 
drafting of a “comprehensive and balanced agreement” 
which is bound to be far in the future, suggesting that 
they might be less inflexible if the changes they are 
demanding were made to the reform of the Common 
Agricultural Policy. They therefore gave the impression 
of wishing to get round the obstacle, by trying to calm 
down both the farmers and their partners. 


Such a wait-and-see attitude might eventually only affect 
the credibility of the team. This is a handicap they need 
to get rid of in order to be capable of participating 
shortly in optimum conditions in the debate on imple- 
mentation of the Maastricht treaty. France will therefore 
announce next week the adjustments which it wishes to 
see made both to the preliminary agreement on agricul- 
ture and on the general plan for the conclusion of the 
Uruguay Round drawn up by GATT Director General 
Arthur Dunkel. 


This is to some extent the hour of truth! The protagonists 
seem to be approaching this necessarily difficult point in 
a relaxed atmosphere. “I can detect a thaw,” French 
Industry and Foreign Trade Minister Gerard Longuet 
said in Brussels on Tuesday, and his remarks concerned 
both the Community and relations with the United 
States, as if the latter was also prepared to adopt a more 
flexible attitude to bring about a conclusion in which it is 
particularly interested. 


During a news conference held in Brussels on Tuesday [4 
May], Rene Steichen, the very suave commissioner for 
agricultural affairs, confirmed this feeling of things 
calming down. He explained that the Twelve were due to 
give their verdict in June at the latest on one of the 
specific sections of the Blair House agreement—the one 
relating to the limits on oilseed production in the EEC: 
Mike Espy, U.S. secretary for agriculture, with whom he 
had just had a meeting, exerted friendly pressure with 
regard to that subject. And how can we forget that the 
United States had threatened commercial retaliation on 
this oilseed dispute if it did not obtain satisfaction? 
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As for the preliminary agreement on agriculture itself, 
Mr. Steichen explained that the Commission still 
attached importance to it, but he refrained from offi- 
cially ruling out possible adjustments. It seems rather 
unlikely that France could emerge unscathed from this 
agricultural and commercial conflict which has been 
aggravated by electoral considerations, but a compro- 
muse does not seem absolutely impossible. 


Trade with China, Taiwan Reviewed 
PM0705111493 Paris LE QUOTIDIEN DE PARIS in 
French 6 May 93 p9¥ 


[Unattributed report: “Will Paris Choose Beijing”) 


[Text] Angered by the sale to Taiwan of 60 Mirage 
2000-5 planes, the Chinese authorities had c ‘enly 
expressed the hope that the Socialists would be deteated 
in the French elections. Scarcely one month after its 
return to office, the new majority has begun a reexami- 
nation of its economic and military relations with the 
nationalist island, which will, however, not go as far as 
casting doubt on the contracts already signed. 


The staff of the industry and foreign trade, defense, and 
foreign affairs ministr:*s have recently cooperated to 
produce a clear policy on this subject, according to the 
entourage of Industry and Foreign Trade Minister 
Gerard Longuct. 


This policy will now be analyzed at Hotel Matignon [the 
prime minister's office] under the auspices of Prime 
Minister Edouard Balladur before being presented to the 
Chinese. However, the government does not intend to 
reexamine the contracts already signed for the supply of 
Mirage 2000 fighters and unarmed frigates to Beiing’s 
rival island which are bringing France 30 and 14 billion 
francs [Fr] respectively and which will probably both be 
honored, government experts on this issue stress. 


The question under discussion relates to the policy to be 
followed after these two contracts: Should France c- 
should it not continue to sell arms to Taiwan, at the risk 
of permanently jeopardizing its economic and political 
relations with the PRC” 


According to informed sources, Taiwan has expressed its 
desire to obtain other weapons and planes. According to 
a Chinese diplomat in Paris, Beying 1s urging the new 
French Government to cancel the sale of frigates and 
Mirage planes decided by the Socialists. 


But China would be prepared to “forget the past” even if 
the frigates and Mirage planes were delivered, provided 
that France formally pledges, if possible in writing, not 
to sell any more arms to Taiwan. The economy minis- 
tries stress that Paris cannot afford to put all its eggs in 
one basket, in view of the attractive prospects of the 
Chinese market 


China, a Chinese diplomat said. offers considerable 
opportunities for the French in the coming years. They 
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include the construction in Daya Bay, near Canton, of a 
second nuclear power station worth $10 billion which 
would almost certainly go to Framatome and other 
French contractors. There is also a large demand for 
civilian aircraft, and several highway, high-speed train, 
and subway projects. 


“France should gamble on China in the medium and 
long term,” one government source explained. But prag- 
matists in Paris assert that the Chinese threats of 
reprisals have scarcely prevented business from flour- 
ishing with Beijing because several major commercial 
projects, including a $500 million contra:t for Alcatel, 
have been signed in the past two months. 


They reaffirm that France’s political favors toward 
China have rarely been repaid at economic level and 
stress that the trade deficit with the Chinese continent 
has increased to reach Fr11.15 billion in 1992, after a 
Fr9.28 villion deficit in 1991. 


Government Condemns Khmer Rouge Attacks 


AU0705 160593 Paris AFP in English 1553 GMT 
7 May 93 


[fext] Paris, 7 May (AFP)}—The French Government 
Friday [7 May] vigorously condemned Khmer Rouge 
“terrorist attacks” which it said were designed to under- 
mine U.N.-sponsored elections later this month. 


Foreign Ministry spokesman Richard Duque said France 
was determined to press ahead with the elections, sched- 
uled to be held May 23-27, and would send about 60 
experts to help organize the vote. 


He said France strongly condemned the “Khmer Rouge 
terrorist attacks which aim to hinder or even postpone 
the elections.” 


The French statement came after a series of attacks 
attributed to the Khmer Rouge against U.N. personnel in 
Cambodia. 


Most recently, suspected Khmer Rouge guerrillas 
attacked U.N. offices and a government position over- 
night, causing a Filipino policeman to die of a heart 
attack and injuring four Bulgarian soldiers, one seri- 
ously, a U.N. spokesman. 


Two Cambodians were also killed in the separate attacks, 
which took place in southern Kompong Speu and north- 
western Battambang, near the scene of a Khmer Rouge 
assault on a passenger train that killed at least 13 people 
Wednesday [5 May]. 


Cypriot Minister Meets in Paris on EC Accession 
NC0805093293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 

8 May 93 


[Text] Cypriot Foreign Minister Alexandros Mikhaili- 
dhis has reiterated that moving toward Europe remains 
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Cyprus’ focal point, and this is why it is seeking to 
conform all aspects of Cypriot life with European stan- 
dards. 


Mikhailidhis made a statement after meeting in Paris 
with Alain Lamassoure, French minister delegate for 
European affairs, stressing that the negotiations on 
Cyprus’ EC accession will help solve the Cyprus issue 
because the Turkish Cypriot side also would benefit if 
Cyprus becomes an EC member. Mikhailidhis also noted 
that France supports Cyprus’ request for EC accession. 


Concerning the issue of keeping the Cyprus problem 
separate from the issue of Cyprus’ EC application, the 
French minister said his government will refrain from 
responding until after it has studied this issue. 


Balladur Sees Parliamentary Role in EC Affairs 


93ES0613B Paris LE FIGARO in French 
22 Apr 93 p 10 


[Article by Frederic Bobin: “European Community Del- 
egation To Have Expanded ‘Informative Role’’’] 


[Text] Philippe Seguin’s reform projects. 


Robert Pandraud (RPR [Rally for the Republic], Seine- 
Saint-Denis), who was the deputy minister in charge of 
security between 1986 and 1988, was elected president 
of the National Assembly delegation to the European 
Community on Tuesday, 20 April. During the confer- 
ence of presidents that same day, Philippe Seguin 
announced that the responsibilities of this delegation 
will be increased in order to “ensure effective control” 
by the National Assembly over Community decisions. 


Philippe Seguin had wasted no time. In his first speech 
on 2 April, he expressed the hope that the deputies would 
make the right of inspection over European affairs that 
they won in the course of the constitutional revision in 
June of 1992, which preceded the ratification of the 
Maastricht treaty, “fully effective.” It took him a little 
less than three weeks to match deed to word. An ardent 
advocate of the prerogatives of the Parliament within the 
context of Maastricht Europe, which he termed “basi- 
cally antidemocratic and resolutely technocratic,” the 
new president of the National Assembly had even less 
reason to allow matters to drag since he had the encour- 
agement of Edouard Balladur himself. 


“The prime minister said in the course of his general 
policy statement on 8 April that “the provisions 
approved by the French Parliament will be imple- 
mented. He explained that, in accordance with these 
provisions, "the texts produced by the Community will 
be subjected to closer control by the French legislators.“ 
According to Mr. Seguin, "harmony™ thus appears to 
prevail in connection with the views of the former 
flag-bearer of the anti-Maastricht faction and those of 
the prime minister, who spoke out in favor of the treaty 
where parliamentary control over European affairs is 
concerned. 
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The formula perfected during the conference of presi- 
dents on Tuesday is designed not so much to alter the 
existing texts as to make use of all their potential 
advantages. During the autumn session, the deputies 
modified the internal regulations governing them in 
order to allow the implementation of the new Article 88, 
Paragraph 4, of the Constitution, which authorizes the 
National Assembly and the Senate to approve “resolu- 
tions” on the “proposed Community actions including 
provisions of a legislative nature.” These provisions, 
according to the new article in the Basic Law, will be 
submitted to the Parliament by the government “as soon 
as they are communicated to the Community Council,” 
or, in other words, prior to the decision-making process. 


Two Shortcomings 


According to the new regulations governing the National 
Assembly, any deputy may concern himself with any 
proposed Community action and may propose a resolu- 
tion on the subject. Every proposal will be thoroughly 
Studied by the pertinent permanent commission 
(Finance; Cultural, Family, and Social Affairs; Produc- 
tion and Trade, etc.), and the right to amend it will be 
extended to other commissions as well as the delegation 
to the European Community. Once a proposal has been 
approved by the commission, after a study in depth anc 
if no request that it be included on the agenda has been 
submitted within the eight days following the distribu- 
tion of the commission’s report, it will be regarded as 
final. Otherwise, the proposal will be taken up in public 
session. 


Mr. Seguin believes that this arrangement has “two 
shortcomings that are likely to limit its effectiveness.” 
On the one hand, it “does not allow the examination, in 
one way or another, of all of the proposed Community 
actions submitted to the Assembly.” And on the other 
hand, tt “does not systematically put the commissions in 
a position to exercise (their) authority,” since “every- 
thing depends on individual or collective initiatives on 
the part of the deputies,” which may “be lacking.” 
Although he sees no need for further alteration of the 
texts, the president of the National Assembly thus deems 
it necessary to make full use of the “systematic role as an 
informative organ” assigned to the delegation by the 
European Community in its “instructive texts’ (Ordi- 
nance dated 17 November 1958 and amended in July 
1979 when the delegation was created). 


While the term “informative role” as such is not used in 
the text of the ordinance, that document does indeed 
assign the delegation the task of “following the work” of 
the Community. Thus, the delegation must “concern 
itself” with “all” the proposed Community actions con- 
taining provisions of a legislative nature and must decide 
“if there is a need” to propose resolutions. The functions 
of information, orientation, and warning—these make 
up the considerably expanded strategic role that will 
henceforth fall to the delegation of which Mr. Pandraud 
has just become president. 
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Commission for EC Affairs To Be Strengthened 
93ES0613A4 Paris LE MONDE in French 22 Apr 93 p 8 


[Article by J.F.: “More Involvement of Elected Officials 
in European Projects Needed”’} 


[Text] Objective evoke: yesterday in the Council of Min- 
isters. 


The prime minister listed six proposals that look toward 
“involving national representation in the construction of 
Europe.” 


Edouard Balladur is taking two steps along the direct line 
of his general political philosophy to ensure that the 
representatives in Parliament become more involved in 
all of the decisions pertaining to the administration of 
France. 


In a Council of Ministers meeting yesterday, he spoke 
about his desire to see all of the elected national officials 
in the projects developed by the European Community. 
“It is necessary,” he said, “tor our national representa- 
tives to play a larger role in and be better informed 
about” the projects developed by the Community that 
have a major impact on French national life. Although 
the Constitution, in its 1992 revision (which allowed the 
ratification of the Maastricht treaty), imposes upon the 
government the obligation to pass on to Parliament all of 
the proposed Community actions, this provision is not 
as yet being utilized sufficiently 


Disseminating Information 


The prime minister, therefore, hopes that this constitu- 
tional provision will be implemented without delay. He 
sees therein a double advantage—“involvement of the 
national representatives in European construction,” and, 
thanks to the discussion involved, “the elimination of a 
number of misunderstandings.”’ For these reasons, he 
put forth six proposals with a view to achieving this goal. 


—Systematic organization of this rapprochement with 
the Parliament. With the understanding, as was noted 
by government spokesman Nicolas Sarkozy, that it 1s 
not a question of giving the elected officials the “veto 
power” where Community negotiations are con- 
cerned, “but rather of allowing them to voice their 
opinions.”” Opinions that the government will take 
into the most careful account. 


—The government has taken steps to ensure that this 
process of discussion takes place. The methods for 
achieving this will be set forth in the 22 April 
JOURNAL OFFICIEL 


—The Council of State will be kept regularly informed of 
every Community project so that it can determine 
whether its impact on the nation falls within the realm 
of the legislators’ concerns 


—All sectors of the government should participate 
actively in the work of the Parliament 
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—As soon as a Community project is definitely 
approved, it will be passed on to the Parliament, 
which should never be “underinformed.” 


—All of the ministers are urged to disseminate informa- 
tion to the elected officials. 


On the basis of a lengthy report presented by Simone 
Veil concerning the social security accounts (see FIG- 
ECO), the Council expressed “alarm” at a catastrophic 
situation “such as has never before occurred” since the 
welfare system was established “and which places the 
social gains at serious risk.” 


The minister of social affairs, in particular, expressed 
surprise at the steps taken by her predecessors. She said 
that since 1989, they have sponsored only palliative 
measures, rather than attacking the problem of veritable 
structural corrections. This accounts for the budget 
increases to which the state has had to agree and which, 
if no steps are taken, will come to 110 billion in 1993. 
“Decisions are urgently needed, and they will require the 
efforts of everyone.” 


Bank of France on Way to Either Independence, 
Autonomy 


93ESOS83A Paris LIBERATION in French 
1] Apr 93 p8 


[Article by Pascal Riche: “Bank of France On Way to 
Independence”’] 


[Text] The bill on independence of the Bank of France will 
be wrapped up by the end of next week. It will be put to a 
vote at the spring session. But is it a question of “inde- 


pendence,’”’ as the minister of the economy terms it, or of 


“autonomy,” as does Edouard Balladur? 


On Wednesday, the governor of the Bank of France, 
Jacques de Larosiere, will be received by Francois Mit- 
terrand. The next day, or the day following the next day 
after their meeting, according to Minister of the 
Economy Edmond Alphandery, the bill on independence 
of the central bank will be submitted to the prime 
minister and will be voted on during the spring session of 
Parliament. 


Alphandery made this announcement yesterday on TV 
channel Europe 1, as the guest of Jean-Pierre Elkabbach. 
An excerpt of their dialogue follows: 


[Elkabbach] “You speak of independence. Mr Balladur 
speaks of autonomy. Those are not mere words...” 


[Alphandery] “Come, now, Jean-Pierre Elkabbach, let us 
not play on words....” 


[Elkabbach] “But is it independence or autonomy?” 


{[Alphandery] “Actually, we are entirely on the same 
wavelength with the prime minister (...). Independence 
or autonomy, call it what you will.” 
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We would like to insist and put the question a third time: 
Independence or autonomy? Let Edmond Alphandery 
say what he may, the two words are not interchangeable. 
In the language of diplomacy, autonomy (“freedom to 
administer or govern oneself,” according to Robert [the 
dictionary]), does not have the same meaning as inde- 
pendence (“freedom from all dependency,” according to 
the same source). New Caledonia is not independent, 
even though it enjoys autonomous status. And Algeria 
did not become autonomous in 1962, but independent. 


In keeping with the meaning of these words, the Bank of 
France already possesses sizable autonomy, although it 
remains bound by ties with Bercy [Ministry of Economy 
and Finance]. So? Edouard Balladur’s choice of the word 
“autonomy” does not necessarily imply a vast difference 
between his analysis and that of his minister of the 
economy. But the prime munister, true to character, 
prefers to use the more “consensual” term. According to 
the tally by LIBERATION (8 April), the makeup of the 
new Assembly's RPR [Rally for the Republic] group 
consists of 133 anti-Maastricht deputies, 89 pro- 
Maastricht deputies, and 7 undecided deputies. In addi- 
tion, several Bank of France unions—such as the FO 
[Workers Force], CGT [General Confederation of 
Labor],...—are very hostile toward the independence of 
their employer. Just as there were those, during the 
campaign that preceded the referendum, who said “Mas- 
trique™ (the noes) and those who said “Maastriche™ (the 
yeses), there are now those among the advocates of 
reform of the Bank of France who systematically say 
“independence” (the elected UDF [Union for French 
Democracy] officials and the senior management of the 
Bank of France) and those who speak of “autonomy”: 
the pro-Maastricht Gaullists who are seeking to deal 
tactfully with the non-Maastricht Gaullists.... 


Basically, it is hard to see what the change of terminology 
could actually be concealing, unless it be in the details. 
Whether “autonomous” or “independent,” the Bank of 
France—let us call it the Bubette [little Buba - small 
Bundesbank] for the sake of simplicity—will have a 
collegial management, with irremovable administrators 
(appointed for five-year terms if the Maastricht model ts 
adopted). This board will manage France's day-to-day 
monetary policy: the maintenance of liquidity levels in 
the short-term money markets, control of interest rates, 
and management of banks’ required reserves. 


The division of powers between the future Bubette and 
the Treasury, however, remains to be clarified. Who, for 
example, will supervise the behavior of the banks 
through the powerful “banking commission?” The trea- 
sury and the governor of the Bank of France are fighting 
over this privilege. In Germany, for example, control of 
the banking system is vested in a federal office located in 
Berlin—not in the Buba [the Bundesbank]. 


Another sensitive question is the foreign-exchange 
policy: Who will set the long-term objectives? In Ger- 
many, that is the role of the finance minister, in close 
consultation with the president of the Bundesbank. But 
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day to day, the Buba, and it alone, orients the Deutsche 
mark in accordance with that policy. Technically, it is 
hard to see how France could adopt a very different 
system. The details are what will determine the Bank of 
France's degree of independence. The semantic mystery 
will be lifted by next weekend. 


Footnote (not referenced in text) 


1. The UPF [Union for France] platform [a coalition 
platform of the right, which included the RPF, for the 
1993 legislative elections] speaks of “independence.” 


Profile of Bank of France Bureaucracy 


93ESOS83B Paris LIBERATION in French 11 Apr 93 
pp 8-9 


{Article by Eric Aeschimann: “Ordeal by Fire for An Old 
Lady”) 


[Text] The 200-year-old institution, which has been 
purring along in the shadow of power will soon have to 
manage French monetary policy on its own. A tremen- 
dous responsibility. 


A lacquered wood table. Six work places. The traditional 
Reuter eyeshades. Telephones with direct lines to some 
40-odd French and foreign banks. Carefully arranged 
shelves of telephone directories and volumes of financial 
Statistics. And a large loose-leaf notebook of handwritten 
records of the day's operations, “should the computer 
system perhaps malfunction.” It is here, in this foreign- 
exchange room that, during a week in September 1992, 
the Bank of France wolfed down more than 150 billion 
francs[Fr] lent to it by its German counterpart, the 
Bundesbank, to save the franc, which had been hard-hit 
by unprecedented speculation. 


From 0800 to 2230, the six foreign-exchange brokers 
keep an eye open for problems. Sometimes, on calm 
nights, the watch takes place from their homes. Several 
dozens of meters away, at the end of the long door- 
studded hallway, is the office of the head of foreign 
relations. It is a high-ceilinged but drab room. Alongside 
the classic telephone, a rarer piece of equipment, the 
Telenorma, which some 15 years ago replaced ihe for- 
eign-exchange service's accredited telephone operator. It 
puts the heads of 17 European central banks and those of 
the United States and Canada in direct contact with each 
other. Every day at 0930, 1130, 1415, and 1600 hours, a 
voice conference takes place—most frequently in 
English; in French when presided by a Frenchman. And 
twice a week, the same ceremony is repeated, but with 
Participation limited to the close-knit circle of EMS 
[European Monetary System] member countries’ central 
banks, for “more-informed” comments. 


The Bank of France, its 16,500 employees, who enjoy the 
Hexagon’s [continental France's] most advantageous 
terms and conditions of employment, its 212 branches 
spread throughout the country, its governor, its two 
deputy governors, all three of whom are appointed by the 
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Council of Ministers... and just a handful of operators 
and an improved telephone to carry out the sacrosanct 
mission of defending the national currency? Wedged in 
between the gardens of the Palais-Royal and the stock 
exchange district, in the heart of Paris, surrounded by 
narrow streets and shabby sidewalks, the “bankers 
bank” is like all fortresses: Once inside the walls, there 1s 
nothing much’ see. The 3,200 tons of gold stored 1n the 
basements are rarely visited. As for the Gilded Gallery, 
the main hall of this building, whose plans were drawn 
up in the 17th century by Francois Mansart (and which 
was long the property of the Count of Toulouse, the 
second son of Louis XIV), the “200 families” that were 
shareholders in the Bank of France until its nationaliza- 
tion in 1946 have not met there in half a century. 


And that is the Bank of France. A duality. Gilded and 
computerized. Powerful but resting on a few shoulders. 
Aristocratic but wrangling daily with the flunkeys of the 
financial markets. Responsible for averting over- 
spending by the nation, but having a hard time getting its 
belt-tightening message across to its own troops. Soon to 
be 200 years old, but nevertheless not an obligatory 
stopover point for a project on its way to realization not 
before the 21st century: the single European currency. 
And living in the shadow of an all-powerful Ministry of 
Finance, but within an ace of quasi-total independence 


Epic of the Strong Franc 


In the words of a banker: “The Bank of France’? A 
dreadfully bureaucratic organization that operates the 
Place de Paris for the sole purpose of justifying its 
spending on personnel.” The judgment is rather extreme, 
but the general opinion of Paris's financiers— 
particularly those whose careers have at some point in 
time included a stint in the Finance Ministry—is often 
severe. Partly because the Bank of France 1s their super- 
visory authority and principal supplier, and this can 
create resentments. But also because the Bank of France 
iS preparing, once it obtains its independence, to glean 
the juiciest fruits of a formidable revolution that has 
mobilized French political and economic opinion in its 
quasi entirety over the past 10 years: the conversion of 
France to the religion of monetary stability 


During the 1960's and 1970's, France conscientiously 
cultivated a tradition of inflation and devaluation. “For 
the active population, and especially for young house- 
holds going into debt to get started on the road to 
consumption, inflation became a respectable manner of 
lightening debt and thus becoming richer,” recalls an 
official of the Bank of France. A corollary: With prices 
rising faster in France than abroad, especially in Ger- 
many, the franc had to be readjusted regularly by deval- 
uing it—until around the mid-1980's, when the German 
anti-inflation discourse finally imposed itself on Ger- 
many’s European partners, who then sought to give fresh 
impetus to the construction of the European Commu- 
nity. 
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Thus began the epic of the “strong franc,” the French 
approach to the Grand European market. Exchange 
controls were eliminated, financial transactions were 
liberalized, and the franc rose to the rank of an interna- 
tional currency, a change that placed the Bank of France 
at the center of the economic scene. For, although it is 
known principally for the bills it prints at its Chamal- 
lieres and Vic-le-Comte sites in Auvergne, this currency- 
issue privilege is but the pari of its mission that meets the 
eye. Responsible, in mingled order, for exchange of 
checks, files on settlement operations, and the control of 
banks, the Bank of France, or BDF, as the bankers call it, 
is thus responsible for regulating monetary life as a 
whole. Situated at the top of the chain, the BDF main- 
tains the registry of accounts of al! the French banks and 
controls the levers of credit. 


The function of the banks is to grant credit to business 
and to individuals. But when their raw material, 
meaning money, is lacking, the bankers turn to the BDF. 
The BDF provides them with liquidity through 
“requests for bids,” which are held every 10 days. Not 
free of charge, of course. And therein lies the BDF's 
power. The BDF discount rate automatically determines 
the rate the banks will charge on loans to their clients. 
The lower these rates are, the easier it becomes to 
borrow, hence to consume. Inversely, the higher these 
rates, the tighter the borrowers will draw in their belts. 
Concomitantly, high interest rates afford higher yields 
On investments made in francs and therefore attract 
foreign capital. 


As long as the franc was protected by a well-hedged 
banking system, tight exchange controls, and regular 
devaluations, this instrument was hardly ever used stra- 
tegically. The elimination of borders and the deregula- 
tion of markets, however, have left the Bank of France 
on the front lines, with interest rates as its sole instru- 
ment for ensuring monetary stability. The Maastricht 
treaty, inspired entirely by the Bundesbank model, 1s to 
do the rest. To accede to the single European currency, 
the BDF, like the other European central banks, will 
have to cut all ties with the political authorities and 
confine its operations to a single and sole objective: 
Ensuring monetary stability come hell or high water. 
And in September, with abatement of the storm around 
the franc, the idea of granting independence to the Bank 
of France forthwith, so as to reassure the markets defin- 
itively, took quick root. 


Extreme Caution 


A logical decision? “We have always forcefully defended 
the idea that nothing sound could be built with an 
unstable currency at its base, and that a devaluation is an 
impoverishment,” says an official of the BDF. In 1983, 
the governor at that time, Renaud de la Geniere, was 
unsparing in his criticism of the government's policy, 
which he considered too inflationist. More recently, 
Jacques de Larosiere, who has been governor since 1987, 
and Philippe Lagayette, one of the deputy governors, 
were the principal French architects of the Maastricht 
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treaty. And throughout this decade, the BDF has been 
one of the most solid supporters of the policy of a stable 
franc, battling at times against the finance minister. 


“I recall meetings,” says a former Finance Ministry 
official, “at which the minister sought to persuade the 
governor, but the governor resisted. The situation at 
times was very tense, but there was never any abuse of 
the Bank of France.” In fact, as a former treasury official 
puts it, “A Japanese-style consensus has reigned for the 
past 10 years” in the monetary domain. Every week. 
most often on Thursday, the governor goes to the 
Finance Ministry for a meeting with the minister and the 
director of the treasury. The official continues: “Auto- 
matically, as it were, the governor's position is a model 
of caution, while the minister, with political stakes in the 
balance, argues for the fastest possible lowering of 
interest rates. But since 1983, the consensus has been 
very strong, and the governor's opinion has carned a 
great deal of weight.” 


Although theoretically, the governor 1s removable at any 
tume following his appointment, he nevertheless has a 
margin for maneuver. When Renaud de la Geniere was 
appointed governor in 1979, Raymond Barre, who was 
the prime minister at the time, addressed a letter to him 
setting his term unofficially at five years, as a sort of 
moral contract giving the governor a certain latitude 
During the summer of 1991, with the economic reces- 
sion already looming, Pierre Beregovoy tried to persuade 
Jacques de Larosiere to lower his interest rates, even 
though it be by a tiny amount. Jacques de Larosiere 
declined, then, three months later, agreed. The franc 
immediately weakened, and the Bank of France was 
compelled to raise them again hastily.... An episode from 
which each draws opposing conclusions. The BDF finds 
in it yustification for its reluctance to lower rates in the 
first place. A banker close to the situation, on the other 
hand, says: “They waited too long. They should have 
acted faster.” 


Hence, the suspicion of sorts that runs through the 
financial milieu: The Bank of France is too cautious. A 
former Finance Ministry official says: “It delays low- 
ering rates when it possibly can, bul it did not oppose the 
1986 and 1987 devaluations. And when there are mon- 
etary battles, the franc is not defended by the BDF but by 
the Treasury.” “The BDF refuses to take risks,” asserts 
one banker. And another adds: “It has but one obsession 
Preservation of its war chest.” In April 1992, its hand 
had to be forced for it to agree to lower the required- 
reserves ratio in order to provide a little oxygen to small 
and medium-sized business enterprises. These reserves. 
deposited by the banks, yielded a revenue of Fr4 billion 
annually to the BDF 


Of graver importance: [t is rumored that on several 
occasions, while the franc was under attack. the BDF. 
seeing its foreign currency reserves melting away, still 
showed no inclination to fight, and that the franc per- 
haps owes its health solely to the determination shown 
by the political officials. In defense of the BDF, it must 
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be noted that, even in Germany and the United States, 
the definition of exchange policy (whether to allow the 
currency to float, devalue it, or support it) is the exclu- 
sive preserve of the political authority, the central bank's 
mission being, within this structure, to ensure the con- 
tinued stability of the currency. 


Hammering Out a Legitimacy 


On a global scale, the feeling prevails that the Bank of 
France, cultivating its taste for secrecy, dozing somewhat 
within the shelter of its walls, still lacks the credibility of 
the Bundesbank and of the American Federal Reserve. 
“It will have to express and explain itself more often, be 
more open,” says a former Treasury official. These 
reproaches feed on the BDF’'s very mode of operation. 
Its recruiting policy, based on a special examination, 
prevents the entry of new blood, and generates a “scle- 
roticizing hierarchy,” according to an in-house middle 
manager. This conservatism characterizes an often roy- 
ally-paid personnel that this manager considers “pletho- 
nc.” The BDF’s top management is fully aware of all 
these shortcomings. 


By its becoming independent—that is, by taking over the 
management of the currency without having to take 
orders from the political authority—the Bank of France 
will become an institution that will be heard, perused by 
stethoscope, and criticized. As head of France's mone- 
tary policy, it will be able to plunge a country into a 
recession in the name of fighting inflation, as the Federal 
Reserve did in 1982 and as the Bundesbank did more 
recently. It is a tremendous responsibility, and one that 
cannot be based on other than an enhanced legitimacy. 
And the Bank of France will have to gain that legitimacy 
other than by maintaining with loving care the frescoes 
of the Gilded Gallery. 


Reaction to Balladur’s Proposed Bank Reform 


YZESO0602A Paris LE MONDE in French 
20 Apr 93 p 17 


[Article by Eric Leser: “Financiers Fear Haste’’} 
{Text} Le., the Issuing Institutes. 


Speaking on TFI's “Seven Out of Seven” program, 
which was broadcast on Sunday, 18 April, the prime 
minister announced that the Bank of France, “the guar- 
antee of a solid currency,” will be “scrutinized” at 
Matignon [office of the prime minister] on Tuesday. “It 
iS essential that, to the extent possible, the Bank have a 
Status resembling that of the major issuing institutes.” 
Balladur explained. He continued: “The government 
must not be alone in appointing the members of the 
Bank's board of directors. The board must represent all 
economic and social forces in the country in order to 
ensure the Bank's independence” (LE MONDE. 18-19 
April). 


While progress toward the Bank of France's “autonomy” 
(no longer does anyone speak of independence)}—a 
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pledge given to the markets in order to convince them of 
the new government's European determination—is well 
received by financial circles, the speed at which the 
reform is being implemented has roused mitigated reac- 
tions among professionals, bankers, and bank personnel. 
Commercial banks are indeed convinced of the need to 
reform the issuing institute, but they are wondering 
openly about the Bank's other responsibility, to wit, 
banking control and regulation. 


In this area, the current mechanism will undoubtedly be 
retained in the main. The Treasury had cherished the 
hope of creating under its tutelage a major commission 
to oversee banks like the COB (Exchange Operations 
Commission). The powerful Ministry of Finance offi- 
cials seem to have lost the game. Control should remain 
the responsibility of the central bank, which would retain 
control over the banking commission. The purely regu- 
latory field (Banking Regulation Commitice) should 
always remain under the Ministry of Finance and, there- 
fore, the Treasury, a status quo that does not necessarily 
satisfy bankers 


In their opinion, the speed with which the government 
seized upon a highly priority issue diverted debate to the 
Bank of France's “non-monetary attributes” and a 
unique opportunity to challenge a few of the institution's 
prerogatives was wasted. Last week, Michel Freyche. 
president of the French Banking Association (AFB), 
emphasized the need “to have an in-depth debate” on 
the subject. He also recognized that AFB members were 
far from unanimous on the matter of bank control. 
“Some of them believe that the current system has been 
tried and tested, while others think it is time to mod- 
ernize it,” he explained. 


The recent episode of the failure of the Businessmen’s 
Bank (CDE) fueled criticism. The Bank of France and 
the Banking Commission have frequently been accused 
of acting late and of a lack of authority. Professional 
circles demonstrate even greater unanimity over the 
challenge to the Bank's purely commercial activities. “If 
it continues to control the banks, it cannot continue to 
engage in competitive activity. It can no longer be both 
judge and jury,” the president of a group of regional 
banks explains. “The sheer logic of things would have the 
Bank gradually relinquish its commercial activities,” 
Freyche says. At the same time, however, it must make 
use of its many employees (16,500 persons). Recalling 
the mayor social crisis of 1987, issuing institute per- 
sonnel are worned about a cutback in the Bank's fields of 
activity 


Madelin’s Strategy for Companies ‘In Trouble’ 
GIESO616A Paris LES ECHOS in French 21 Apr 93 p 4 


{Interview with Alain Madelin, Minister of Companies 
and Economic Development. by Benedicte Epinay and 
Michele Lecluse, place and date not given: “Madelin 
Announces a Special Mechanism for Companies in 
Financial Trouble’) 
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[Text] Alain Madelin holds a new cabinet post. In 
defining himself as “the minister of all those who are 
entrepreneurs,’ he spells out in an interview granted to 
LES ECHOS what he plans to do for companies. ‘We are 
in a recession, and we are witnessing helplessly the 
massive disappearance of potentially healthy small and 
medium-size companies,” he says. With this cry of alarm, 
the minister of companies and economic development— 
whose province is the PME /small and medium-size 
businesses], trade, and handicrafts—discloses his initial 
plans for reform that are designed to keep ‘about 800,000 
of these businesses from disappearing before the end of the 
year, based on the current rate of bankruptcy filings.” 


Alain Madelin discloses that the appropriations bill will 
include a ‘special mechanism” for companies that have a 
temporary need to increase their working capital. He also 
discussed the assignment that the prime minister has 
given him to open a dialogue with representatives of the 
mayor underwriters. 


{LES ECHOS] Yours is a new kind of ministry. How 
much margin for maneuver do you have? 


[Madelin] It is in fact a new ministry, in that it proposes 
to attack the problems of individual companies in a new 
way that is outside traditional administrative channels. 
Moreover, I have long believed that economic develop- 
ment is not an administrative function and that the 
prosperity of companies does not depend on the money 
that the state distributes to them but instead on the 
money that the state leaves in their hands. The effective- 
ness of this ministry is first and foremost based on the 
fact that it is closely associated with the prime minister, 
as he himself desired. This is a ministry of innovation 
and mobilization that will seek out the best experts and 
best practices for every problem within its jurisidiction. 
I am the minister of all those who are entrepreneurs: the 
minister of the small and medium-sized companies— 
which today hold the keys to job creation, trade, and 
handicrafts—as well as of the big companies. My ambi- 
tion is to get things moving, to clear the way for them. 


[LES ECHOS] You are also the minister of economic 
development. What actions do you plan to take in this 


regard” 


{Madelin] My munistry has the authority to propose and 
implement measures to promote economic development 
and the competitiveness of companies. It is therefore my 
job to formulate and propose measures to improve their 
competitiveness. This entails, first of all, a lessening of 
governmental influence on the economy and an 
improvement of the competitiveness of the economy. | 
also intend to work in behalf of local economic develop- 
ment, which 1s a complex alchemy of individual and 
collective initiatives. Its implementation is based on a 
network of partnerships, transfers, knowledge, and 
know-how, primarily involving big business in the ser- 
vice of small business. In this connection | have, more- 
over, just convened an important group of heads of 
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major private and public companies to decide with them 
the tools that they can place in the service of local 
economic development. 


[LES ECHOS] What is your priority or pnorities for 
creating jobs” 


{[Madelin}] I am convinced of two things: first, that the 
only way to create jobs 1s to develop products, services, 
manufacturing processes, and new markets; and second, 
that jobs can be created without waiting for the economy 
to grow. | also believe that jobs can create growth. From 
a microeconomic standpoint, to offer a new product or 
service that is accepted by the consumer ts to generate 
new purchasing power and therefore new growth. 


In my opinion, however, the pnority of priorities today 
is to halt the destruction of companies and jobs. I believe 
the economic situation 1s very serious, for we are in a 
recession and are witnessing helpessly the massive dis- 
appearance (we are headed toward 90,000 bankruptcy 
filings in 1993) of potentially healthy small and medium- 
sized companies—something that I had anticipated for 
more than a year. At the present time, almost one 
company a minute files for bankruptcy. If we do not halt 
this massacre, about 800.000 jobs will disappear in this 
manner before the end of the year. | repeat: most of the 
time these are healthy companies (in the sense that they 
have a market for what they produce) that have taken 
years, even generations, to build. They have received the 
full force of shocks that are totally alien to them: com- 
petitive devaluation in Europe, record short-term real 
interest rates, a multiplication of unpaid bills resulting 
from the domino effect of the bankruptcy filings, and so 
on. It is therefore essential to act quickly and, insofar as 
possible, take the measures necessary to prevent a cas- 
cade of these business failures. To this end, we shall 
include in the appropriations bill a special mechanism 
that will enable companies in trouble to increase their 
working capital. | am studying several plans. | would also 
like to be able to change the behavior of the public 
officials involved: their approach to the problems of 
companies should be more economic than administra- 
tive. I am looking for the legal and financial tool that 
would make it possible to convert the public debt (of the 
state, the URSSAF [Union for Collection of Social 
Security Contributions and Family Allotments}, among 
others) into long- and medium-term negotiable debt 
instruments by means of a mechanism for guarantecing 
them. 


[LES ECHOS] Your initial statements promised bank- 
ruptcy reform. In your opinion, what are the principal 
faults un the existing legislation” 


[Madelin] The counterproductive effects of the Badinter 
Law on Bankruptcies are well known. Not only does it 
too often lead to liquidation, but i has also made 
bankruptcy commonplace and turned it into a manage- 
ment tool. Among the various observers and cxperts, 
there 1s a broad consensus on this subject in favor of 
simplifying the procedure, encouraging prevention, and 
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restoring the guarantees for the protection of creditors. 
To accomplish this, it will be necessary to abandon the 
existing framework and adapt the 1985 text. 


{LES ECHOS] When? As early as the spring session? 
{[Madelin} As soon as possible. 


{LES ECHOS] You have just indicated your intention to 
grapple with the problem of the low birth rate of com- 
panies. What do you plan to do to encourage the creation 
of new companies? 


[Madelin] To increase the birth rate of companies and 
also to decrease their infant mortality, it will be neces- 
sary to attract savings from hands-on investors: private 
persons who will invest not only their money but also 
their time and their expertise in small-scale plans for the 
creation of new companies involving an investment of 
from 50,000 to 250,000 or 500,000 francs, as they know 
how to do in the United States and Great Britain. In 
1987, I created a an American-style tax measure that 
made it possible to deduct any losses of sums invested in 
the creation of enterprises; it was abolished in 1988. We 
need a new tax incentive. We also need to mobilize more 
effectively all the energies that are currently devoted to 
enterprise creation. 


{LES ECHOS] What is your opinion of the chilly attitude 
of the banks? 


{Madelin] The banks are themselves in a difficult situa- 
tion today, mainly because of the real estate losses that 
they have to assume. Interest rates—and this is vital— 
are expected to fall rapidly, and this should have an 
immediate effect on the economy. While waiting for 
these rates to return to normal and for the reform of the 
financial system, we must create the special financial 
instruments that will make it possible to improve the 
intervention on the part of the various participants, 
including the banks. 


[LES ECHOS] Does the appropriations bill provide for 
completion of the first stage in the elimination of the 
one-month time-lag for the VAT [value-added tax]? 


{[Madelin] It is a measure that I have wanted for a long 
time, and today it is a priority for the government, which 
will probably insert it into the appropriations bill. 


[LES ECHOS] Is the statute of the independent worker 
still one of the government's priorities? 


{[Madelin] There are several kinds of independent 
workers. First, the 1.7 million persons who operate as 
individual corépanies. Their life could be easier, and 
there could be more of them. That is why I advocate a 
simplified jadividual-enterprise statute that aligns 
accountacy obligations with tax obligations. | am also 
working to develop new ways for providing services in a 
formyat other than the salary structure, under a very 
simple statute for independent entrepreneurs or workers 
who are paid by the job on a contractual basis. 
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{LES ECHOS] In his inaugural address, the prime min- 
ister stated that he had asked you to submit—very 
quickly—proposals for simplifying administrative for- 
malities. For 10 years, all governments have been 
making the same promise. Skepticism is therefore per- 
missible. 

{[Madelin] There are those who talk, and there are those 
who act. As minister of industry from 1986 to 1988, I 
had already done a great deal to simplify administrative 
formalities. Almost one simplification per week! Today, 
in order to be effective, | have asked the prime minis- 
ter—who has given me the assignment—to preside over 
the Committee on Simplification of Administrative For- 
malities. I have already spoken of individual enterprise, 
and | might also mention simplification of the pay slip or 
the homogenization of tax formalities. There is plenty of 
work to do. 


{LES ECHOS] As an economic liberal, do you approve of 
the freeze on the authorizations for the establishment of 
comprehensive guarantees of solvency? 


{Madelin] The prime minister wanted the authorizations 
suspended pending the results of a dialogue that I have 
been instructed to open. Behind this desire and this 
dialogue is the government's intention to clanfy the 
guidelines for establishing a new balance among the 
various forms of commerce, as for example the way those 
forms are distributed throughout the national territory. 
The Royer Law is 20 years old today. As an economic 
liberal, | have always been critical of the methods 
employed to implement that law. The preceding govern- 
ment changed the rules concerning the composition and 
operation of the departmental commissions on commer- 
cial urban planning. It also created a National Commis- 
sion for Independent Commercial Infrastructures that 1s 
independent of the minister, which 1s a very good thing. 


Over and above these problems of form, however, basic 
problems remain to be studied, and our commercial 
urban planning remains to be observed and examined. In 
the course of carrying out the aforementioned dialogue, 
I shall receive the representatives of the distribution 
sector next 28 April. | hope to move quickly. 


[LES ECHOS] Minister of Industry Gerard Longuet 
declared last week that a strong economy cannot be 
created on the basis of the service sector. 


{Madelin] Gerard Longuet is correct, we need a compet- 
itive industry, but i also needs to be supported by 
competitive services. In computer technology, the hard- 
ware needs the software. Moreover, if we want to 
develop further the service jobs that have little added 
value—jobs that enhance the quality of life and are too 
few in number in France—we need the engine for the 
creation of wealth that 1s represented by the industrial 
jobs that have high added value 


[LES ECHOS] There are those who have spoken up in 
recent months to say that we have gone too far in our 
efforts to increase productivity. What 1s your appraisal” 
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[Madelin] It is essential to be competitive in interna- 
tional competition, for if you are not, you are in fact 
destroying more jobs. It is true, however, that we have 
sometimes gone too far—for example, in replacing com- 
mercial service jobs with vending machines. That did 
not constitute progress in terms of service, but rather is 
the consequence of the excessive cost of the constraints 
that burden certain types of employment. To combat 
inflexibility in any form is to encourage job creation. In 
a France that is still a little too much a nation of castes 
and sacred cows, that is a huge task. 


PS Chief Rocard Seeks Reconstruction, Unity 


93ZESOS94C Paris LE MONDE in French 16 Apr 93 
pio 


{Article by P.J.: “Provisional PS Leadership Seeks 
Accord With Opponents”] 


[Text] Preparations for the states general, where the PS 
[French Socialist Party] will choose its new leadership— 
marking as well the first step towards a reconstruction of 
the left—have advanced in recent days. An agreement is 
beginning to take shape to bridge differences between the 
provisional PS directorate headed by Michel Rocard and 
several factions which up to now have refused to partic- 
ipate. 


After its meeting on Wednesday, 14 April, the provi- 
sional PS directorate announced through spokesperson 
Jean Glavany its decision to “prolong the time devoted 
to debate and to the states general,” which is to unfold in 
two phases. Early in July, as originally planned, a “syn- 
thesis of the preliminary thinking of the members as a 
body” would be made; then, in mid-October, “the mem- 
bers would be consulted again.” 


This formula responds to the concerns of supporters of 
Laurent Fabius who wanted more time for preparation 
and discussion. In a statement made public last week, | 3 
directors, including Pierre Mauroy, Lours Mermaz, Paul 
Quiles, and Jack Lang—the last two being Fabiusians— 
called for delinking the states general from a “Socialist 
Party constituent congress,” which should draw conclu- 
sions from the former. The provisional directorate’s 
proposal goes in this direction. It also takes into account 
the wishes expressed by the “rebuilders”—grouped 
behind Martine Aubry, Segolene Royal, and Francois 
Hollande—who believed 11 would be impossible to orga- 
nize a states general worthy of the name in only two and 
one-half months. 


Return to Traditional Forms 


The rebuilders, on being received Wednesday morning 
by Michel Rocard, indicated that as far as they were 
concerned both the calendar of preparations for the 
States general and the composition of the group respon- 
sible for organizing it are of critical importance. Taking 
note of the directorate’s proposal, Francois Hollande 
said Thursday morning on “France 2": “Now that the 
States general has been postponed, we can envisage 
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participating in it, if all the conditions are fulfilled (...). 
The committee to prepare for the states general must be 
as open as possible.” On this point, agreement appears 
more difficult to reach, since the provisional directorate 
believes it received a steering committee mandate to 
organize the states general. It therefore rejects the idea of 
setting up a commission or working group that would 
wield real authority while the directorate itself serves 
only in a caretaker capacity until the conclusion of the 
process and installation of a new directorate. 


The Fabiusians, for their part, have not expressed an 
opinion about the provisional directorate’s proposal. 
Discussions are under way. They will cover, among other 
things, complex issues having to do with party statutes. 
In a nutshell, the question is whether the PS has already 
been replaced by the new political formation, or whether 
the PS still provides the framework for a party which 
might bear a different name but which would for the 
most part preserve the existing structures. The question 
was already posed when the provisional directorate 
announced that participants in the states general would 
receive special cards, which meant PS members would 
not be the only attendees. The Fabiusians expressed their 
opposition to that procedure, arguing that only a statu- 
tory congress of members eligible to participate under 
existing by-laws could take decisions bearing on the 
future of the Socialist Party 


Currently, the directorate supports the “constituent con- 
gress” model promoted by the “Thirteen,” which means 
it would be an ordinary congress but able to take 
decisions for immediate implementation. In accordance 
with a procedure used in 1969, during the restructuring 
of what at the time was the SFIO [French Section of the 
Workers International], the congress could take deci- 
sions—on name, voting procedures, and governing bod- 
i¢s—that would allow the party to be transformed in 
accordance with the wishes of the states general. It 
remains to be seen what form the party leadership will 
take between now and then. Some have suggested that 
the steering committee, scheduled to mect on 24 
October, reactivate the executive bureau, which has been 
suspended since the mecting of 3 April: That proposal 
was made by Michel Dreyfus-Schmidt, senator from 
Territoire-de-Belfon, a Fabiusian. Others think, too, 
that the provisional directorate should then become the 
new national secretariat, on which only the majority of 
the steering committee and executive bureau would be 
represented, as has been the case already in the absence 
of a “synthesis” within the PS 


This return to traditional forms could make it possible 
for factions currently in opposition to return to the 
provisional directorate. The latter, however, docs not 
want to see itself thereby dispossessed of prerogatives it 
acquired from the vote on 3 April 





32 FRANCE 


Delors Affirms Noncandidacy for PS Chief 


93ES0612A Paris LE MONDE in French 22 Apr 93 
p 20 


[Article by P_J.: “Jacques Delors Confirms He Is Not a 
‘Candidacy Candidate’ Under ‘Present Circumstances™’] 


[Text] Debates in the Socialist Party and the next presi- 
dential election. 


Acceptance of the new leadership of the Socialist Party 
(PS) and preparations for the “states general” have been 
under way, with the meeting of the committee of leaders 
that will establish the terms of an agreement among the 
various factions on Saturday, 24 April, just a few days 
away. On Tuesday, 20 April, Michel Rocard met with the 
Socialist senators and then with the European deputies 
in the PS. Confirming that he was not a “candidate for 
candidacy” for the post of president “under the present 
circumstances,” Jacques Delors cleared the way for the 
mayor of Confians-Sainte-Honorine and his proposed 
“reconstruction” of the PS. 


Some 30 senators, including the president of the group, 
Claude Estier (Paris), as well as Pierre Mauroy and Guy 
Allouche (Nord), attended a meeting on Tuesday with 
the appearance of Michel Rocard on the agenda. Ten or 
so others met in the office of Michel Dreyfus-Schmidt 
(Territoire de Belfort), among them Michel Charasse 
(Puy-de-Dome), who is merely the “administrative 
appendage” to the group, and Francoise Seligmann 
(Hauts-de-Seine), all three of whom are members of the 
Fabius faction. 


The Socialist group has 71 members and associates. 
“More than half of them do not approve of the blow 
struck by Michel Rocard.” Michel Dreyfus-Schmidt 
said. 


Claude Estier, for his part, explained the views of Pierre 
Mauroy, who believes that the problem of legitimacy 1s 
“in the past.” “The members want us to rally. The 
leadership committee should be wise enough to move 
toward consensus in order to complete the two stages of 
the “states general’ in July and October,” the senator for 
Nord said. 


Claude Estier emphasized that the senators present had 
not voiced any criticism after the speech delivered by 
Michel Rocard, who reiterated that the issue of the 
presidential election “is not on the agenda.” Rocard also 
said that he wanted to put an end to the provisional 
leadership “as soon as possible.” According to the pres- 
ident of the group, this provisional leadership will cease 
to exist “at the conclusion of the process of the ‘states 
general’ and the constituent congress in October.” 


After meeting with the French Socialist representatives 
to the European Parliament in Strasbourg on Tuesday 
evening, Michel Rocard said that he still has “after ail, 
magnificent confidence” in the effects of the “big bang” 
for which he expressed a desire last 17 February. The 
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defeat of the PS, he explained, “makes the reorganiza- 
tion of the coalition for the social trans‘ormation of 
France necessary.” “Let us call it that,” ae explained, 
“because the ecologists do not like the word ‘left’.” 


Sixteen of the 22 French parliamentarians in the 
Socialist group were present for the meet_ng with Michel 
Rocard. Some, s as Henn Saby and Alain Bombard. 
members of the Fab: us faction, had let it be known that 
they would not attend because of their disagreement 
with the president of the provisional leadership of the 
PS. 


The former prime minister then attended a dinner 
organized by Jean-Pierre Cot, president of the European 
Socialist group which brought together representatives of 
a number of political groups in the Strasbourg Parlia- 
ment, including Dominique Voynet, the spokesperson 
for the Greens and a former European deputy. 


The tact that Voynet attended was “a reflection of the 
conviviality my European parliamentary friends enjoy.” 
Michel Rocard said. “I am not in favor of the ‘big bang” 
I do not believe in it,” Dominique Voynet said, for her 
part. The last factor, and not the least, in Michel 
Rocard’s satisfaction was the confirmation by Jacques 
Delors on TF! on Tuesday that he still is not a “cand- 
date for the candidacy” in the presidential election. 


When questioned in connection with a visit to Sweden 
about his possible candidacy, the president of the Euro- 
pean Commission stated: “They are forcing me to think 
about it, but for the time being, my answer is still the 
same. Under the present circumstances, | am not a 
candidate for the candidacy.” Circumstances could 
indeed change, but, for the time being, Jacques Delors 1s 
refusing to offer his banner for the use of a possible 
regrouping to oppose Michel Rocard within the PS 


Chevenement Further Criticizes Socialists 
93ES0603A4 Paris LE MONDE in French 21 Apr 93 p 7 


{Article by PJ.: “Jean-Pierre Chevenement Plans Con- 
clave of the Citizens’ Movement”} 


[Text] Condemning PS [Socialist Party] “clans.” 


Jean-Pierre Chevenement has taken another step toward 
a break with the Socialist Party, confirming that he will 
not participate in the “states general” organized by the 
provisional leadership headed by Michel Rocard. The 
former defense minister intends to devote himself to 
organizing the Citizens Movement, which will hold its 
“national conclave” early next month. 


On Monday, 19 April, Chevenement, deputy (PS) from 
the territory of Belfort, released a bulletin stating that 
“the ieft will not be rebuilt on the foundations of the 
former PS” and that “debate is no longer possible in the 
PS in its present form.” “What is the use of deciding 
between clans that basically think alike and that are split 
only on the paltry stakes of power?” the former defense 
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munister asked, adding that: “We shal! rebuild the left 
with new ideas. We must rally the left, along with France, 
based on the challenges facing it: unemployment, the 
breakup of society, the destabilization of Europe and the 
world. That is what | have undertaken to do with the 
Citizens Movement, which will hold its national 
assembly on | and 2 May at the Mutualite in Paris.” 


Chevenement’s bulletin does not formally state that he 1s 
leaving the Socialist Party. When questioned on the 
subject on RMC [Radio Monte Carlo] Monday, he 
answered that when he says he 1s no longer a member of 
the PS people understand his position “perfectly well,” 
but he was careful not to define it himself. The former 
defense minister, who was one of Francois Mitterrand’s 
allies against Guy Mollet at the Epinay Congress in 1971 
and then against Miche! Rocard in Metz in 1979, has, 
since his resignation from the government during the 
Gulf war in January 1991, taken a path of internal 
dissent. 


Farce 


It ts a path that led to the disavowal he inflicted on his 
faction’s representative on the National Secretanat of 
the PS, Pierre Guido: when the latter, at war's end, 
approved a text giving official notice of their action to 
the president and the government. A year later, in May 
1992, Chevenement, who had been reelected deputy 
from the territory of Belfort as a Socialist with $2.05 
percent of the votes cast on the second ballot, took up a 
position against the Maastricht treaty and announced 
the creation of a “new organization.”” The organization, 
called the Citizens Movement, was formed the following 
29 and 30 August in Belfort, but those members 
belonging to the PS did not leave the party. Outgoing 
deputies from the Socialism and Republic faction 
requested and obtained the PS’s investiture for the 
legislative elections on 2! and 28 March with the excep- 
tion of one of them, who was beaten in his section. At the 
same time, in districts held by the mght, the Citizens 
Movement ran some 50 candidates against those from 
the PS in order to receive public campaign financing 


Ai the 3 April board meeting that would end by putting 
the first secretary, Laurent Fabius, in a minority, Chev- 
enement announced that he and his frends would no 
longer serve on the party's leadership organs. On 13 
April, he appealed to PS members to reject the “manip- 
ulation” of the general meeting announced by the provi- 
sional leadership and join the Citizens Movement (LE 
MONDE, 15 April). Responding to the appeal, the 
Socialist Federation in the territory of Belfort declared 
itself “independent,” but the other two federations, led 
by Socialism and Republic, were represented at the 
meeting of federal leaders called by Rocard on 17 April 
“This farce has gone on long enough,” Rocard’s No. 2 
man, Jean-Paul Huchon, said on RTL Monday. “He has 
been saying for ages ‘I'm leaving. ‘I'm coming back.” 
‘Here I am.’ He should decide once and for all'” 
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However, embarrassed by the prospect of a regionaliza- 
tion of European voting that would deprive him of the 
possibility of heading a national list next year, a list 
aimed at attracting leftist voters who voted no on the 
European Union in September, Chevenement has not 
lost sight of the 1995 presidential election in which he 
could be a candidate. And yet, he hesitates to plan for it. 
backed solely as he 1s by certain groups from the far left, 
certain Communist opponents, and certain Greens. 
alles not totally won over at that. He 1s therefore 
avoiding clearly consummating a break with what he 
calls the “former PS.” 


Chevenement Interviewed on Break With PS 
Y3ESO603B Paris LE FIGARO in French 21 Apr 93 p 7 


{Interview with former Minister of Defense Jean-Pierre 
Chevenement by Joseph Mace-Scaron, place and date 
not given: “Chevenement: ‘No’ to the Liberal Shift'”] 


[Text] Dehate over policy line of the PS 


For the former minister, “Nothing can be expected from 
this pseudo-states general (of the PS), every clan of which 
is concerned with getting its own supporters invited 


The former detense minister explains his decision to leave 
the Epinay party of which he was one of the founders 


[Mace-Scaron}] Wouldn't it have been preferable to wait 
for the results of the states general before leaving the PS’ 


[Chevenement] No. Frankly, nothing can be expected 
from this pseudo-states general, every clan of which 1s 
concerned with getting its own supporters invited and 
insofar as possible, excluding the others. How can you 
expect the very men who, without ever flinching, 
assumed responsibility for all the choices of renunciation 
that led to the current disaster, particularly im the tradi- 
tional bastions of Socialism, how can you expect such 
men to be capable of proposing new guidelines’ And 
whal can one expect from a party that 1s a pyramid of 
true-false cards’? What benefit could be derived from 
refereeing fights between clans which, except for fairly 
feeble power games, are separated by nothing essential, 
meaning in politics” 


[Mace-Scaron] Then why did you wait so long to leave 
the PS” 


[Chevenement] Because | did not want to contribute. 
however slightly, to an announced defeat. | had already 
left the government in 1983, uttering a phrase that 1% 
often repeated: “A minister either shuts his trap or 
resigns.” Since I helped found the Socialist Party at 
Epinay in 1971, 1t was normal for me to seek to prevent 
or thwart from the inside the choices of renunciation 
that led to its downfall. I believe I succeeded in getting 
the public schools back on their feet after the disastrous 
education quarrel in 1984. However, | could neither 
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impose a real industrial priority in 1983 nor protect the 
independence of our defense posture and foreign policy 
in 1990. 


Every time, I took the consequences because any polit- 
ical leader worthy of the name must be able to be 
accountable to the people for the policy followed under 
his authority or resign from his office. These choices 
were naturally difficult. If I made them, it was very 
obviously in order to protect the country’s long-term 
interests and the republican left’s possibility of being 
reborn one day. 


Should I then have helped precipitate the defeat by 
resigning from the Socialist Party? I refused to. My 
frends and | refused to leave the ship before it sank. 
Even on the occasion of the last legislative elections, the 
Citizens Movement made it a rule not to run candidates 
against incumbent Socialist deputies. In so doing, we 
wanted to preserve the possibility of future unity. 


[Mace-Scaron}] In your opinion, what was the main 
problem that swept away the PS? 


[Chevenement] For me, the diagnosis is clear. After 
1981, Lexpected the left to undergo a republican conver- 
sion, but it underwent a conversion in the opposite 
direction: a liberal conversion. 


{Mace-Scaron] In a recent book, Jean Poperen says this 
liberal conversion 1s essentially due to the 1982 victory 
of the second left. Do you share that view? 


[Chevenement] I think it is somewhat inadequate. 
Indeed, what you call the “second left,” essentially 
Michel Rocard and his frends, came to the Socialist 
Party after the 1974 presidential election, mding the 
wave of the congress and effected what was for me a very 
surprising shift that put them on the night of the party 
almosi from the outset. In a sense, they portrayed 
themselves as some kind of moderates and remained 
aloof from a movement whose thrust was so powerful 
that they nevertheless joined it. They built their popu- 
larity as a counterpoint, by presenting themselves as 
competent liberals among incompetent populists whom 
they supposedly joined in order to prevent the irrepa- 
rable from happening. To the themes once so dear to 
Mendes-France: the role of the republican government. 
that of democratic planning, the necessary 

implied by a republican policy, they preferred to defend 
the market and civil society, to manage public opinion 


through the polls. 


Can one therefore say that the “first left" would have 
been an effective barrier to the temptations of renunci- 
ation? My feeling was that, from the very outset, there 
was a fair number of contradictions in the approach of 
the so-called “first left.” The hour of truth tolled rapidly 
in 1983, but the worm was already in the fruit by 1981. 
The most curious thing of all was that the president 
allowed a choice to be imposed on him in 1983 that he 
did not initially prefer: keeping France in the SME 
[European Monetary System], no matier what the cost. 
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This demonstrates the power of speculation and the 
power of public opinion campaigns, even within the 
government. 


New World Order 


Even more curious is the fact that this choice has over 
the years become the touchstone of our entire policy. In 
1990, the application of the Single Charter opened the 
way to freeing capital without any fiscal or any other 
counterpart. In foreign policy, we had rallied to the 
United States’ new world order a year earlier. In 1992, 
we watched the Socialists take their place among the 
promoters of a treaty whose philosophy sounds like the 
affirmation of a principle that prevails over any policy, 
that of * ‘an open economy in which there is free compe- 
tition.” What a shift! 


{[Mace-Scaron] Do you see any difference between the 
approaches taken by Jacques Delors and Michel Rocard? 


[Chevenement] At first glance, no. Jacques Delors made 
a decisive contribution to the liberal and monetarist shift 
of 1983, but Michel Rocard boasted that that shift 
proved him mght two years late. | saw both of them 
during the campaign on Maastricht following sirailar 
guidelines, and I saw Rocard praise the existence of a 
European nation that | have not personally observed for 
myself. We musi not pit France against Europe. The 
more French one is, the more European one can be. | 
have always been puzzled by this sort of choice: Either 
you are a European or you are a nationalist. That is one 
of the thousand diversions used by the establishment to 
discredit in advance anyone who opposes its designs. 


We must cease confusing Europe with an exchange rate. 
From this standpoint, | would observe that Balladur 1s 
scarcely different from Beregovoy. There is a basic 
continuity, and it is provided by Maastricht. However, 
the construction of a Greater Europe does not depend on 
maintaining a fixed exchange rate between the franc and 
the mark. The construction of this Greater Europe 
depends on a political, economic, commercial, indus- 
tral, and, finally, cultural organization. 


[Mace-Scaron}] How do you size up the first steps taken 
by the Balladur government? 


[Chevenement] Balladur is shrewd. He presents his task 
as difficult, and he is mght. He will undeniably enjoy a 
grace period. I do not want the measures he proposes to 
fail because his government is first and foremost, in my 
eyes, the government of France, but I am very skeptical 
about his ability to reverse the curves, given the limita- 
tions he accepted from the outset. The president of the 
Republic drew up the charter of cohabitation: franc- 
mark parity, and that charter amounts to relentless 
application of the Maastricht treaty. 


Let's not make the mistake of confusing France with 
Germany. Germany has its politica! reunification to 
accomplish, and it is legitimate for it to try to get it 
financed. As for France, its social reunification lies 
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ahead, and it must make suitable provisions for getting 
there. Must we subordinate everything to the single 
currency, to the creation of a monetary union in West 
Europe” Is that truly a Socialist or even a Republican 
idea? Is 1t even, quite simply put, an intelligent idea? 


{Mace-Scaron] Is 1 possible today to be the leader of a 
current of thought without being a candidate in the 
presidential election? 


[Chevenement] That is a flaw in our institutions, but | 
have decided no such thing, nor have I| ruled anything 
out. It 1s not essential. The goal I am pursuing is to revive 
the left along with France, by renewing the political 
offer. One cannot offer the French only a choice between 
social-minded liberalism and social liberalism. 


Balladur Meets With RPR Deputies 
Y3ESO0602C Paris LE FIGARO in French 21 Apr 93 p 6 


{Article by Olivier Pognon: “Explanatory Session for 
RPR Deputies”) 


[Text] The prime minister explained his position on the 
Nationality Code, taxes, territorial development, and so 
on 


For the second time since the beginning of this legislative 
session, Edouard Balladur appeared before the RPR 
[Rally for the Republic] deputies’ weekly meeting yes- 
terday afternoon. The prime minister had visited this 
group two weeks ago, and last week it was the UDF 
[Union for French Democracy] group that heard his 
explanations. 


Balladur was also scheduled to participate in last night's 
weekly meeting of the confe. +-~¢ of Assembly chairmen 
at which, together with the government—generally rep- 
resented by the ramuster for relations with the Assem- 
bly—they draw up the deputies’ agenda for the next two 
weeks. The prime minister was therefore expected to 
confirm which bills he wants to see Parliament pass in 
the near future 


Handling Deficits 


The first of these will probably be reform of the Nation- 
ality Code, which 1s the subject of a Senate bill already 
passed by the upper chamber, but which the previous 
government refused to include on the deputies’ agenda. 
In contrast, the prime minister told RPR deputies yes- 
terday that he wanted the Assembly to start work on it as 
soon as possible. Backed by RPR deputies, he also 
expressed the hope that the bill would be passed as 15, 
with no amendments, in order to remain faithful to the 
proposal of the Marceau Long commission. The law 
committee has already taken up the bill and entrusted its 
reporting to its chairman, Pierre Mazeaud (Haute- 
Savoie) 


Reporting the prime minister's statements yesterday 
afternoon, Bernard Pons emphasized those dealing with 
management of the deficit. Balladur did in fact indicate 
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that the extraordinary budget credits to be considered by 
the Cabinet on 5 May and then submitted to Parliament 
should not be confused with the solution that must be 
found for social accounts. The extraordinary credits wil! 
contain no new taxes and will merely insert into the 
budget those measures aimed at saving the 20 billion 
francs announced by the prime minister. 


The government will have to find new revenue later 
through fiscal measures aimed at reducing the Social 
Security deficit, but it has not yet come to any decision 
on the matter, Balladur told RPR deputies. Revenue 
absolutely must be found. The prime minister empha- 
sized the point because, he said, “:f nothing 1s done, the 
deficit will total 100 billion by 1993 and 1994." In such 
a case, essential social gains (meaning social wellare 
measures) “could well be compromised.” As tor the 
nature of the new revenue, the prime minister said the 
government was reflecting on the subject. 


Baliadur answered nearly 20 questions from RPR depu- 
ties, questions mainly dealing with the continuation of 
public services in rural areas. Several deputies asked the 
prime minister whether, at the start of the new school 
year, he could enforce his decision to close no more 
schools when such orders had already been issued by the 
Ministry of National Education two wecks ago, invoking 
the lack of posts as a means of resistance 


Patrick Ollier (Hautes-Alpes) will pose a question on the 
subject this afternoon al the session on current issucs in 
order to give the prime minister an opportunity to 
explain his position publicly 


The policy on cities was also brought up. The RPR group 
informed the prime minister of its intention to send a 
working group into the field, led by Eric Raoult (Seine- 
Saint-Denis). The group will visit Villeurbanne today 
Roubaix tomorrow, Marseille on Friday, and Sarcelles 
and Garges-les-Gonnesse on Saturday 


Leotard Reports on Policy, Programs 
Y3ES0612B Paris LE FIGARO in French 22 


ipr Vi py 


[Article by Patrice H. Desaubliaux: “Leotard: Iwelve 


Months To Rethink the Defense Department’ | 


[Text] Faster than his predecessors, the minister of State 
spoke out in front of his colleagues yesterday Some 
“evolutions” in military tools are necessar\ 


For a solid two hours yesterday afternoon, the Defense 
Commission of the National Assembly. over which 
former secretary of state Jacques Boyon (RPR [Rally tor 
the Republic], Ain) presides, listened to what Francors 
Leotard had to say. For the first time since his appornt- 
ment three weeks ago, he raised the curtain on his 
intentions and directional plans as minister of defense 
More speedily than his predecessors had donc. he 
wanted in fact to discuss the situation both regarding 
current issues, in particular the situation in the former 
Yugoslavia and the defense policy of the government 
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An Internationalized Force 


There will be no major break with the policy pursued 
under the leadership of Pierre Joxe. The Ministry of 
Defense does not favor sharp turns, much less revolu- 
tions, above all during a coalition period. Instead, there 
was confirmation that the “adaptations” and “develop- 
ments” of the tools used by the military are necessary 
and should be pursued with determination. 


Following the lines of the statement of general policy 
made by the prime minister, Francois Leotard 
announced that he will take 12 months to “rethink the 
Ministry of Defense” in two stages. Between now and the 
end of the year, based on a process of broad agreemeni, 
a “blue book” will be prepared. 


In the spring of 1994, a draft planning law for the period 
between 1995 and 1999 will be submitted to the Parlia- 
ment. This “blue book’’—the preceding one dates back 
to 1972—and this programming will commit French 
defense policy well beyond the threshold of the year 
2000. These laws will, very obviously, reflect some of the 
basic choices made for the coming seven-year period. 
But until they have been drafted and approved, no real 
upset could be expected. There is no question of altering 
the major programs, nor of rejecting the reorganization 
plan for 1994 drafted by Pierre Joxe, either. This plan, 
which will be made public between now and the end of 
May, will, by means of some 120 measures, affect the 
equivalent of a single division. 


Just as in 1981 Francois Mitterrand ensured continuity 
in the defense policy decided upon by General de Gaulle 
and continued by Georges Pompidou and Valery Gis- 
card d’Estaing, the new government remains similarly 
committed to the principles on which our defense *s 
based: maintenance of the constitutional rules (the pres- 
ident of the Republic is solely responsible for any deci- 
sion on a nuclear strike); retention of the concept of 
dissuasion (the nuclear arsenal remains the backbone of 
our defense); retention of conscription (it remains a basic 
element in our military system, and the discussion of 
professionalization of the military should be pursued 
with caution); and maintenance of military equipment 
with performance capability (thus sustaining the techno- 
logical and industrial capacity essential to our indepen- 
dence and our security). 


If the adaptations and developments already undertaken 
should basically be pursued, while others need to be 
decided upon, this is all necessary, at the same time, in 
order to take into accoun’ the new strategic context; the 
crises that may develop; the structure of the European 
defense axis, which is regarded as of primary impor- 
tance; and also the unfortunately inevitable proliferation 
of weapons of mass destruction. 


Francois Leotard does not propose to reconsider the 
projects drafted to improve the integrated functioning 
and arming and internationalization of the Armed 
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Forces. Like his predecessor, he believes that the intelli- 
gence, surveillance and communications resources 
should be strengthened. 


He hopes that the WEU [Western European Union] and 
the Eurocorps will provide Europe with its proper 
defense dimension. He will at the same time devote 
effort to developing bilateral relations with both Great 
Britain and Germany, and with Italy and Spain as well, 
but in proportion to the defense effort these countries are 
willing to make. 


The minister of state confirmed that he does favor 
abandoning conscription. However, he does envisage the 
increased professionalization of the forces for protection 
and intervent un, as well as improvement in the capacity 
of our tactica. transport resources. 


Francois Leotard was to conclude this effort to interact 
with the commission by emphasizing what will certainly 
be his most difficult task—fitting all of these provisions 
into a particularly difficult economic conte..t. 


He would indeed be pleased if he could avoid a reduc- 
tion, pure and simple, in his budget, and if he did not 
have to ask the Armed Forces to function differently and 
better without increased resources. 


But, already, 2.5 billion francs of the 1993 budget were 
rescinded in February and 3 were frozen. And as to 
foreign operations, the cost for this year 1s assessed at 
nearly 5 billion! 


‘Courage and Abnegation’ 


Terming the discussion he had with the deputies “excel- 
lent,” Mr. Leotard stressed that he had pointed out to 
them “the considerable effort being made by France” in 
the former Yugoslavia, and he said he had “rendered 
very specific and sincere homage, because of their 
humanity, courage, and abnegation, to the 5,000 French 
soldiers” in the field. Jacques Boyon (RPR), the presi- 
dent of the commission, reported that the deputies had 
indicated two concerns—“about the safety of the French 
soldiers, and their desire for clarification the definition 
of the missions of the UN forces.” The former president 
of the commission, Jean-Michel! Boucheron (PS), noted 
that Mr. Leotard “delivered a brilliant and serious 
report.” “In a short time, he succeeded in establishing 
the dimensions of many of the problems in all their 
complexity.” 


Army Chief of Staff Concerned About Cuts 


93ES0602B Paris LE MONDE in French 
21 Apr 93 p 10 


[Article by J.L.: “Army Staff Deems Its Financial Needs 
‘Incompressible and Unavoidably Increasing™’] 


[Text] In the most recent issue of the periodical LE 
CASOAR, a publication targeting Saint-Cyr students 
and alumni, the Army General Staff issues a warning to 








FBIS-WEU-93-088 
10 May 1993 


those who would make cuts in the defense budget, 
deeming its financial needs “incompressible and 
unavoidably increasing.” 


“High technology is no longer an option, but a necessity 
(...),” says an article in LE CASOAR devotcu to the 
evolution of Army equipment. “Under the circum- 
stances, we must understand that financial needs have 
become incompressible and unavoidably increasing until 
the end of the century.”’ The conclusion of the warning is 
clear: “There is no more room to maneuver on programs 
unless some are eliminated and unless we accept the 
resulting gaps, with full realization of what we are 
doing.” The general staff, which signed the article col- 
lectively, notes that the French Army is now undergoing 
a very important change: In its opinion, it is moving 
from a mechanized army designed for use in central 
Europe facing the Soviet Army to a high-tech army 
designed for a great variety of missions over very broad 
theaters. Consequently, at least four fields have priority: 
the acquisition and processing of intelligence, command 
and communications systems, “intelligent” munitions 
(which supposedly make it possible to hit targets over 
long distances), mobility on the ground or near the 
ground (helicopters), and therefore, direct or indirect 
protection of personnel. 


Annual Budget of 52 Billion Francs 


“No impasse, that 1s not possible unless we abandon the 
role which France wants to play in Europe and the world 
and rely on others (the United States?) for certain 
functions (intelligence or antiballistic defense, for exam- 
ple), with all the dependency that this entails,” the 
general staff states. 


In its study, the general staff notes that “coherent mod- 
ernization of Army equipment depends on a fragile 
physical and financial balance with absolutely no room 
to maneuver.’ On the one hand, “the financial difficul- 
ties of our allies, German and British, have a profound 
effect on cooperative programs.” In addition, “measures 
taken at the national level have resulted in a general 
Staggering of major programs (rendering industrial 
setups precarious and ruling out any further staggering) 
and a reduction in targets” in terms of orders placed. 


“It would, therefore, be totally illusory,’ the general staff 
concludes, “to hope to achieve substantial savings from 
any reduction in the ‘format’ of the French Army before 
the year 2000.” 


The 1993 budget for the Army, numbering some 275,000 
men, including civilians, is put at nearly 52 billion francs 
(or 26.3 percent of all military expenditures), of which 
roughly 24.2 billion are allocated for equipment. 


This is the first time the Army High Command has 
expressed in such strong terms considerations relating to 
the need to exclude defense from any future budget 
restrictions by Balladur’s government. In the minds of 
military officials, the so-called Project 1997 for a new 
Army, defined when Pierre Joxe was minister of defense, 
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appears to be intangible and little likely to be modified 
or scaled down during cohabitation. At a time when 
Minister of Defense Francois Leotard has been asked by 
his prime minister to reflect upon new programs starting 
in 1994, programs that might be expressed in choices of 
nuclear, space, and conventional weapons for the three 
branches of the Armed Forces, the new study by the 
Army very much resembles a warning about any hasty 
decisions on the level of future credits. 


Rafale Makes First Landing on Carrier ‘Foch’ 
93ES0602D Paris LE FIGARO in French 21 Apr 93 p 6 


{Article by Patrice-H. Desaubliaux: “The First Rendez- 
vous of the ‘Foch’ and the Rafale”’} 


[Text] First flight deck takeoffs and landings took place 
yesterday and the day before. 


The Rafale is perfect for use on an aircraft carrier, as the 
MOI prototype demonstrated yesterday and the day 
before. At 1443 Monday, a Rafale piloted by Yves 
Kerherve, chief test pilot for Dassault Aviation, made 
the first landing on the Foch. It had been catapulted off 
the ship for the first time yesterday morning. 


The dates of 19 and 20 April 1993 will be landmarks for 
the Navy, the General Weapons Delegation (DGA), and 
Dassault, dates as important as those of 4 July 1986, 
which marked the first Rafale demonstration flight, and 
19 May 1991 when the Air Force’s prototype CO! made 
its test flight. 


In order to stage their rendezvous, the Foch and the 
Navy's Rafale had been busy with various types of 
preparations in recent months. The aircraft carrier had 
undergone maintenance work and repair (IPER) for six 
months, racking up 500,000 hours of work. The turbines 
of the platform generator were replaced and its facilities 
were adapted for the future fighter aircraft (forward 
catapult, mirror, minitrampoline at the end of the cata- 
pult, and so on). 


The Rafale had crossed the Atlantic twice (on the Con- 
dock |) for testing at U.S. Navy bases at Lakehurst (New 
Jersey) and Patuxent River (Maryland). Certain tech- 
nical choices had to be reconfirmed, that of the landing 
gear in particular, and the aircraft's ability to be cata- 
pulted from and land on a flight deck had to be verified 
(on land). The Navy's Rafale, which is heavier than the 
Super-Etendard or Crusader, is the first French plane to 
be catapulted by the forward undercarriage. 


Testing 


The current series of tests will take about four weeks. 
Based on results, the structures of the Rafale that will 
come off the line will be decided once and for all at year’s 
end. It was decided at the end of 1992 to launch 
production. 
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The goal remains the delivery of a dozen Rafales to the 
Navy by 1998 (when the Charles-de-Gaulle nuclear aircraft 
carrier goes into service). They will be interceptors, meaning 
that they will be lighter than fighter aircraft which cannot be 
carried on the Foch. According to the current schedule, the 
Navy plans to order 86 Rafales, enough to equip two naval 
air squadrons by the year 2005. This presumes that the 
decision to build a second nuclear aircraft carrier (starting 
in 1997) will be made in 1994 or 1995. 


Following delivery of its first flotilla, the Navy must 
yield priority for such deliveries to the Air Force, which 
is awaiting some 236 Rafales, mainly two-seaters, the 
prototype for which is to make its first flight at Istres 
very soon—at the end of April or in early May. 


Within a dozen years or so, and for the first time in their 
history, the Navy and Air Force should be using the same 
type of aircraft equipped with the same engine, the Snecma 
M88, the same equipment, and the same Weapons. 


Study on Country's Image Abroad Rep rted 


93ESO0594D Paris LE MONDE in French 18-19 Apr 93 
p 16 


{Article by Veronique Maurus: “France Must Look After 
Its Image Abroad”} 


[Text] The conclusions of a report by the Economic and 
So: tal Council. 


Everyone knows France has a poor image overseas. But the 
truth is a little more complex. It is not France itself that has 
the bad image. Quite the contrary: Foreign investors today 
consider France to be among the top-ranking countries. It is 
French products and French businesses that are widely 
judged less “impressive” than those of their principal com- 
petitors. Though there is a measure of truth in the judgment, 
it is based partly on past performance; it persists primarily 
because France, unlike its neighbors, has no consistent, 
global “image policy.” 


Appearing at a time when economic globalization is 
exacerbating competition among nations, when Edouard 
Balladur is calling on his countrymen to create “a new 
French standard,” Claude Legros’s report to the Eco- 
nomic and Social Council (CES) on “France’s Image 
Abroad and Its Economic Consequences” is of unprece- 
dented interest. Because, avoiding most of the traps 
common to this sort of exercise, the author challenges 
some of the conventional wisdom. 


The analysis brings to light the enormous discrepancy that 
exists between the excellent image foreigners have of our 
country as a place to locate and the mediocre image they 
have of its products and enterprises. When it comes to the 
former, France is seen as a modern country with a large 
market—it is the fourth largest exporter and third largest 
importer in the world—situated at the heart of Europe; a 
country with remarkable transport and communications 
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infrastructure, an able work force, where costs are compet- 
itive; a country too that offers a first-rate cultural and 
academic environment and, what's more, an unequalled 
quality of life. Foreigners lament only the “meddlesome” 
bureaucracy and a labor climate stil! thought to be unpre- 
dictable. 


Execrable in the US 


But when it comes to exports, the judgment 1s just the 
reverse. France is viewed as traditionalist, linguistically 
chauvinistic, lacking in seriousness, competitiveness, flexi- 
bility, or marketing sense; a place whose products and 
enterprises, except in a few select sectors, invariably the 
same (luxury items, agro-food, tourism), are judged less 
competitive and less impressive than those of their compet- 
itors. France's image 1s particularly execrable in the United 
States—where Renault's fiascos with the Dauphine and 
later the RS are still all too vividly remembered—and in 
Japan. It is not so bad in Europe, where our major partners 
have a less distorted view of the facts. Elsewhere, it 1s 
practically nonexistent... except in Russia! 


Apart from the burden of history, which, though important, 
is not decisive—Germany and Japan after the war had far 
worse handicaps to overcome'—there are two explanations 
for this discrepancy. The first, the report courageously 
maintains, is that the “stereotypes” about French industry 
and red tape are not entirely unjustified. “A country’s image 
does bear some relation to the reality,” he notes. drawing 
attention among other things to the dearth in French 
industry of strong specialization, which, although present to 
some extent in all sectors, is unequal or less than thorough- 
going throughout. To refurbish our image abroad, we should 
first of all take a critical look at ourselves and “change our 
comportment in some areas, change a number of the proce- 
dures and cultural idiosyncrasies, real or suppose u, ascribed 
to our public and private sector enterprises.” 


The second ex planation 1s that France, unlike Germany and 
Japan, has ne coherent and global “image policy.” Despite 
the substantial resources allocated to image-building—the 
report estimates 1.35 billion French francs were spent on 
communications “stricto sensu” [in the narrow sense] in 
1989—such activities are characterized by “excessive dis- 
persion, which causes waste and loss of efficacy.” 


First of all, the report therefore suggests moving to coordi- 
nate all promotional initiatives in the governmental and 
parastatal sectors by reactivating the short-lived commis- 
sion on harmonization of governmental information activ- 
ities abroad, which was established in April 1989 and almost 
immediately thereafter eliminated. With support from the 
Information and Documentation Service (SID) of the office 
of the prime minister, it could be truly interministerial. The 
report next proposes using tax credits to encourage enter- 
prises to expand their communications campaigns abroad 
and, finally, coordinating public and private sector activi- 
ties under the aegis of a Strategic Committee for the Image 
of France to be chaired by the prime minister 
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Ciampi R Wins Confidence Vote in 
Chamber of Deputies 


LD0705201693 Rome RAI Televideo Teletext in Italian 
1949 GMT 7 May 93 


[Text] The Ciampi government has won a vote of confi- 
dence in the Chamber of Deputies, with 309 votes in 
favor, 60 against, and 185 abstentions. This was 
announced by Napolitano, speaker of the Chamber of 
Deputies. The total votes cast was 554. 


On Monday [10 May], the debate will move to the 
Senate. The vote at Palazzo Madama [Senate building} is 
planned for Wednesday [12 May]. 


AFP Report 


AU0705202593 Paris AFP in English 2000 GMT 
7 May 93 


[Text] Rome, May 7 (AFP)—Italian Prime Minister 
Carlo Azeglio Ciampi won a vote of confidence in the 
Chamber of Deputies Friday {7 May], parliamentary 
sources said. 


His nine-day-old government won the vote by a tally of 
309 in favor, 60 against and 185 abstentions, the sources 
said. 


The vote should give him the green light to implement 
reforms approved by an overwhelming majority in a 
referendum last month. 


Speaking before the vote, said his government was 
“formed with the object of implementing the reforms.” 


The plebiscite paved the way for the resignation of 
Socialist Premier Giuliano Amato, whose coalition had 
been rocked by Italy’s burgeoning kickbacks scandal 
which has implicated hundreds of politicians and busi- 
nessmen, including several former ministers and party 
leaders. 


The referendum approved plans to ditch the propor- 
tional system for most Senate seats and replace it with a 
majority-style system. Ciampi has pledged to extend the 
reforms to the Chamber of Deputies. 


Ciampi Backs ‘Effective Measures’ Against 
Bosnian Serbs 

PM 1005115993 Milan IL GIORNALE in Italian 
7 May 93 p 12 


{Marco Ventura report: “Ciampi: ‘Italy Ready to Play its 
Part’”’] 


[Text] Rome—lItaly is ready to play its part. The horrors 
in Bosnia-Herzegovina call for effective measures 
against the Bosnian Serbs from the international com- 
munity. Italy, because of its strategic position in the 
Mediterranean, cannot hold back; it will stand by the 
side of the United Nations and the United States. Prime 
Minister Carlo Azeglio Ciampi told the Chamber of 
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Deputies that he spoke on the phone last Sunday [2 May] 
with U.S. President Bill Clinton. Today, together with 
new Foreign Minister Beniamino Andreatta, he will 
receive Secretary of State Warren Christopher for a few 
hours in the Villa Madama. 


“We deplore the Bosnian Serb Assembly's attitude in 
failing to confirm the glimmer of an agreement which 
appeared in Athens on Sunday,” Ciampi stated. 
[Bosnian Serb leader] Karadzic signed the peace plan, 
but in reality his signature was not worth anything. “The 
UN Security Council resolutions are becoming more and 
more stringent. [quotation marks as published] 


“We are observing the tragic events,” Ciampi continued, 
“with deep concern and attention. We have not lost hope 
that reason will prevail, but the world can no longer 
abide the barbarity and the appalling manifestations of 
intolerance. That is what I discussed with President 
Clinton on Sunday and what we will be discussing in 
greater detail with Christopher in Rome.” 


The prime minister has no sooner taken up his post in 
the Palazzo Chigi [Prime Minister's office] than he 1s 
having to tackle the emergency abroad as well as that on 
the home front. NATO jets taking off from Italian bases 
could be involved in offensive missions in the near 
future. Our Air Force would not be directly involved if 
that were to happen—other than in defense against 
kamikaze attacks by Serbian fighter planes—but the 
allied operation would have Italian logistical support 
nonetheless. The greatest danger would be terrorist retal- 
iation. 


Minister Andreatta emphasized the isolation sur- 
rounding the Pale Assembly's deliberations, “even in 
relation to the authorities in Belgrade.’ Andreatta 
warned that the international community “is no longer 
prepared to accept delaying tactics designed only to act 
as a cover for further aggression and territorial con- 
quest.” 


Parties Converge on Electoral Reform 


PM0705170893 Rome LA REPUBBLICA in Italian 
6 May 93 p 4 


[Sebastiano Messina report: “Toward the Duplicate 
Reform”™] 


[Text] Rome—From the fog that fell after the refer- 
endum we can see the emergence, gradually but increas- 
ingly clearly, of the electoral reform overwhelmingly 
requested on 18 April—a uninominal majority system in 
a single round. With a proportional adjustment to the 
system originally advocated only by [Radical leader] 
Marco Pannella and La Malfa’s PRI [Italian Republican 
Party], now even [referendum leader] Mario Segni is 
leaning toward a single-round system, while the idea of 
promptly approving for the lower house a law that will 
reflect the referendum decision for the Senate has sud- 
denly found the support of DC [Christian Democratic 
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Party] Secretary Mino Martinazzoli and many Socialists. 
What is happening, and why? 


Let us go back a few weeks. Just before the referendum, 
it seemed that a two-round system would be backed by a 
very broad alignment ranging from [Democratic Party of 
the Left (PDS) left-wing leader] Ingrao to the Liberals. 
[PDS Secretary] Occhetto publicly announced an appeal 
in which the three secretaries of the traditional Left— 
that is, he, Socialist Benvenuto, and Social Democrat 
Vizzini—opted for the two-round solution. The DC 
seemed virtually resigned to it, though the League 
refused to even hear of such a solution. 


Then two events radically changed the situation. The 
first was the referendum result—a massive 83 percent, 
which was even more than Segni hoped for and which 
unequivocally represented the demand for a radical 
change in the electoral system. Such a definite result 
made any introduction of a two-round system for the 
Senate out of the question and made the referendum 
model a neutral solution (inasmuch as it was directly 
indicated by the citizens) for the lower house, too. 


The second event was the surprise vote on Craxi. A vote 
that at first seemed to help those pressing for an imme- 
diate election in order to exploit the advantages of the 
proportional system yet again backfired when President 
Scalfaro announced that he would not permit another 
election under the old rules. His announcement reversed 
the situation: The haste for an election is in fact acting in 
favor of the reform. And the only kind of reform that can 
reconcile all the mutual refusals is, on paper, that 
approved 18 April—a single round system with a pro- 
portional adjustment. 


Opinion polls did the rest: A PSI [Italian Socialist Party] 
with 6 percent support lost much of its interest in a 
two-round system in which its candidates would risk not 
getting beyond the first round, while the desire to go 
beyond the old parties and to start over with new 
political subjects has grown with every passing day. The 
space occupied by the Democratic Alliance is now being 
taken over by the left-wing constituent and the liberal 
democratic pole. And there is no doubt that, of all the 
possible solutions, a uninominal system with a single 
round is the one most likely to lead to the breakup and 
recomposition of the parties. 


Hence Benvenuto’s quiet turnabout, which passed 
almost unnoticed on what proved to be the toughest day 
yet for Craxi’s successor: The man who signed the appeal 
with Occhetto for a two-round system admitted in his 
report to the Socialist leadership that a single-round 
system could be a good solution, too. “Our option for a 
two-round system,” Socialist institutional reform chief 
Mario Raffaelli explained, “is not irreversible. We prefer 
this solution, but we are willing to talk about a single- 
round system, too, if it proves to be the only way to reach 
a rapid agreement. Then much will depend on what 
solutions emerge: Between a two-round system with 
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voting confined to the first two candidates and a single- 
round system as outlined in the referendum, most 
Socialist members of parliament would choose the 
latter.” This was confirmed by Salvo Ando, Raffaelli’s 
predecessor in the post: The rules defined in the refer- 
endum can be extended to the lower house nght away, 
“even within the coming month,” otherwise things could 
be delayed indefinitely. 


Hitherto Segni has been flexible on the choice between a 
single- or a double-round system, but yesterday [5 May] 
he said that the only single-round system consistent with 
the 18 April referendum result is one that will confine 
voting to the first two candidates (and not, as in France, 
all candidates gaining at least i2.5 percent). Otherwise, 
he warned, the system used for the Senate should be 
copied for the lower house. in what is being called a 
“duplicate law.’ The news is that Tuesday evening [4 
May] on Mixer [television program] Martinazzoh 
backed this solution. He even challenged Occhetto to 
support it in the commission. The PDS has an additional 
reason for doing so, Radical Peppino Calderisi observed 
mischievously yesterday’ When Pannella and Segni sub- 
mitted the draft referendum bill to the lower house. the 
$0 deputies that backed it included many PDS members, 
starting with Franco Bassanin: (now a staunch advocate 
of a two-round system). 


Abandoned by the Socialists, Republicans, and refer- 
endum movement group, the PDS 1s now virtually alone 
in advocating a two-round system. But Claudio Petruc- 
cioli, who 1s perhaps the PDS official closest to Occhetto, 
still defends this option. “The Italian people granted 83 
percent support for the ‘yes’ vote partly because they 
were convinced that they could thus choose the govern- 
ment majority. With the law for the Senate as 11 1s, it 1s 
very likely that it will not lead to a majority. There must 
be a two-round system. Who said we are on our own”? 
Minister Barile thinks the same way, and so does Gio- 
vanni Sartori. Many of those on the Left who backed the 
‘yes’ vote are also in favor of a two-round system. And I 
am not even sure what solution the parties that voted 
‘no’ would choose if confronted with a choice between a 
plain single-round system and a two-round system.” 


Behind the official explanation there lies the anxrety that 
a single-round system could permit a victory by the 
DC-~—favored inasmuch as it has a relative majority—as 
against a fragmented Left. However, this analysis, shared 
by Bassanini and Salvi, is starting to encounter open 
disagreement even at PDS headquarters. The loudest 
comes from August Barbera, the party's first member of 
parliament to opt for a majority uninominal system, in 
time abandoning two rounds for one. Barbera, who 1s 
accustomed to going against the tide, commented on the 
situation with a quotation: “Religions, Voltaire said, are 
born as heresies and die as superstitions. Some of us were 
heretics when we advocated a uninominal system in two 
rounds. Now we are obliged to come to terms with a 
superstition whereby the two-round system is everything 
and woe betide anyone who does not swear allegiance to 
it. In fact, people are gradually starting to perceive the 
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difference: A two-round system will leave the existing 
parties as they are, whereas a single-round system will 
force them to form new political groupings.” 


Bettino Craxi Said To Face New Corruption Probe 


AU0705 150793 Paris AFP in English 1446 GMT 
7 May 93 


[Text] Milan, May 7 (AFP)}—The Milan Public Prosecu- 
tor’s Office launched a new corruption investigation on 
Friday [7 May] into the affairs of former Italian Socialist 
Party Secretary Bettino Craxi. 


The former prime minister, who was forced to resign 
over bribery allegations, is accused of having received 
gifts from public works companies when ANAS, the 
Italian highways association, was awarding contracts. 


Milan Public Prosecutor Francesco Borelli also said 
Craxi may be tried for breaking the law on the funding of 
political parties, over which Craxi’s parliamentary 
immunity was lifted. 


Last week deputies rejected the lifting of Craxi's parlia- 
mentary immunity in connection with the most serious 
corruption allegations against him. 


The deputies’ decision prompted the resignation of the 
PDSI (former communist) ministers from the govern- 
ment of Premier Carlo Azeglio Ciampi only hours after 
they had been nominated, and triggered demonstrations 
in several Italian cities. 


Four more corruption investigations were also launched 
on Friday. 


Another socialist, Senator Nicola Putignano, is the target 
of one of the inquiries. 


Putignano, who was a member of the Senate Public 
Works and Budget Commission, is also implicated in the 
ANAS affair. 


The other three investigations concern former Christian 
Democrat Administration Secretary Severino Citarist:, 
who is already the subject of a record 28 corruption 
investigations. 
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Citaristi is suspected of having received bribes in the 
ANAS affair and in the allocation of contracts for the 
Italian state railways company. 


Poll Said To Show Support for DC, Segni 


PM0705110293 Milan 1L GIORNALE in Italian 
5 May 93 p4 


[“G.B.” report: “Poll: The DC Will Rise Again, But 
Segni Is the Leader™] 


[Excerpt] Rome—(passage omitted] [Christian Demo- 
cratic Party (DC) Secretary) Martunazzoli is still the 
focus of hopes to pull the DC out of the pit of discredit 
into which it has fallen thanks to that part of 1ts nomen- 
klatura in the bribe city judges’ sights. His declared wish 
to resign as secretary 1s countered by the good advice of 
his staff, who are talking of an upward trend for the 
whole party, as shown in the polls. One of these. carried 
out by SWG [expansion unknown] on behalf of 
FAMIGLIA CRISTIANA [magazine]. shows the DC as 
still having the trust of 58 percent of Italy's Catholics as 
far as its capacity for renewal 1s concerned 


According to the poll, however, only 27 percent of 
respondents felt that the best solution is a profound 
renewal of the party, whereas the majority did not 
believe that the DC will be relaunched in the near future 
As for the ratings of possible leaders, [Popular Reform 
Movement leader] Segni comes first, followed by Marti- 
nazzoli, [reform faction leader} Rosy Bindi, [Rete Secre- 
tary} Leoluca Orlando, and Ermanno Goren. Martinaz- 
zoli is pleased with the poll's results. He declared himself 
satisfied because “it 1s a figure which lends support to the 
DC's most recent initiative and I believe 1t makes it clear 
that our message of renewal without reneging 1s not 
rash.” The secretary's optimism goes so far as to cause 
him to say that Italy's Catholics “show less despair than 
those who feel it 1s more in keeping with the times and 
with public sentiment to transplant the Christian Dem- 
ocratic experience into something vague and indistinct.” 


That po’emical allusion is to Mariotto Segni’s Popular 
Reform Movement, under whose banners a number of 
Catholic circles have gathered. Segni’s retort was in turn 
rather cold: “Nostalgia for a party based on the princi- 
ples of the Gospel is still alive among the Christian 
Democratic population. That can only make us happy.” 
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Finland 


Austria's Klestil Discusses EC, Ends Visit 


AU0705120693 Vienna WIENER ZEITUNG in 
German 7 May 93 p ! 


[Unattributed report: “Main Argument: Security”) 


[Text] Helsinki—According to Austrian President 
Thomas Kiestil, the main argument of the two neutral 
States Finland and Austria in favor of EC membership 1s 
security, in all its aspects, in view of the migration 
movements, organized cnme, drugs, the dangers posed 
by nuclear energy, and other environmental problems. 


Ata news conference on Thursday [6 May] on his talks in 
Finland, President Kiestil stated that the major topics 
the two countnes have in common in the accession talks 
are agriculture and neutrality. The latter will become an 
issue in 1996 when the EC decides on the future security 
structures. The information policy of the two govern- 
ments on EC membership was also an important issue in 
Helsinki. 


On Thursday Klestil met with Foreign Trade Minister 
Salolainen and Prime Minister Aho. He also visited 
parliament. After another meeting with President 
Koivisto, he departed for Vienna. 


The decision by the Bosnian Serbs to reject the Vance- 
Owen peace plan confirmed his “pessimism,” President 
Klestil stressed at the news conference in Helsinki. There 
iS “great disappointment” about this decision interna- 
tionally, the president stated. 


* Economic Package Includes Cuts, Stimulus 


93ENO0394A Helsinki HELSINGIN SANOMAT in 
Finnish | Apr 93 p A 7 


{Article by Pekka Vuoristo: “Government Plans To Put 
Together 20 Billion Economic Package for Next Few 
Years"—first paragraph is HELSINGIN SANOMAT 
introduction] 


[Text] All index increases are to be frozen, pension 
benefits reduced, unemployment insurance contribu- 
tions will increase, and flexibility in the labor market is 
to be pushed through by force. 


Before this year’s parliamentary session is over, the 
government plans to push through measures involving 
20 billion markkas to balance the national economy for 
the next few years, important changes in the pension and 
unemployment insurance systems, and the flexibility in 
the labor market that it wants. 


The government decided on the matter at an informal 
session on Wednesday evening [31 March]. Its goals are 
to get the national debt under control by 1997, put an 
end to borrowing abroad by the national economy by 
1994, and keep inflation under control. 
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A considerable number of the measures decided on by 
the government are measures that the labor union move- 


ment has opposed. 


The most important ministers announced in plain lan- 
guage on Wednesday evening that the government will 
implement its policy in any event. According to Finance 
Minister liro Viinanen (Conservative), flexibility in the 
labor market will be negotiated with the labor organiza- 
tions for a couple of weeks but, if they do not reach 
agreement, “the government will have to take action.” 


According to Prime Minister Esko Aho’s (Center Party) 
estimate, as much as four-fifths of the program can be 
realized with a simple majority in the Eduskunta. 


Aho felt that the climate has also changed in the labor 
union movement to become more favorable to such 
measures. Aho made his appeal at the Tuesday meeting 
of the Economic Council, composed of the government 
and the labor organizations, which he interpreted as 
having obtained support for the government's key eco- 
nomic objectives. 


He went through the proposal point by point at the 
informal evening session. Foreign Minister Paavo Vay- 
rynen (Center Party) wanted firmer decisions. 


All Benefits To Be Frozen 


In the program the national debt is to be controlled by 
trimming expenditures for subsistence protection, giving 
up all social welfare and pension benefits and govern- 
ment subsidy index increases for the time being. 
reducing and reconciling business subsidies, and 
reducing expenditures for government personnel, among 
other things. 


Economies in subsistence protection will be achieved by 
redirecting it to “those who are in more acute need of 
aid.” In connection with this, Aho among other things 
referred to a revision of aid for families with children 


thal is in progress. 


Furthermore, the government plans to put a compicte 
stop to its lending operations and replace them woth 
interest-subsidized bank loans. Subsidies for interest will 
at the same time be lowered. The government also 
decided to in general “strengthen the balance of the 
national economy through taxes on the environment and 
damage to it.” 


The goal is to improve the balance of the 1996 budget by 
20 billion markkas. If all the measures could be gotten 
into effect right from the start of next year, the balance 
could be improved by 10 billion as early as next year. 
This would chiefly affect the economies already decided 
on before by the government. 


According to government sources, they do not consider 
getting all the measures into effect right from the start of 
next year to be absolutely essential, rather the focus will 
be on the period from 1995 to 1997. 
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Reductions in Employee Pensions 


The government is trying to promote employment by 
keeping employers’ pension and unemployment insur- 
ance costs down and by practicing so-called flexibility in 
the labor market. 


In accordance with the government's decision, the 
funding of unemployment insurance will be restructured 
in such a way that the insured’s share [of the contribu- 
tion] is increased. In connection with this, the ministers 
alluded to the wok being done by a committee, which 
will be completed by next week, in which, according to 
pnor reports, they propose that the insureds unemploy- 
ment insurance contribution be increased many times 
over mght from the start of next year. 


The aim is to channel the benefits to labor-intensive 
businesses im particular, but the state's share of the cost 
of unemployment insurance will also be reduced. 


Employee pension benefits will be reduced in many 
ways. The most important one is that employee pensions 
will in future be increased in accordance with the con- 
sumer price index as social security payments are, not in 
accordance with a separate employee pension index. 
According to Aho, the revision will be implemented at 
some future time when the freezing of index increases for 
several years, which has to be carried out as a first step, 
comes to an end. 


The government promised that the impact of these 
economies and other changes on the different kinds of 
income earners and types of families will be determined 
and corrective measures will be instituted if necessary. 


Flexibility in Labor Market “on Basis of Committee 
Reports” 


Flexibility in the labor market means changes in working 
hours, annual vacations, the settlement of labor disputes, 
and a pledge to comply with the laws governing collec- 
tive bargaining agreements. Some of the planned 
changes are only now being drafted by the so-called 
Kairinen Committee. 


the members of the committee have held different 
».. 53 On the proposals on local agreements and the 
settlement of labor disputes. Namely, the labor union 
movement has opposed the key proposals. The labor 
union movement does not approve of the government's 
general approach, in accordance with which the latter is 
trying to make the provisions of the laws that regulate 
the terms and conditions of employment less stringent. 


In a decision the government made public on 
Wednesday, it says that these provisions “will be revised 
on the basis of the reports being prepared by the com- 
mittee.” 


The government has decided that all the changes in the 
laws included in the program drafted on Wednesday by 
the government will be submitted to the Eduskunta by 
early fall of 1993 at the latest. 
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[Box, p A 7] 
Government's New Economic Program 


The government's goal is to get the trade balance into 
balance by 1994, the rate of inflation down to 2 percent 
as of 1995, and to stop the rise in the rate of national 
indebtedness by 1997, as well as increasing flexibility on 
the labor market. 


e Wage earners’ contributions to unemployment insur- 
ance will increase. 

¢ The employment threshold will be lowered by 
reducing wages. 

e Subsistence protection will be reduced 

¢ The family allowance will be cut in half, only the basic 
portion for everyone. 

¢ Index increases regulated by law will be eliminated 

¢ Pensions in accordance with workers’ employment 
record. 

« Government lending to cease. 

¢ Taxes on the environment and damage to ut will 
increase. 


* Finance Ministry Plans Cuts in Child Benefits 


JENO0394C Helsinki HELSINGIN SANOMAT in 
Finnish | Apr 93 p 7 


[Article by Marjut Lindberg: “Finance Ministry Is Plan 
ning More Cuts in Aid for Families With Children” | 


[Text] The Finance Ministry 1s planning sharp cuts in 
benefits for families with children. In addition to the 
earlier planned revision of child benefits, which would 
save a billion markkas, the ministry plans to cut home 
care benefits and increases in other child benefits by a 
total of 2 billion markkas next year. 


An additional | billion markkas would turther be cut 
from child benefits the following year 


The committee that considered forms of assistance for 
families and submitted its proposals in January pro- 
posed that the child benefit system be changed such that 
tax deductions for children be abandoned and in part 
replaced with taxable child benefits to be paid in add- 
tion to the present allowances. 


The revision would produce a saving of about | billion 
markkas as compared with the state's expenditures last 
year. 


First One Cut by Half 


The new Finance Ministry proposal would cut out half of 
the benefit for the first child. The benefits for the second 
and third child would not yet be affected 


The cuts would reduce government expenditures by 
about |.3 billion markkas. The ministry plans to put the 
revision into effect in 1995. 


The Finance Ministry outlined cuts for next year that 
would considerably reduce home care aid and increases 
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in child benefits to be paid out of social welfare benefits. 
The cuts in benefits would save the government about 2 
billion markkas. 


Government aid for families now costs about 9 billion 
markkas a year, about 5 billion of which is used for child 
benefits. The Finance Ministry's plans for reductions 
would cut overall expenditures by over a third. 


Labor Union Women Condemn Plans 


The chairwomen of the SAK [Central Federation of 
Finnish Trade Unions] hastened to condemn the govern- 
ment's plans for economizing as early as Wednesday. 


The women especially drew our attention to increases in 
child benefits, the importance of which as part of social 
security has grown during the recession. An increase in 
child benefits in terms of unemployment protection, for 
example, means 516 markkas for a family with one child 
and 73! markkas for a family with two children. 


* SAK Chairman [halainen Comments on 
Program 


93EN0394B Helsinki HELSINGIN SANOMAT in 
Finnish 1] Apr 93 p 7 


{[Unattributed article: “Laur Thalainen Is “Shocked; 
‘There Will Be a Big Clash if Matters Are Carned Out 
This Way} 


[vext] SAK [Central Federation of Finnish Trade 
Unions] chairman Lauri thalainen (Social Democrat) is 
“shocked” at the way the government has set out to 
promote new cuts in social security and flexibility in the 
labor market. 


“If the government foolishly and unilaterally promotes 
solutions, this will lead to a serous social conflict 
between the government and the labor union movement. 
That's for sure,” Ihalainen said. 


“It goes without saying that there will be a big clash if the 
government goes ahead and promotes these measures in 
this way,” he said angrily. 


Ihalainen was unwilling to conjecture on Wednesday [31 
March] as to what the labor union movement would do 
if the government goes ahead and implements the pro- 
posals unilaterally. “I'm not going to say anything about 
» 


Flexibility Proposals Out of Place 


Ihalainen is especially angry because the government has 
appended its intention of amending the laws governing 
flexibility of working hours and arbitration to its emer- 


gency program. 


“They have nothing to do with getting over this crisis,” 
he said. 
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Ihalainen wonders why the government constantly 
denied that 1t was drafting any program, but 1 neverthe- 
less did so and, in [halainen’s opinion, tried to also get 
the Economic Council to commit itself to the program. 


“They tried to do this with the cleverness of a teenage 
politician: They denied that they were drafting their own 
program, which they were nom iheless doing the whole 
time and which could be seen from far off.” 


Not Much Difference of Opinion on Goals 


Ihalainen stressed the fact that there 1s not “much 
difference of opinion” on the goals of the economic 


policy. 


Ihalainen 1s also surprised at Finance Minister liro 
Vunanen’s (Conservative) threat that the government 
will implement these measures on its own if the labor 
Organizations do not come up with something within a 
couple of weeks. 


“Vunanen thinks of himself as some sort of social cop on 
the beat. [t's quite clear that issuing such edicts in a 
situation in which he himself has refused to discuss our 
most serious economic policy problems seems to be at 
the very least mdiculous,” Thalainen said. 


Finance Ministry Forecasts Continued Recession 


LDO705 104393 Helsinki Suomen Yleisradio Network in 
Finnish 0900 GMT 7 May 93 


[Excerpts] The recession will deepen and continue. The 
Finance Ministry is forecasting that gloomy times will 
continue next year as well. In its cyclical review, the 
ministry says that domestic demand will shrink, unem- 
ployment will grow, prices will nse, and real wages will 
be reduced. Piryo Auvinen reports. 


[Auvinen] [passage omitted] Overall production will be 
even smaller than before. The national economy depart- 
ment predicts that next year the graph will turn upwards, 
but the belief in that also seems very weak. Even those 
who drafted the review are preparing themselves that the 
development will be poorer than now forecast 


Unemployment will continue to worsen. This year the 
rate of unemployment among the young will rise to 33 
percent. The number of long-term unemployed will 
exceed the 100,000 limit in the new year. Even the 
possible increase in overall production next year will not 
reduce unemployment, the average rate of unemploy- 
ment next year will be 17.5 percent. Households’ pur- 
chasing power will also be cut by an estimated 4 percent 
or $0 this year. 


The difficulties of the state economy will also continuc 
tax revenue will continue to fall and two tax rebates will 
reduce proceeds from income tax. State spending will 
increase mainly owing to unemployment, but the state's 
interest spending will also double. The state's indebted- 
ness will continue to grow and may rise at the end of the 
year to 50 percent of gross national product 





FBIS-WEU-93-088 
10 May 1993 


The only glimmer of light in the Finance Ministry's 
cyclical review can be found in the section on exports. 
Exports are still pulling strongly and that is expected to 
continue next year too. In industry, the differences 
between lines of business are, however, very great. The 
expectations of the industnes operating in the domestic 
market are still very modest. 


Norway 


Defense Ministry Prepared To Send 250 Soldiers 
to Bosnia 


AU0705 171193 Paris AFP in English 0620 GMT 
7 May 93 


[Text] Oslo, May 7 (AFP}—Norway would be prepared 
to send 250 soldiers to Bosnia-Herzegovina as part of a 
possible U.N. and NATO military force to restore peace 
in the area, the Norwegian Defense Ministry announced 
on Friday [7 May). 


The Norwegian force, which would include a field hos- 
pital, medical personnel and four helicopter teams, are 
part of the permanent Norwegian emergency United 
Nations force, the ministry said. 


The North Atlantic Treaty Organization has asked all 
member countries to supply information on possible 
troops in the event of a miltary operation. 


At the present time, there are 366 Norwegians serving in 
the U.N. forces in the former Yugoslavia. 


ae Spokesman Defends Whaling 


LDO905 143493 Oslo Radio Norway International in 
English 1300 GMT 9 May 93 


[Text] On Monday [10 May], the International Whaling 
Committee will open its meeting in Kyoto in Japan. 
Declarations given by different politicians in several 
countries this week indicate that the meeting will be a 
real clash between supporters and opponents of whaling. 
Feelings will be set up against scientific facts. The U.S.A. 
decided Thursday [6 May] that it will vote for an 
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extension of the ban on whaling in spite of the fact that 
it admits there are no scientific reasons for not resuming 
whaling. 

This week, the U aited Kingdom's minister of agriculture 
and fisheries, John Gummer, announced that the Nor- 
wegien whaling 1s not compatible with Norway's inten- 
tion to become a member of the EC. Press spokesman 
(Ingvar Havnen) at the Foreign Ministry 1s surprised by 
the information on Friday that Prime Minister John 
Mayor agrees with Gummer. 


[Begin recording] [(Havnen)}] Regarding John Major's 
comment, we do not agree with Major in this issue, and 
we still feel that there 1s nothing with regard to Norwe- 
gian whaling policy which is in contradiction to our 
membership application to the EC, and I would also like 
to mention that we are not negotiating a membership in 
the EC with only Great Britain—there are also other 
members of the European Community who is going to 
have a say in this matter. [end recording] 


[Announcer] Because other countries like Germany, they 
have the moral will to compromise in these questions, 
don't they? 


[(Havnen)] Yes. We had a visit here only a couple of days 
ago from Germany by the state secretary of the Foreign 
Ministry, and she indicated very clearly a willingness on 
the German side to discuss a compromise. 


[Announcer] Finally, in spite of an intensive PR cam- 
paign, Norway has not achieved understanding for its 
points of view. Is this now a matte: of prestige that 
Norway will not listen to outside opinion” 


{(Havnen)] First of all, | think we have, at least to some 
extent, gained some understanding for the principle and 
also for the fact that the stock of minke whales 1s not 
threatened by a very limited catch. But to the second part 
of your question, I mean this is not a question of prestige 
for Norway. This is a matter of principle on how to 
manage the resources, our natural resources, and in this 
case of course the resources in the sea. And we have been 
living of the nature and in harmony with nature for 
many, many hundred years, and so that’s why this 1s such 
an important principle for us. And we would of course 
never do anything to threaten certain whale species with 
extinction. [end recording} 
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ep oe Ceae Ue is Geman Maseaies 


NCO090S085693 Nicosia O AGON in Greek 
9 May 93 pl 


[Text] Drug gangs that include Cyprus in their sphere of 
action plan to assassinate foreign embassy staffers who 
serve in Cyprus and deal with combating narcotics. 

This information was leaked to foreign intelligence agen- 
cies about two months ago, and these agencies notified 
the embassies in Cyprus and offered to protect embassy 
personnel from possible actions by agents of these gangs. 


After learning this information, embassy personne! in 
charge of drug matters have taken protective measures. 


In many cases, when it involves members of Western 
embassies, the drug gangs blame the assassinations they 
commit on vanous armed organizations that are active 
in the Middle East. 


The Cyprus police have developed close cooperation on 
drug-related matters, and this cooperation has been 
quite beneficial. 


Spokesman Comments on EC Position Toward 
Accession 


NC080504 3093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
? May 93 


[Text] The members of the joint Cyprus-EC parliamen- 
tary committee have agreed to cooperate for the promo- 
tion of Cyprus’ reunification and accession of the island 
to the Community. The members of the committee, who 
completed their talks in Brussels today, agreed to exert 
efforts to have the Cyprus problem raised in the parlia- 
ments of the 12 EC members. Furthermore, the joint 
committee will work for the adoption of a new resolution 
on the Cyprus problem by the European Parliament as 
soon as the executive commitice issues its opinion on 
Cyprus’ application. The joint committee made it clear it 
will insist that negotiations for accession should not 
depend on the solution of the Cyprus problem. 


The Cyprus Government has expressed the viewpoint 
that the EC executive committee's opinion, which will be 
issued by the end of July, will leave the door open for 
Cyprus’ accession to the Community. With a statement 
from its spokesman loannis Kasoulidhis, the govern- 
ment notes that Hans van den Broek, Community com- 
missioner for foreign affairs, made it clear in his speech 
that Cyprus’ destiny is to become an EC member at the 
appropniate time. 


The government, mentions Kasoulidhis, hopes that ref- 
erence to the fact that relations between Cyprus and the 
Community will be affected by developments in the 
efforts for the solution of the Cyprus problem allows the 
interpretation that the Community will not let Cyprus be 
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victimized a second time if Turkish intransigence does 
not permit progress toward a solution to the Cyprus 


problem. 


The spokesman also said that the government hopes that 
if the Community ascertains that the solution of the 
Cyprus problem cannot be achieved because of the 
Turkish side, it will proceed to accept Cyprus’ accession 
even before the solution of the Cyprus problem. 


Foreign Minister on EC Accession, Cyprus Talks 
NC1005 121493 Nicosia O FILELEWVTHEROS in Greek 
9 May 93 p 7 


{“Text” of an interview with Foreign Minister Alexan- 
dros Mikhailidhis by Anthos Likavyis in Nicosia—date 
not given] 


[Excerpts] [Likavyis} Since you link the Cyprus solution 
to the prospects for EC membership, and because you 
believe that irrespective of this, our application for EC 
membership should be promoted: 


First, do you consider EC accession feasible before the 
Cyprus issue 1s solved” 


Second, do you have the “German formula” in mind in 
solving the Cyprus problem, and what is your opimion 
about it? Do you not believe that in such a case Cyprus 
might be partitioned permanently since only half of it 
would enter the European Community” 


Third, in your opinion, could Cyprus become an EC 
member while Turkey—which also is a guarantor 
power—is not? What would happen if there are major 
EC-Turkish disputes in light of the fact that the latter 
would keep troops here, on the territory of an EC 
country” 


{Mikhailidhis] First, it 1s common knowledge that Com- 
munity circles are pondering the Cyprus issue and 
whether Cyprus should be accepted before or after our 
problem is solved. It appears that there 1s an inclination 
that it probably would not be wise for the Community to 
accept Cyprus as a member while its problem still exists. 


Our tactic is to support the approach that at this time the 
Community's dilemma 1s not whether Cyprus should be 
accepted before or after a solution, but whether Cyprus 
meets the criteria at this stage for its EC application to be 
promoted and for negotiations to begin. If the negotia- 
tions conclude successfully, then that would be the time 
to raise the political aspect and the question of whether 
Cyprus should be accepted before or after a solution. 


[passage omitted] 


Cyprus has its own unique situation. It is under semi- 
occupation by foreign troops. But I do not believe that it 
would be useful or that it would offer anything at this 
time if we laid out patterns before us. Consequently, 
there is no justification for linking our situation with the 
methods used in Germany. [passage omitted] 
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T*> Turkish and Cypriot applications for EC accession 
am wo different things. The two countnes’ political, 
economic, and social situations are completely different, 
as are the repercussions if they gain EC membership. 
Therefore, the answer to your question is positive: 
Cyprus can become an EC member irrespective of 
whether Turkey is. [passage omitted] 


[Likavyis}] Given the fact that UN Secretary General 
Butrus Butrus-Ghali’s set of ideas and map have been 
descnbed as balanced documents and that only minor 
changes can be made: 


First, how much hope do we have that we can make some 
substantive changes in them” Second, could this justify 
corresponding changes by the Turkish side? Third, con- 
cerning the territonal issue—according to the Butrus- 
Ghali map, 28.2 percent would remain under Turkish 
Cypnot control—do you think we can make any gains in 
reducing this percentage? What do you consider a rea- 
sonable and feasible percentage” 


[Mikhailidhis] First, it does not help matters any by 
entering into a scenario of assessments and forecasts on 
whether changes can be made to the set of ideas and if so 
how extensive those changes would be. Our goal is to 
accomplish, through the talks process, a viable solution. 


[passage omitted] 


Another goal is to safeguard human nghts and funda- 
mental freedoms in conformity with the UN Charter and 
the international organization's treaties, as well as with 
the European Convention on Human Rights. We have 
ratified and respect our obligations stemming from these 
treaties. We aim at becoming an EC member, and we 
cannot intentionally ignore these principles, which con- 
stitute the basis of Europe itself and of our civilization 


A principal issue 1s to insure Cyprus’ EC accession. This 
aim 1s based on our substantiated conviction that our 
membership in the long run would be the most substan- 
tive guarantee for the security, prosperity, and future of 
all Cypnots——Greek Cypriots and Turkish Cypnots 
alike. [passage omitted] 


Our side is prepared to go to the talks with a positive and 
constructive spirit, express its views, and present its 
arguments on how we can achieve a functional solution 
that would safeguard Cyprus’ human nghts and Euro- 


pean course. [passage omitted] 


Your question about percentages of terntory touches on 
a vital issue that some actually consider to be the most 
important. Since we are in the process of negotiations, | 
am not in a position to give specific percentages and 
details. 


{Likavyis] If the Turkish side remains intransigent, the 
Cyprus issue will enter a new impasse. Consequently. 
what do you think the new dangers will be? Second, do 
you have any alternatives to Cyprus’ Hellenism, and if 
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so, what are they? Third, what chances do you think the 
pseudostate has of being recognized, and what can be 
done to prevent this” 


{Mikhailidhis} | do not believe there 1s anyone who 
doesn't worry about a possible impasse. Everyone real- 
izes that impasses involve dangers. But 1 would be 
incorrect to preyudge the outcome of the talks starting 24 
May and the deliberations that have already begun. | 
want to point cut, however, that if the Turkish side does 
not change the stance it has followed thus far and 
cooperate, there will be no progress and no subsequent 
solution. 


If the dialogue fails, then the UN secretary general and 
the Security Council, which 1s directly involved, will deal 
with the issue. The Security Council will have to direct 
efforts to find a solution as provided by Security Council 
Resolution 750, which calls for the secretary general to 
submit suggestions on overcoming the difficulties. [pas- 
Sage omitted] 


The discussion on establishing alternative choices for 
Cyprus’ Hellenism dictates the need to convene a pan- 
Hellenic conference. [passage omitted] 


I do not think there are immediate prospects for the 
pseudostate’s recognition, but that doesn’t mean we 
should ignore this threat. Recognition of the pscudostate 
would create a huge international problem with exten- 
sive repercussions. Let us not forget that there are 
specific Security Council decisions (Resolution 550) 
calling against recognition. It 1s common knowledge that 
the weight of Security Council resolutions has been 
substantially upgraded. 


[Likavyis] If we agree to some framework for a federa- 
tion, particularly under pressure, do you think it even- 
tually will function, even if the one side does not consent 
and cooperate? Do you think that in this case there 
would be mechanisms to diffuse crises’? Third, if one side 
eventually seeks to break away, could this be prevented 
some way, and how” 


[Mikhaslidhis} [passage omitted] If we actually end up 
with a functioning federal system, we will contribute to 
the functionality of the solution and be able to overcome 
all obvious difficulties by creating the appropriate cli- 
mate of confidence. This 1s subject to a solution that 
would be mutually acceptable. 


Now, if by the term “pressure” you mean pressure to 
accept a nonfunctional solution, then the answer 1s 
simple: A nonfunctional solution should not be accepted, 
because we then would be leading our country toward 
dissolution, not a solution. 


I believe that it 1s necessary to have mechanisms to 
prevent a breakaway. That is why our side insists so 
much on this point and why we make so many sugges- 
tions to achieve a functional system 


A breakaway 1s firmly prohibited in any form by all UN 
resolutions on Cyprus, and the principle against breaking 
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away constitutes the basis for the talks. We seek a 
solution that safeguards independence, terntoral integ- 
rity, and the unity of the country under a federal system. 
Of course, safeguarding these aspects should be an undi- 
vided part of the solution. [passage omitted] 


{Likavyis} If UNFICYP [UN Forces in Cyprus] is cut 
further or even dries up completely, there will be an 
inevitable security lapse. How can we make up for it, and 
how adequaiciy? Do you support the proposed disen- 
gagement of forces? How could we respond if the 
Turkish forces moved to control the buffer zone? 


[Mikhailidhis] There is no doubt that decreasing 
UNFICYP to such a degree that it 1s no longer effective 
would create a gap that would cause great concern. It is 
our responsibility to avoid something like this. If it 
happens, however, we must fill this gap, which would 
entail nsks. [passage omitted] 


Concerning the issue of disengagement, every case 
should be examined based on local demands. [passage 
omitted] 


One should carefully study any proposal for disengage- 
ment and take into account the concerns and facts in the 
areas in which disengagement 1s proposed. 


If the Turkish forces moved to control the buffer zone, 
this would be extremely dangerous, and of course our 
first reaction would be to file an appeal with the Security 
Council. Such a Turkish action would violate all UN 
resolutions on Cyprus. Of course, our reaction would be 
multifaceted and aim at mobilizing any means to pre- 
vent this from happening. [passage omitted] 


Kliridhis, Denktas Meet at Social Event 7 May 
NCO708211593 Nicosia CyBC Television Network in 
Greek 1730 GMT 7 May 93 


[Text] President of the Republic Glavkos Kiinidhis and 
Turkish Cypriot leader Rauf Denktas had a courteous 
meeting today during a reception given by Britain's High 
Commussioner David Dain at the Ledra Palace Hotel in 
honor of the participants at the Commonwealth jurists’ 
conference that was held in Nicosia. Both Greek and 
Turkish Cypriot jurists had been invited to the recep- 
tron. As the government spokesman has stated, President 
Klindhis shook hands with Rauf Denktas and in the 
presence of the other guests the two exchanged civilities 
of a social nature. 


Businessman Nadir Holds News Conference on 
UK Affair 

TAOB80S 174993 Nicosia Bayrak Radio in Turkish 1530 
GMT 8 May 93 


[Text] Businessman Asi) Nadir, who returned from 
Britain to the Turkish Republic of Northern Cyprus 
[TRNC], has declared that he was forced into a difficult 
situation in line with a preplanned campaign because of 
his efforts for the economic strengthening of the Turkish 
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Cypnots and his struggle to help the Turkish Cyprots 
keep their heads upright and not be forced to sign an 
agreement they do not want. Nadir noted that he 
returned to his country in order to clear his name and 
continue to implement his beliefs. 


Nadir held a news conference for Turkish reporters in 
Catalkoy [Ayios Epiktitos] today. In his news confer- 
ence, Nadir recounted the schemes designed against him 
and noted that he was targeted because of his invesi- 
ments in Turkey and the TRNC, which he has always 
accorded priority in his business life and which he 
regards as an indivisible whole. 

Nadir recalled that after months of refusal, he held a 
meeting with Nelson Ledsky, U.S. special coordinator 
for Cyprus, at the end of 1989 in London after consulting 
with the officials of Turkey and the TRNC. Nadir 
revealed that Ledsky asked him to meet with Greek 
Cypriot leader Vasiliou and resolve the Cyprus problem. 
Nadir explained that a spy organization in the United 
States became involved in the issue because he refused to 
meet with Vasiliou or assist in the conclusion of a 
solution favored by certain forces. Following this, Nadir 
charged, the British media and certain agencies launched 
a scheme with the help of false information. 


In his news conference, Nadir also accused Britain's tax 
office, serious fraud office, and intelligence organization, 
declaring that one of the most successful firms in the 
world was driven into difficulties as a result of the work 
launched by these institutions. He added that certain 
forces were apprehensive that a Turk was at the head of 
a dynamic and powerful economic enterprise. Nadir 
pointed out that the Greek Cypriots are also involved in 
the schemes against him. 


Nadir said that he had certain requests from Turkey, but 
some of his frends failed to help him. He noted that he 
is Not complaining about this, but he wants everyone to 
know that similar incidents may occur unless Turks 
embrace one another. Despite the developments, Nad'r 
remarked, he has not lost his faith in Turkey an. | 
TRNC, adding that he 1s determined to continue v 
investments in the future as well. 


Nadir explained that he went to London in the first place 
because he believed that Britain is the cradle of democ- 
racy and a place where he can have a fair trial, despite 
recommendations to the contrary. He went on to say, 
however, that he was arrested as soon as he arrived in the 
United Kingdom and was treated unjustly and in viola- 
tion of human nghts for two and a half years. Nadir 
noted that no evidence has been produced to date 
concerning the crimes he has been accused of and 
although he proved the invalidity of the evidence pre- 
sented so far, he was subjected to unbelievable measures. 
Nadir said that he left Britain, where he went of his own 
free will, for his country because he lost hope that he will 
receive a fair trial. 


Replying to reporters’ questions, Nadir announced that 
as before, he does not want to enter politics. In response 
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to another question, Nadir declared that he will go to 
Turkey in the near future. Asked if former Greek Cypnot 
leader Vasiliou is involved in the scheme against him, 
Nadir noted that he will make very umportant revela- 
tions on this subject soon. 


In reply to a question whether he will to apply to the 
court in The Hague in connection with the treatment he 
has been subjected to, Nadir said that he reserves the 
right to apply to organs which he belheves are objective, 
such as the European Human Rights Court. 


Answering a question on the difficulties faced by those 
who provided bail for him, Nadir said that he does not 
like to be indebted to anyone and he will not allow 
Ramadan Guney, who paid the bail for him, to get into 
trouble. 


Denktas Warns of Greek Moves Regarding UN 
Troops 

TA0905 171993 Nicosia Bayrak Radio in Turkish 1530 
GMT 9 May 93 


{Text} President Rauf Denktas has said that the Turkish 
Cypnots cannot accept the moves to have the Greek 
Cypnot Administration and Greece assume the $25 
million portion of the $47 million worth of annual 
expenses of the UN peace force in Cyprus. He pointed 
out that at a <ensitive stage of the intercommunal talks, 
these moves will turn the UN peace force in Cyprus into 
mercenaries of the Greek Cypriot Administration. He 
said: This creates a situation where we have to review 
our relations with the UN peace force. 


Speaking to a TAK [Turkish Cypnot News Agency] 
correspondent at the presidential residence, Denktas 
strongly reacted to these moves. He also criticized the 
UN Security Council for praising this move by the 
Greeks and Greek Cypnots. He stressed that the view- 
point of the Turkish Cypriot side 1s completely different. 
He recalled that the UN peace force came to the island in 
1964 because the Greek Cypriots and Greece ousted the 
Turkish Cypriots from the partnership republic and tned 
to annihilate them through armed attacks. Denktas 
stressed that by financing the peace force, the Greek 
Cypnot Administration and Greece will undermine the 
impartiality of this force. 


President Denktas said: No matter what, the UN Secu- 
rity Counci! should not have accepted this aid. The 
Security Council members were informed at the time 
that if this aid is accepted, the relations between the 
Turkish Cypnots and the UN peace force will be under- 
mined. 


The president revealed that the diplomats he spoke with 
said that they will have to accept this aid in order to 
eliminate the difficulties in connection with the 
financing of the UN peace force, and that by contrib- 
uting to these expenses a little, the Turkish Cypriot side 


CYPRUS 49 


can prove that the UN peace force is not a body 
extensively supported by the Greek Cypriots and 
Greeks. 


Denktas stressed that these remarks show how one-sided 
is the approach of these diplomats to the Cyprus 
problem. How can we, Denktas asked, contribute to the 
Security Council which recognizes the culprits that 
destroyed the Cyprus republic as the legitimate govern- 
meant of Cyprus and which helps the world recognize it as 
such? Despite UN resolutions that recognize our 
equality and our partnership mghts in the sovereignty 
over Cyprus, the Security Council still considers the 
Greek Cypnots the legitimate government of Cyprus and 
places the UN peace force at the disposal of the so-called 
government. How can this Security Council expect us to 
financially support the UN peace force and thus accept 
the Greek Cypnot side as our government”? 


Denktas said that in order to continue with its 29-year 
deception as the Cyprus government, the Greck Cypnot 
side 1s ready to meet all the expenses of the UN peace 
force. 


Referring to the Greek Cypriot efforts to join the EC, 
Denktas said that these efforts prove once again that the 
Greek Cypriot leadership does not want an agreement 
with the Turkish Cypriots. 


Denktas said that the Turkish Cypriots expect the UN 
secretary general to tell the Greek Cypriot leadership to 
give up on these plans. 


AKEL Reports Delegation’s Contacts in Beijing 
NC0905091393 Nicosia KHARAVYI in Greek 9 May 93 
p3 


[Statement by AKEL Press Bureau—date not given] 


{Text} Dhonis Khristofinis, AKEL [Restorative Party of 
the Working People] Political Bureau member and Cen- 
tral Committee secretary for international relations, vis- 
ited China 27 Apnl-S May at the invitation of the CPC 
Central Committee within the framework of fnendly 
relations between AKEL and the CPC. 


Khristofinis had lengthy talks with Li Chengren. deputy 
head of the CPC Central Committee's International 
Department, and other leading members of the Interna- 
tional Department. 


He also had a one-hour meeting with Deputy Foreign 
Minister Wang Changy:. The peak of his official contacts 
was his meeting with Wen Jiabao, CPC Politburo alter- 
nate member and Central Commiutice Secretary, as well 
as with Li Shuzheng, CPC Central Commuttce member 
in charge of the International Department 


During all the meetings, which were held in a friendly 
atmosphere, the two sides briefed cach other on the 
international situation and particularly on the Cyprus 
issuc, as well as on the policy of reforms and China's 
opening up to the outside world 
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It was established that the two parties had identical or 
similar positions on the various topics discussed. They 
also expressed mutual satisfaction over the firm devel- 
opment of relations between the two parties and coun- 
tnes. 

The Chinese leaders expressed satisfaction with Cyprus’ 
stand at the UN Commission's conference in Geneva on 
human nghts. 


Khristofinis expressed his thanks for China's solidarity 
with Cyprus both inside and outside the Security 
Council and asked that this support be strengthened to 
bend Turkey's intransigence and implement the UN 
resolutions on Cyprus in general. He also asked for direct 
support for Cyprus’ position at the Security Council with 
regard to the maintenance of UNFICYP [UN Forces in 
Cyprus]. 


CLP’s Akinci: ‘Set of Ideas’ ‘Historical’ Chance 


TAO905 185093 Nicosia Bayrak Radio in Turkish 1530 
GMT 9 May 93 


{Excerpts} The Communal Liberation Party [CLP] held 
its 13th congress in Lefkosa [Nicosia] today. [passage 
omitted] 


Addressing the congress, party leader Musiafa Akinci 
pointed out that the status quo is the continuation of the 
usurpation of the rights of the Turkish Cypriot commu- 
nity and that the CLP defends changing the status quo. 
That means, he said, that we defend a solution as 


opposed to a nonsolution, and peace as opposed to the 
threat of war. 


Akinci stressed that defending a solution, an agreement, 
and negotiations does not mean surrendering the 
Turkish Cypriots’ mghts at the negotiating table. An 
agreement that does not include elements that are of 
vital importance for the future of the Turkish Cypriots 
cannot be viable, he said, adding: Therefore, we must 
demand a framework that first and foremost guarantees 
the Turkish Cypnot community's security and political 
equality, that maintains Turkey's effective guarantees, 
and where we can strengthen our political nghts through 
economic development. I believe that if both sides 
display political determination, we can find enough 
common ground to sign an agreement that protects the 
two sides’ legitimate mghts. Even though the UN secre- 
tary general's set of ideas is not perfect, it does constitute 
ground for negotiation and gives the two sides a histor- 
ical Opportunity to reach an agreement, if, of course, 
there 1s goodwill. 
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Akinci charged that refusing to negotiate and giving up 
the resolution on a federation will not be in the interests 
of the Turkish Cypriots. These policies are not being 
mentioned much any more, he said, but now there is talk 
of a so-called authorization problem. This so-called 
problem is an internal politics issue, he said, criticizing 
the president and the prime minister. 

The CLP leader said that a pluralistic and democratic 
election system must be introduced and early elections— 
without interference—must be held without wasting any 
more time. He alleged that the National Unity Party 
[NUP] does not really want to establish a democratic and 
pluralistic system, but is conducting a dialogue with the 
other parties just for show. If the NUP wanted it, Akinci 
said, the new election law would be enacted this month 
and early elections could be held in October. 


The CLP leader saiJ that there is no reason why his party 
should not come to power in the next elections. [passage 
@aitted] 

Later, Akinci, who was the only candidate, was reelected 
party Icader. [passage omitted] 


Social Democratic Party, Democratic Party Merge 
7TA0905 130493 Nicosia Bayrak Radio in Turkish 1030 
GMT 9 May 93 


[Text] The Social Democratic Party [SDP] decided to 
merge with the Democratic Party [DP] at its fourth 
extraordinary congress today. 


SDP leader Ergun Vehbi said that his party had decided 
to merge because they had no other alternative—the 
party having no newspaper, no means for propaganda, 
and no resources. 


The SDP fourth extraordinary congress was held at the 
Turkish Cypriot Air Force hall in Lefkosa [Nicosia]. The 
activity reports were approved after Vehbi's speech. 
Later, the proposal prepared by the executive board of 
the party regarding the merger of the SDP and DP were 
approved by party members. 


In his speech, Vehbi said that there was a political crisis 
in the country created by the National Unity Party 
[NUP], and added that the Republican Assembly has lost 
its representativeness and its validity. Vehbi stated that 
the economy of the country was also at its limit and 
added that the only solution to this crisis is to have a 
party who believes in social democracy come to power. 
Vehbi also briefed the party members on the discussions 
that have been started between the parties concerning 
the above issue. 
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Government Position on U.S. Spy Scandal 
Criticized 


NC0805 134993 Athens RIZOSPASTIS in Greek 
7 May 93 p § 


{Commentary by Panayiotis Kakalis: ‘“‘Obscure- 
Transparent Affair’ 


[Text] It is obvious to say that the spy story with the U.S. 
Embassy employee in Athens is at the least strange and 
obscure. Everybody can sense the involvement of the 
secret services of the “great ally” in this affair. Further- 
more, all assessments agree that this obscure affair has 
transparent aims. 


It makes no sense to occupy oneself with the “substance” 
of the affair and enumerate “gaps” and “coincidences”. 
However, the Greek Government's position leaves a 
negative .mpression. At a time when U.S. authorities do 
not hesitate to attribute—indirectly but clearly—to the 
government the commission of espionage “against the 
United States”, the Greek Government opts for deaf- 
ening silence. At a time when the country is being 
slandered and tarnished internationally, the government 
chooses the tactic of “we do not respond to provoca- 
tions.”’ At a time when FBI agents with the well-known 
behavior of an suzerain admit that they have committed 
a number of offensive—at the least—acts against our 
country, the government adopts the behavior of a “good 
child” and expects that this will be duly appreciated. 


The secret U.S. services do not conceal the fact that they 
have gone as far as tapping phone conversations of 
Greek diplomats, “interrogated” Greek officials, carried 
out searches in our country, and so forth. As if all this is 
not enough, threats have been leaked that Greek diplo- 
mats will be expelled from the United States! An unper- 
turbed government states through [Minister of State 
Andreas] Andnanopoulos’ mouth that “it has no knowl- 
edge or information on the subject.” 


Everything supports the conclusion that the “lofty pro- 
tectors” are trying to use their story about spies as a lever 
with the obvious goal of bringing the government into 
complete alignment and compliance with their plans. 
The aspiring masters of the planet do not condone any 
deviations and “disorders”. The issue, however, is that 
the government does not seem prepared to defend even 
its implicit right to chart its foreign policy on the basis of 
national interests. Perhaps because it has not felt and 
acted thus. 


Karamanlis Against Military Intervention in 
Bosnia 


LDO0805 185593 Belgrade TANJUG in English 1711 
GMT 8 May 93 


[Text] Athens, May 8 (TANJUG)}—Greek President 
Konstandinos Karamanlis has called on the European 
leaders to be cautious and wise and not to get involved in 
a military intervention in the territory of former Yugo- 
slavia since it would lead to chaos. 
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Karamanlis voiced the appeal in a message released on 
Saturday [8 May] on the occasion of Europe Day. 


Concerned about the situation in the Balkans and, espe- 
cially, the war in Bosnia-Herzegovina, President Kara- 
manlis called on the leaders of all Greek parliamentary 
parties to meet him on Monday. 


The meeting will also be attended by the leader of the 
ruling New Democracy Party, Prime Minister Konstand- 
inos Mitsotakis who, together with Yugoslav President 
Dobrica Cosic and Presidents of Serbia and Montenegro 
Slobodan Milosevic and Momir Bulatovic, attended a 
session of the [Bosnian] Serb Parliament in Pale on May 
5 and tried to prevail upon the deputies to accept the 
Vance-Owen peace plan for Bosnia-Herzegovina. 


However, the parliament stood by its earlier decision 
and left it to the people of the [Bosnian] Serb Republic to 
finally decide on the plan in a referendum set for May 
15-16. 


Mitsotakis said in an interview to the German ZDF 
Television, which was also shown on Athens TV Friday 
evening, he was confident that the war in Bosnia- 
Herzegovina could be halted by the efforts of Presidents 
Cosic, Milosevic and Bulatovic. 


The Greek prime minister described the Yugoslav and 
Serbian Governments’ decision to cut off supplies to the 
Bosnian Serbs as the “decisive turn” in that direction. 


The two governments adopted the decision on Friday [7 
May). 


Karamanlis Statement Stresses Need for EC 
Cohesion 


NC0805 191093 Athens ET-1 Television Network in 
Greek 1720 GMT 8 May 93 


{Statement by President Konstandinos Karamanlis on 
the occasion of the 9 May anniversary of Europe Day— 
read by announcer] 


[Text] In a period described by social and political 
rearrangements, the collapse of walls, idols, and ideolo- 
gies, wars and civil upheavals, Robert Schuman’s decla- 
ration is more timely than ever before. It marked the 
beginning of the procedure that led to the establishment 
of the European Community, a procedure which put a 
final end to European wars which for centuries had 
caused the killing of European peoples among them- 
selves and had shaken the world. The European Com- 
munity today offers its people the peace, democracy and 
prosperity that are so strongly tested in our days in the 
rest of the world. However, Europe's road to completing 
its unity, despite the progress marked with the Maas- 
tricht treaty, has come upon on new obstacles caused, in 
my opinion, by narrow-hearted calculations. These 
obstacles should have been incentives for accelerating 
unity instead of postponing it. Europe appears unwilling 
to play the role called for by the developments and 
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problems in its area, despite the instability and uncer- 
tainty prevailing inside and around it. This has been 
proven in both the Persian Gulf crisis and especially in 
the Yugoslav crisis. We have encouraged the disintegra- 
tion of Yugoslavia but we now face it with perplexity, 
unsuccessful proposals, and possibly dangerous interven- 
tion that can cause the situation to deteriorate rather 
than control the chaos in this tormented country. If this 
chaos is not carefully dealt with, it will of course develop 
into a permanent source of agitation in our region. The 
conclusion is that Europe can only live up to its historical 
mission, that is to balance world forces and positively 
influence the peaceful direction of the world and there- 
fore of our area, with the completion of its economic, 
political and defense union. Anyway, Greece, which has 
the benefit of being an equal member of this great 
European family, salutes in belief this historic anniver- 
sary. Because of its firm European orientation since 
1961, 12 years ago it succeeded in doing what its 
neighbors and almost all eastern European people are 
striving to achieve now. Therefore, our country cannot 
only feel safer in its sensitive region, but can also look 
forward to the future with confidence. 


Party Leaders Issue Communique on Balkans 
Issue 


NC1005 124993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1115 GMT 10 May 93 


{Communique issued following political party leaders’ 
meeting on 10 May in Athens, read by General Secretary 
of the Presidency Petros Moliviatis—live] 


[Text] A political party leaders’ conference was held 
today under the chairmanship of President Konstand- 
inos Karamanlis. Attending were Prime Minister Kon- 
Sstandinos Mitsotakis, New Democracy chairman: 
Andreas Papandreou, official opposition and Panhel- 
lenic Socialist Movement chairman; Coalition of the 
Left Chairwoman Maria Dhamanaki, and Greek Com- 
munist Party General Secretary Aleka Papariga. The 
current situation in the Balkans and Greece's position on 
it were the topics of discussion. The president opened 
the discussion, and then the prime minister briefed the 
participants on the developments in the Balkans, partic- 
ularly in Yugoslavia, and presented the government's 
positions. Papandreou, Dhamanaki, and Papariga spoke 
and presented the views and positions of their parties on 
these issues. 


After the end of the discussion, the president summa- 
rized the following evaluation, with which the party 
leaders agreed outside of their different evaluations on 
the current developments: First, the country’s political 
leadership is united in facing any possible threat to the 
country’s security. Second, Greece is firmly committed 
to its peaceful policy and seeks for peace, security, and 
stability to prevail in the Balkans. In this spirit, it 
maintains that no Balkan country should participate in 
any form of military intervention or in any UN peace- 
keeping force in the former Yugoslavia. Third, Greece 
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Opposes any military intervention in the former Yugo- 
slavia and in any event is determined to avoid getting 
itself involved in any form of military engagement in the 
Balkans. 


During the conference, the prime minister offered to 
brief the participants on the Skopje issue. Because of 
Papandreou’s objections, however, the issue was not 
examined. The prime minister said he ts willing to brief 
each of the political parties later. 


I thank you very much. 


Foreign Minister Departs for Brussels, New York 


NCO905 155493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 9 May 93 


[Text] The crisis in Yugoslavia will be discussed 
tomorrow at the EC Foreign Ministers Council, which 
will convene in Brussels. Foreign Minister Mikhail Papa- 
konstandinou departed at noon today for the Belgian 
capital. Before his departure, the foreign minister said 
that Greece will not become involved, even in an oper- 
ation for peaceful purposes. He also stressed that the 
other Balkan countries should take the same stand. 
Papakonstandinou also said the agreement in Vouliag- 
meni [site of the 1-2 May conference on Bosnia} has not 
died. 


On Tuesday [11 May], the foreign minister will go to 
New York where he will meet Cyrus Vance and Lord 
Owen on the issue of Skopje. Papakonstandinou said 
that the work on the draft agreement between the two 
sides will continue and the name issue may be discussed. 


Replying to questions, Papakonstandinou said that the 
issue of the name “Upper Macedonia” has not been 
brought up; he did not rule out the possibility of meeting 
Skopje President Kiro Gligorov in New York. 


Turkish Police in Istanbul Search Plane ‘Illegally’ 


NC0905 205093 Athens ET-1 Television Network in 
Greek 2000 GMT 9 May 93 


{Text] Turkish policemen created an incident at Istanbul 
Airport as they illegally entered an Olympic Airways 
plane with the claim of seeking illegal items. Our corre- 
spondent Yerasimos Zarkadhis has the details. 


[Zarkadhis] Ten armed customs officials led by the 
security chief of Istanbul Airport entered an Olympic 
Airways plane on a flight from Thessaloniki to Istanbul 
today. The customs officials who carefully searched the 
Greek airplane attempted to describe the packed spare 
parts credited to the mechanic as a type of illegal 
smuggling. The Turkish customs officials finally 
admitted that the spare parts were legal and left. The 
plane returned to Thessaloniki at 1800 [1500 GMT}. It 
should be noted that the Turkish customs officials did 
not have a permit from any authority or prosecutor to 
enter and search ihe Greek aircraft 
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Albanian ‘Fugitives’ Deported by Thessaloniki 
Police 

NC0705040093 Athens I KATHIMERINI in Greek 
6 May 93 p6 


[Excerpt] Yesterday, the Thessaloniki Genera! Police 
Directorate carried out another operation to locate, 
arrest, and deport Albanian fugitives. Men from the 
immediate action police and local police precincts par- 
ticipated in the operation. In all, the police arrested 105 
Albanian fugitives who were transferred subsequently to 
the Greek-Albanian border and deported. [passage 
omitted] 


Committee To Investigate Phone Tapping 
Allegations 


NCO0805 144593 Athens | KATHIMERINI in Greek 
4May 93 pl 


[Text] Yesterday Culture Minister Dora Bakoyianni, 
obviously upset and defensive, went as far as to ask— 
only with words—for the protection of the courts. She 
had just listened to the contents of a casette that phone 
tapper Khr. Mavrikis had been brandishing since Friday 
[30 April} and radio station “Sky” broadcast yesterday. 


The minister only stated that she had recognized her 
voice. She denied everything about the substance of the 
conversation with Mavrikis during which she was heard 
to say “I want to tell you that I both know and appreciate 
the act you have committed.” Mrs. Bakoyiann: clearly 
let it be understood that she is certain the cassette has 
been made up. She termed the entire affair “incredible 
filth’ and asked that “abundant light be shed,” stressing 
that it 1s “an issue that concerns her personally” in which 
case “it should be investigated by the responsible author- 
ities and the courts.” 


In any case the moment is approaching when the phone 
tapping issue will occupy—explosively according to indi- 
cations—the chamber. Yesterday the government 
accepted that a debate be held for the formation of a 
committee that will investigate the issue. The proposal 
for the formation of the committee was proposed last 
night by the Panhellenic Socialist Movement [PASOK] 
and bears the signatures of all members of its parliamen- 
tary group. 


The government statement accepting the proposal! asks 
that the investigation should cover the period from 
1985—when PASOK was in power—to date. 


Another aspect of yesterday's developments regarding 
the phone tapping issue was the five-hour interrogation 
of Khr. Mavrikis by G. Zorbas, prosecutor of the court of 


appeals 
At the same time Dhimitrios Papangelopoulos, prose- 


cutor of the court of first instance, interrogated as a 
witness retired Lieutenant General N. Grillakis, the 
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prime minister's former adviser on issues of national 
security, who had accused Mavrikis of extortion and 
fraud. 


After their visits to the prosecutor both refused to make 
statements. The officials of the Greek Telecommunica- 
tions Authority who continue their search in the various 
phone tapping centers also kept silent. 


Poll Puts PASOK in Lead; Many Still Undecided 


NCO805171193 Athens ELEVTHEROTIPIA in Greek 
5S May 93 pp 22. 23 


[Report by Viktor Netas] 


[Excerpt] PASOK [Panhellenic Socialist Movement] 1s 
ahead of New Democracy [ND] by 9.7 percent according 
to a pan-Hellenic poll conducted by ALKO EPE. The 
company interviewed respondents in their homes 
between 26 March and 9 April 1993, that 1s before the 
phone tapping scandal surfaced and of course before the 
successful Athens peace conference on Yugoslavia. 


Based on the respondents answers, 33.8 percent voted 
for PASOK, 24.1! percent voted for ND, 2.8 percent for 
Coalition of the Left and Progress, 2.5 percent for KKE 
[Greek Communist Party], 1.6 percent for the Ecologists, 
0.4 percent for DIANA [Democratic Renewal Move- 
ment], and 3.1 percent for other parties. People who said 
they would abstain amounted to 6.7 percent of the 
respondents, |.2 percent refused to answer, and 23.8 
percent are undecided. A characteristic of this poll 1s that 
the “undecided” appear as the “third party” and even 
garnered a very high percentage of the vote which 
approaches New Democracy’s percentage. The question- 
naire did not include a “Samaras Party” because so thus 
far there is no such party. Those who intended to vote for 
such a party are possibly included among the undecided, 
those who refused to answer, or those who said they 
would abstain 


The high percentage of undecided responses shows a 
great disengagement from the existing parties and should 
be interpreted as the dissatisfaction of the voters and a 
mistrust of the country’s parties, particularly ND which 
receives the disappointment of its voters because of the 
government's performance 


The poll shows that the greatest percentage of the unde- 
cided are those who voted for ND in 1990 but did not 
note a strong current of movement to another party. 
There 1s, however, a percentage of movement toward 
PASOK. Despite the high percentage of the undecided, 
PASOK 1s currently clearly ahead of ND. It 1s unlikely 
that the undecided will remain this way until the end. A 
distribution of their percentage places PASOK in the 
lead, again with a difference of several percentage points. 


The poll recorded the respondents’ curren! intention to 
vote that unsurprisingly may change because of political 
events and developments. [passage omitted] 
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Nation Ready To Aid Military Action Against 


TAO705 155393 Ankara ANATOLIA in English 1535 
GMT 7 May 93 


[Text] Ankara, May 7 (AA}—Turkey is prepared to 
contribute to international military action against 
Bosnia’s warring Serbs if the United Nations Security 
Council decides the use of force is necessary to halt the 
ongoing fighting in the former Yugoslav Republic, the 
Foreign Ministry said on Friday [7 May]. 


Ministry spokesman Volkan Vural told a news confer- 
ence that if a military operation is deemed necessary, the 
Security Council will have to give the task to NATO or 
another multinational force. 


“Turkey is prepared to contribute, if asked, to the 
operational plans to be made by the force assigned the 
task,’ Vural said. 


Britain Asks For Nadir’s Extradition 


TAO0705 161993 Ankara ANATOLIA in English 1600 
GMT 7 may 93 


[Text] London, May 7 (AA}—The British Government 
asked Turkey on Friday [7 May] for the arrest and 
extradition of Asil Nadir, the founder of the Polly Peck 
empire who faces serious charges of theft and fraud in 
Britain, if he sets foot on Turkish territory after his 
escape to northern Cyprus on Tuesday [4 May]. 


A British Foreign Ministry spokesman told AA that the 
Turkish Ambassador in London, Candemir Onhon, was 
summoned on Friday to be told of the concern felt by the 
British Government over Nadir’s jumping bail of 5.5 
million dollars and flight to Turkish Cyprus. 


The spokesman said Deputy Foreign Minister Tristram 
Garel-Jones underlined to Onhon that Nadir was a 
fugitive who violated British law and asked for his 
extradition to British judicial authorities. 


Onhon responded by saying that he would convey the 
message to the Turkish Government. 


The spokesman said the British deputy minister recalled 
an existing extradition treaty between Turkey and 
Britain and stressed that the British Government would 
ask Turkey for Nadir’s extradition as soon as he stepped 
on Turkish territory. 


Onhon told reporters after his meeting with Garel-Jones 
that he would convey the message to the Turkish Gov- 
ernment, but stressed that Nadir was not in Turkey but 
in the Turkish Republic of Northern Cyprus. 
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“are Gasymov Stops Over, Confers With 


TA0305 183593 Ankara TRT Television Network in 
Turkish 1700 GMT 3 May 93 


[Text] Azerbaijani Foreign Minister Tofik Gasymov 
stopped over in Ankara today en route from the United 
States to Azerbaijan. Gasymov met with Foreign Min- 
ister Hikmet Cetin this evening. 


In a statement before the meeting, Cetin explained that 
views will be exchanged concerning Gasymov ss contacts 
at the United Nations and an assessment will be con- 
ducted regarding the Turkish- U.S.-Russian joint initia- 
tive on the Karabakh issue. Gasymov, in turn, noted that 
the recent UN Security Council resolution 1s a political 
success for his country, but Azerbaijan is opposed to 
some of its clauses. 


Nagorno-Karabakh Developments, Ankara’s 
‘Anxiety’ Viewed 

NC0705 141793 Istanbul MILLIYET in Turkish 
3 May 93 p 15 


[Nur Batur report: “The Serious Outcome of Fighting in 
Nagorno-Karabakh’’] 


[Text] Ankara—The Serbs in the Balkans and the Arme- 
nians in the Caucasus have staged the final act of their 
tragic scenarios during the past week. This act is entitled: 


“Imposed Peace.” 


Everyone has been performing so successfully that no 
one has complained, regardless of the painful outcome. 


First, let us consider the developments in Kelbadzhar 
and Lachin in Nagorno-Karabakh. What are the devel- 
opments at the United Nations and the CSCE?” The final 
act of the scenario in the Caucasus began with the 
occupation of Kelbadzhar. 


The Final Act 


It would not be wrong to say that the Armenians a year 
ago won a victory in the Nagorno-Karabakh war. The 
area 1s occupied by the Armenians, and Azerbaianis do 
not live there at present. Why have the Armenians 
occupied Lachin and Kelbadzhar? That 1s the main 
question about the final act. The reply should be as 
follows: Bloodshed has continued during the past year 
because the Armenians have failed to dictate the status 
of Nagorno-Karabakh. The Yerevan administration has 
maintained a very clever but unjustified strategy to 
impose its own solution. 


The Armenians have established a link between 
Nagorno-Karabakh and Armenia by occupying Lachin 
Forcing them to withdraw from that area will be very 
difficult. Meanwhile, it 1s believed that the Armenians 
will use the second corridor they established to link 





FBIS-WEU-93-088 
10 May 1993 


Kelbadzhar with Armenia as a bargaining chip. 
Everyone is aware of that scenario, including Demirel's 
government. 


Russia and the United States Appear on the Scene 


It is interesting that the United States and Russia, which 
have viewed the Armenian scenario from a distance 
during the past year, have reappeared now that Azerba- 
yan's military strength has diminished. The sides con- 
tinue to observe a cease-fire in the region, despite 
occasional minor clashes. The cease-fire was imposed 
through Russia's intervention at Azerbaijan's request 
when the Armenians were about to enter Fizuli after 
occup, ing Kelbadzhar. 


Meanwhile, the UN Security Council and the CSCE have 
maintained their efforts to convince the sides to agree to 
a lasting cease- fire. The meeting held by CSCE senior 
officials in Prague at Azerbaijan's request last week 
failed to produce results because of Armenia's veto. The 
resolution adopted later by the UN Security Council, 
however, can be regarded as an important step toward 
peace. The resolution called on the Armenians to with- 
draw from all the territories they have occupied, 
including Kelbadzhai. In addition it called for declaring 
a cease-fire and to commence talks within the CSCE 
framework to resolve the Nagorno-Karabakh problem. 


The Armenians are being pressured to accept that reso- 
lution, but they are resisting so that they will have a 
strong position in the peace talks, as was the case with 
the Serbs. 


What Will Happen in the Future? 


Considering the international pressure on the Arme- 
nians, they may agree in principle to withdraw from 
Kelbadzhar. But it is believed that they will no* with- 
draw from the region completely until they succeed in 
dictating their formula on Nagorno-Karabakh. 
Regarding Nagorno-Karabakh’s status, they may accept 
the UN resolutions that confirm that the region is under 
Azerbaijan's jurisdiction, but they will insist that the 
Armenians in Nagorno-Karabakh be given the mght to 
self-determination. That formula would lead to 
Nagorno- Karabakh's ultimate annexation to Armenia. 


Are the Azerbaijanis able to hold their ground on the 
battlefields? The occupation of Kelbadzhar has made 
that a remote possibility. 


What Can Turkey Do? 


Can Turkey change this scenario? It would be very 
difficult. In fact, it seems impossible. Nevertheless, the 
Turkish Government has adequately supported Azerba- 
yan, regardless of its tactical mistakes in its policy 
toward Armenia. 


Turkey undoubtedly will try in the peace talks to get a 
formula accepted for preventing Nagorno-Karabakh's 
annexation to Armenia. The Turkish Armed Forces 
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cannot be expected, however, to join the fighting to 
liberate Azerbayan's occupied territories. 


The current reality is as follows: “The Armenians will 
have the influence necessary in the talks to assure their 
victory on the battlefields.” 


This has caused anxiety in Ankara at a time when a dot 
of light has been seen at the end of the tunnel. 


Peace Initiative on Caucasus, Yerevan's Position 
Viewed 


NC0705 110293 Istanbul MILLIYET in Turkish 
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[Commentary by Sami Kohen: “Yerevan Is the Target”: 
ellipses as published] 


[Text] Turkey's move to end the clashes between Azer- 
baijan and Armenia is a well-considered and well- 
planned diplomatic initiative. Whether it will be suc- 
cessful will be seen in a few days. Nevertheless, Ankara’s 
new initiative has placed a great responsibility on the 
officials in Yerevan. 


The main aspects of Turkey's initiative can be summed 
up as follows: 


1. Turkey has made a strenuous effort to convince the 
United States and Russia to join its initiative. The three 
countries jointly conveyed messages to Yerevan and 
Baku to speed up their peace plan. As such, the United 
States and Russia have been involved in the process 


2. The joint initiative is aimed at implementing UN 
Security Council Resolution 822, issued on the Azerba- 
iyani-Armenian conflict. In other words, it 1s armed at 
making sure the resolution does not just remain on 
paper. The resolution calls for a cease-fire and the 
Armenians’ withdrawal from Kelbadzhar. Consequently. 
the initiative can be regarded as a mechanism for imple- 
menting Resolution 822. 


3. The UN Security Council resolution described the 
military units that attacked Kelbadzhar as “local Arme- 
nian forces.” Yerevan, however, has been the target of 
the initiative. 


4. The initiative has outlined a peace plan and timetable 
A cease-fire 1s to be declared by nightfall on 6 May... The 
Armenians will withdraw from Kelbadzhar 9-14 May... 
Talks will be held within the CSCE framework in Rome 
on Karabakh's future on 24 and 25 May... Finally, a 
peace agreement will be concluded on | July. Will 
Armenia agree to this plan” President Levon Ter- 
Petrosyan reiterated in his talks with Prime Minister 
Suleyman Demirel and Foreign Minister Hikmet Cetin 
when he arrived in Turkey to attend President Ozal's 
funeral that “the local Armenian units are responsible 
for the attacks... We cannot control them... They will not 
comply with our views... The problem 1s between Azer- 
bayan and Karabakh.” 
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Considering the statement made by an Armenian 
spokesman in connection with the joint initiative, Yer- 
evan has reacted in a similar way. Nevertheless, it 1s 
believed that Ter-Petrosyan has realized that this excuse 
cannot be convincing, particularly now that Yerevan has 
become the target of the tripartite initiative. The United 
States and several other countnes obviously will not 
regard the Yerevan government's excuse as a valid point, 
just as they have not been convinced that Belgrade’s 
reference to the Serbian units in Bosnia-Herzegovina as 
“local Serbian forces” is valid. 


It 1s common knowledge that controlling the “local 
Armenian forces” will be difficult. Ter-Petrosyan 1s 
confronted from that angle with a difficult internal 
political situation. In view of this, the United States and 
Russia have launched initiatives to have the “local 
Armenian forces” placed under control. We have ascer- 
tained that the two countnes have contacted the Arme- 
nian officials in Karabakh. The United States and Russia 
undoubtedly are the most important among the “exter- 
nal forces” that can influence them. Nevertheless, the 
role Armenia should and must play is more important 
than anything. The local Armenians in Azerbaijan regard 
Armenia as the “elder brother.” Unfortunately, that 
country has provided logistical support to the “local 
forces” and strengthened their morale. 


Ter-Petrosyan is being pressured by the two countries 
that he believes are closest to him. In view of this, he is 
probably aware that any opposition to the joint initiative 
would threaten peace in the region and evoke the wrath 
of the United States and Russia—in fact, of the entire 
world. Will Yerevan decide to take such a serious msk” 


a? Ministry Cited on Armenia, Karabakh 


TA0705 160393 Ankara ANATOLIA in English 1550 
GMT 7 May 93 


[Text] Ankara, May 7 (AA}—Armenia has not rejected a 
peace plan for Nagorno-Karabakh drawn up by Turkey. 
Russia and the United States, although it has some 
questions about it, Foreign Ministry spokesman Volkan 
Vural said on Friday [7 May]. 


Vural told a press briefing that Baku has already con- 
firmed acceptance of the plan which aims to reach a 
ceasefire in Azerbaijan's five-year-old fight with 
Armenia over the enclave of Azeri Nagorno-Karabakh 
and pave the way for an international peace conference. 


However, he added, the Armenians have some questions 
that mostly concern the end of hostilities and the mon- 
itoring of a ceasefire. 


These, he sand, were being answered. 


Vural added that Yerevan had confirmed that its posi- 
tion was not of rejection. 
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Turkey, the United States and the Russian Federation 
handed the plan to Yerevan and Baku on Monday [3 
May}. 


They did not reveal its details but Turkish officials have 
said it envisages an internationally-monitored ceasefire 
and the withdrawal! of Armenian forces from the western 
Azer town of Kelbadzhar which they seized in early 
April. 


‘The Armenians have no questions on the withdrawal,” 
Vural said, adding that he was hopeful an agreement 
could be reached. 


Armenia’s Foreign Minister Vahan Papazyan had a 
telephone conversation with Turkish Foreign Minister 
Hikmet Cetin earlier on Friday on the plan, Vural said. 


The plan was drawn up in Moscow late last month by 
U.S. special envoy on Karabakh, John Maresca, Russian 
representative Viadimir Kazymirov and Vural, Cetin’s 
deputy under secretary 


Paper Details Investments in Turkic Republics 


NCO70S8 155893 Istanbul SABAH in Turkish 
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[Text] Turkish investors have focused their attention on 
the Turkic republics. As far as the question of invest- 
ments is concerned, cheap labor and low energy costs 
have made the Turkic republics more attractive than 
Turkey. They are quickly attracting Turkish investors. 
This does not apply to Georgia and Tajikistan, however, 
because of the fighting going on there. Investors have 
invested $1,358,650,000 (nearly 13.315 trillion Turkish 
lira) in the Turkic republics during the past few years. 


Who Has Invested in What? 


Azerbaiyjan: NETAS [Northern Electric Telecommunica- 
tions Company] has invested $10 million in the telecom- 
munications domain. The Koc Automobile Company ts 
preparing to invest $30 million for the production of 
land rovers and Magirus minibuses. The Pet Holding 
Company has invested $7.5 million for the construction 
of facilities that will process leather and make clothes. 
The Simtel Holding Company has invested $20 million 
to manufacture vacuum cleaners, washing machines, 
stereos, and television sets. 


Georgia: The Cukurova-Sovtur Company plans to con- 
struct facilities to produce slikomanganese. [as pub- 
lished] 


Kazakhstan: The Pet Holding Company has allocated 
$2.5 million for facilities that will be used for oil pros- 
pecting and drilling. The Turkish division of the Mer- 
cedes-Benz Company 1s preparing to enter Kazakhstan 
with an offer to manufacture one of its bus models. It has 
reached an agreement to start production in one of the 
Republic's large factories. The StarMod Company has 
allocated $35 million for the construction of a factory 
that will process leather and make leather clothes 
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Uzbekistan: The Yazeks Company plans to invest $100 
million for the construction of three textile factories. 


Kyrgyzstan: The Borusan Corporation will invest $50 
million for the construction of a factory that will produce 
metal or plastic pipes. The Teletas Company will invest 
$10 million for Kyrgyzstan’s broadcast relay stations. 
The Tekfen Company will invest $25 million for the 
construction of a hotel, $60 million for the construction 
of a shoe factory, and $2 million for the construction of 
a fur processing factory. The company will also invest 
$5.5 million in the electronics industry. 


Turkmenistan: The Ekinciler Holding Company will 
invest $101 million for the construction of two flour 
mills, a macaroni factory, two leather processing facto- 
nes, three refrigeration facilities, two poultry farms, a 
hotel, a baby-food factory, a cultural center, and three 
kindergartens. The company will also open a bank. The 
amount required for the bank, however, is not included 
in the $101 million. The MNG [expansion unknown] 
Holding Company will invest $170 million for the 
opening of the Hilton Hotel and the construction of a 
cement factory. The Norsel Company Limited will 
invest $252 million for the construction of seven facto- 
nes, which will produce various types of thread, raw 
cloth, paints, and clothes, five supermarkets, bakeries, 
and housing. The Alarko-John Laing Company will 
invest $82 million for the construction of an airport 
building. The Ucgen Insaat Company will invest $35 
million for the construction of a hotel, a business center, 
and refrigeration facilities. The Assist Company will 
invest $26 million for the construction of two carding 
factories, five supermarkets, and a porcelain factory. 


The Penta Summa Company will invest $9.2 million for 
the construction of a presidential guest house. The 
Kizilkanat Company will invest $24.5 million for the 
construction of a brick factory. The Linkway Company 
will invest $24.5 million for a thread factory. The Mense! 
J.V. Company will invest $14.5 million for the construc- 
tion of a hotel. The Okan Holding Company will invest 
$1.045 million for the construction of a flour mill and a 
macaroni factory. The Folger Company Limited will 
invest $76 million for the construction of three thread 
factories. The Gap [Southern Anatolia Project] Textile 
Company will invest $50 million for the construction of 
factories that will manufacture twilled cotton cloth and 
socks. The Simko Company will invest $100 million for 
the construction of a factory that will manufacture wire 
cables. The Diktas Company will construct a thread- 
spinning factory [amount to be invested not given]. The 
Ziraat [Agricultural] Bank will invest $1 million to 
establish a joint bank with Agroprombank. The Koc 
Automobile Company is preparing to invest $15 million 
for the production of trailers with dumpers. 


Bashkirya: The Pet Holding Company is preparing to 
invest $8.5 million for oil prospecting and the construc- 
tion of oi! wells 
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Demirel Urges Closer Economic Ties Among 
Muslim States 

TA0505110793 Ankara ANATOLIA in English 0940 
GMT 5 May 93 


[Text] Istanbul, May 4 (AA}—Prime Minister Suleyman 
Demirel said on Tuesday [4 May] that closer economic 
cooperation between Muslim countries would contribute 
to peace, stability, and prosperity in the world 


Demirel said Turkey was ready to help establish a sound 
basis for economic cooperation between member coun- 
tnes, which now include most of the newly independent 
Central Asian republics 


“I believe that closer economic cooperation within our 
region will significantly contribute to peace, stability, 
and prosperity in the world.” he said in a message to a 
meeting of the follow-up commitice of the standing 
committee for the Economic and Commercial Coopera- 
tion of the Organisation of Islamic Conterence (COM- 
CEC). 


Initiatives by the follow-up committee have enabled 
COMCEC to materialize cooperative efforts in trade, 
food, security, agricultural development, industry, trans- 
port, communication, energy. and infrastructure 


Nations represented at the three-day convention 
included Saudi Arabia, Pakistan. Kuwant, Jordan, 
Guinea, Iran, Egypt, Cameroon, Malaysia, and Senegal 
in addition to Turkey. Palestine also sent a delegate 


ICO Economic Cooperation Meeting Ends in 
Istanbul 


TA0708075793 Ankara TRT Television Network in 
Turkish 1600 GMT 6 May 93 


[Text] It has been announced that Turkey will continue 
to provide all possible support for the development and 
consolidation of cooperation among member countries 
of the Islamic Conference Organization [ICO]. The ninth 
follow-up meeting of the ICO Economic and Commer- 
cial Cooperation Committee ended in Istanbul today 


The statements delivered at the closing session of the 
follow-up meeting noted that Turkey occupies an impor- 
tant position in the region and acts as a bridge in the 
development of cooperation among ICO member coun- 
tries. The meeting dwelt on the possible role of the 
private sector within the activities of the committee, 
while delegates asked for the encouragement of joint 
investments among member countries 


Decisions were made during the follow-up meeting on 
the realization of many important projects on the com- 
mittee’s agenda. It was agreed to submit these decisions 
to the ninth ICO Economic and Commercial Coopera- 
tion Committee meeting to be held in Istanbul 1-4 
September. A report drafted by the ICQ Secretariat 
General stated that the Cairo document, which outlines 
the methods of implementing the economic cooperation 
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strategy, will be submitted for the approval of the com- 
mittee in September. The document includes vanous 
proposals concerning economic cooperation. Agreement 
was also reached during the meeting to review and renew 
the 1981 economic cooperation action plan. 


In a news conference after the closing session of the 
follow-up meeting, Ilhan Kesici, State Planning Organi- 
zation under secretary, explained that the delegates 
discussed the completion of fruitful and ongoing 
projects. Pointing out that work was started last year in 
two important areas with the aim of keeping up with the 
fast and deep-rooted changes registered in the world in 
the past 10 years, Kesici remarked that one of these 
topics consists of the economic cooperation strategy and 
the other of the role played by the private sector in the 
committee's activities. The exact nature of this role will 
be determined during the committee meeting to be held 
in September, Kesici noted, adding that the cooperation 
among member countnes will be enhanced with the 
implementation of the new strategy. 


Attending the follow-up meeting of the ICO Economic 
and Commercial Cooperation Committee were 46 dele- 
gates from the 10 members of the committee as well as 
14 representatives of international organizations. 


EC Joint Parliamentary Committee Meeting Ends 
in Antalya 


740705080693 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 6 May 93 


[Text] The Turkish-EC joint parliamentary committee 
meeting ended in Antalya today. Tunc Bilge and Belgian 
parliamentarian (Marc Gaille), the co-chairmen of the 
committee, briefed the press on the committee's delib- 
erations, which lasted two days. 


(Gaulle) stressed that the committee meeting was very 
successful compared with those of previous years, 
declaring that a fruitful atmosphere of discussion was 
created between the parliamentarians. He added: Our 
views are increasingly converging in every field. The 
light at the end of the tunnel has appeared. We are 
looking at a more optimistic picture regarding Turkey's 
full membership. 


The Belgian parliamentarian explained that the protec- 
tion of cultural works, the solution of the urgent prob- 
lems of Turkish citizens residing in the EC, and the 
possibilities for environmental cooperation were dis- 
cussed and will be stressed in the future. 


Bilge, in turn, pointed out that for the first time the 
committee convened with an agenda including concrete 
areas of cooperation in addition to political issues. A 
successful and substantive atmosphere of dialogue was 
created during the meetings, Bilge remarked. Noting that 
the real goal of the committze meetings is to secure a 
dialogue between the European Parliament and the 
Turkish Grand National Assembly [TGNA], Bilge said 
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that the participation of Husamettin Cindoruk, acting 
president and TGNA speaker, played an important role 
in reaching this goal. 


The next Turkish-EC joint parliamentary committee 
meeting will be in September. 


Ankara’s Policy on Kurds Said To Change 


NC0405 142493 Istanbul MILLIYET in Turkish 
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{Nur Batur report: “A Change in Policy on Kurds”} 


[Text] The argument on who will be the next president 
after Turgut Ozal’s sudden death has become so wide- 
spread that no one has observed the surprising change in 
Ankara’s policy on the Kurds. What is taking place in 
southeastern Turkey and northern Iraq? 


First of all, Turkey has moved to abandon its policy of 
lamenting the establishment of a Kurdish federation. In 
fact, it has decided to go to that region and use all its 
resources while doing so. Turkey decided in principle to 
take action immediately after the Hammer Force man- 
date was extended. However, it took the first step to 
realize its decision 15 days ago with the dispatch of an 
18-member delegation of experts headed by Tugay 
Ulucevik, deputy under secretary of the Turkish Foreign 
Ministry. The delegation was flown to northern Iraq in a 
Hammer Force helicopter. Its members met with the 
Kurdish and Turkoman leaders and the people in Zakho, 
Irbil, al-Sulaymaniyah, Darbandikhan, and Salah al-Din 
for 10 days. They twice held talks with Mas‘ud Barzani, 
leader of the Kurdistan Democratic Party In fact, the 
delegation drew up a picture of the economic and 
political situation in northern Iraq. Its mission was 
described as aimed at establishing the humanitarian aid 
the people in northern Iraq need. 


The Ostrich Policy Abandoned 


It is common knowledge in Ankara that removing the 
Hammer Force from Incirlik Air Base in Adana before 
the Saddam administration falls is impossible. In view of 
this, the indefinite obstruction of establishing a Kurdish 
state or federation in northern Iraq under the protection 
of the Hammer Force seems very difficult. Therefore, it 
is believed that the objective behind the surprise alliance 
between Turkey and the Iraqi Kurds was aimed at 
reactivating the federation that was established in 
northern Iraq last year. We may not be wrong in saying 
that the scenario was drawn up in Washington 


Yes, that is the atmosphere in the decision-making 
apparatus. Considering this, Ankara’s approach can be 
summed up as follows: Instead of expressing opposition 
to the establishment of a Kurdish state and remaining 
indifferent toward the developments, Turkey has 
decided to appear on the scene 





FBIS-WEU-93-088 
10 May 1993 


Report to the National Security Council 


The Turkish delegation studied the situation in northern 
Iraq in light of Turkey's new approach. It will submit a 
report to the National Security Council tomorrow, which 
will explain in depth the political and economic situation 
in that region. The main points of the report can be 
summed up as follows: 


The misery in northern Irag, which suffers from the UN 
embargo in addition to the one imposed on it by the 
Saddam administration, is unbelievable. Turkey is a 
vital country for the economic and political life in the 

region. Therefore, considering its advantage, it must not 
yy the Western countnes to replace it. Turkey must 
take action to immediately enter the region by providing 
food to the people and meeting their health and housing 
needs. It must win over the Kurdish, Turkoman, and 
Arab peoples, who are already friendly and expect 
Turkey to help them. 


The Kurds have already asked Turkey to help them 
operate their coal mines and prospect for oil. Turkey 
must not hesitate to take steps in that direction. Mean- 
while, Turkey can also play a more active role in 
northern Iraq within the framework of the UN aid 
package in 1993. The United Nations will extend $500 
million for infrastructure installations in northern Iraq 
in 1993. Turkey stands to gain advantage over other 
countries if it takes an active part in that program. That 
advantage will prevent the Western countries from 
taking over the initiative in the region. 


Can Turkey's decision to change its approach be taken to 
mean that Ankara has agreed to the establishment of a 
Kurdish state? No, that 1s not the case for the time being. 
Turkey wishes to have a say in the medium-term and 
long-term scenarios the Western countnes want to 
realize in the region. One decision-making official has 
said: “A name has not been given to the development 
that has taken place. However, the gears have gone into 
motion. In view of this, Turkey has to rearrange its 
policy on the Kurds.” 


It 1s a fact that Turkey has reached a turning point in its 
policy on the Kurds. Meanwhile, the Kurdish problem in 
the country 1s quickly shifting to the political platform 
Steps must be taken during the present cease-fire to 
secure the support of the people in southeastern Turkey 
Actually, that is what is being debated backstage by 
military and civilian officials. 


What steps should be taken” The restoration of the 
Kurdish names of several towns and district centers was 
an important step. Nevertheless, effective measures 
must be realized one after the other—-measures which 
will have a bearing on the daily life of the people, such as 
regional Kurdish television and radio broadcasts and 
private Kurdish education opportunities. Naturally, the 
first question that comes to mind in that regard is: “Will 
the military forces adopt a sympathetic approach to the 
government's steps” The information we have 1s that 
the military forces will not oppose the social and cultural 
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steps the government will take in addition to its cco- 
nomic measures. But, when will the necessary decisions 
be made? Will Turkey miss the boat if it 1s late to make 
the necessary decision because of the argument on 
electing a new president’? That is the most important 
problem on Turkey's agenda in the confusion that now 
exists in the country. 


Opposition Parties Name Candidates for 
Presidency 

TA0705 162693 Ankara ANATOLIA in Enelish 1530 
GMT 7 May 93 


[Text] Ankara, May 7 (AA}—Two opposition parties on 
Fnday nominated candidates to run for the vacant 
presidency in a race likely to be won by Prime Minister 
Suleyman Demirel. 


The nomination of Lutfu Dogan, a former head of the 
religious affairs directorate, and Ismail Cem. a former 
head of state-run radio and television and a political 
writer and journalist, brought to four the number of 
candidates nominated for the presidency so far 


Friday 1s the closing date for nominations before parlia- 
ment begins an electoral process on Saturday to choose a 
successor to the late Turgut Oval, who died of a heart 
attack on Apnil 17 


Dogan 1s the nominee of the fundamentalist Welfare 
[Prosperity] Party while Cem represents the social dem- 
ocrat Republican People's Party 


Demirel, the leader of the center-right True Path Party 
officially announced his candidacy on Tuesday and 1s 
widely expected to become president after a third round 
of voting on May 16 


The center-right main opposition Motherland Party. led 
by Mesut Yilmaz, nominated former minister Kamran 
Inan on Wednesday 


The Social Democratic Populist Party, Demurel’s punsor 
coalition partner, has not named a candidate and has 
pledged its support for the prime minister's presidential 
bid. 


Nationalist Action Party To Support Demirei 
Candidacy 

140705170993 Ankara TRT Television Network in 
Turkish ,300 GMT 7 May 93 


[Text] Alpasian Turkes, Nationalist Action Party leader. 
has said that his party will support Prime Minister 
Suleyman Demirel’s candidacy in order to contribute to 
the solution of the presidential election issue without a 
Crisis 


Turkes called on TRT [Turkish Radio and Television] 
Director General Kerim Aydin Erdem today and con- 
ferred with him for some time. In reply to a question by 
a TRT correspondent during the meeting, Turkes 
recalled that bitter incidents were experienced during the 
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presidential elections pnor to the 12 September coup 
and that the democratic regime was pushed into a crisis. 
He added that all the politicians should take past expe- 
nences into consideration and help the assembly fulfill 
its duty. He concluded by saying that his party believes 
that the TRT broadcasts are successful. 


Party Leaders on Ist Round Presidential Election 
Results 


TAOB8OS 165593 Ankara TRT Television Network in 
Turkish 1600 GMT 8 May 93 


[Text] Prime Minister Suleyman Demirel left the 
Turkish Grand National Assembly [TGNA] immedi- 
ately after the announcement of the first round of the 
presidentia! election results. Answering reporters’ ques- 
tions, Demirel said that the first round has been con- 
cluded and expressed the hope that this will be ausp- 
cious for the future. He said: 


[Begin Demirel recording] The first round 1s over. I hope 
the second round will also be successfully concluded 
{end recording] 


Motherland Party [ANAP] leader Mesut Yilmaz 
remarked that the votes received by Demirel show that 
the Social Democratic Populist Party [SDPP] has largely 
supported him. It 1s not yet clear what the next rounds 
will bring, Yilmaz noted, adding: 


[Begin Yilmaz recording} I believe that the ANAP group 
has passed the test very successfully. As I stated earlier, 
we will conduct contacts with the other parties in the 
next few days based on the results of this first round 
{end recording] 


Erdal Inonu, SDPP der, state minister, and deputy 
prime minister, in his turn, expressed satisfaction with 
the results. Inonu declared: 


[Begin Inonu recording} The rounds will continue, but 
this 1s a good result. It 1s a result in line with the tendency 
of our party. [end recording} 


Prosperity Party leader Necmettin Erbakan held a news 
conference at parliament after the voting. In his news 
conference, Erbakan claimed that of the 10 parties 
represented in the TGNA, only three parties voted for 
Demirel. Pointing out that the total number of votes cast 
by these parties is 249 but Demirel failed to receive all of 
these, Erbakan charged that the number of votes cast for 
Demirel by the coalition partners was less than 226 
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Accordingly, Erbakan demanded, Demirel should with- 


draw his candidacy for president and resign his post as 
prime minister. 


Repub) » ?eople’s Party leader Deniz Baykal noted 
that Tu.i«y has faced the presidential election issue in a 
natural way and today's results demonstrate that the 
matier will be concluded as planned. In a statement after 
the voting, Baykal expressed satisfaction over the fact 
that almost all the members of parliament participated 
in the voting and the mechanism functioned in a healthy 
way. 


In his turn, Nationalist Action Party leader Alpasian 
Turkes declared that the results inspire hope for the next 
rounds. The results indicate that the T“3NA wall indeed 
elect a president, Turkes added 


Demirel Confident Elections ‘Will End in Peace’ 


TA1005 163493 Ankara TRT Television Network in 
Turkish 1800 GMT 10 May 93 


[Text] Prime Minister Suleyman Demure) has said that 
the presidential elections, administered with the free will 
of the Turkish Grand National Assembly, will end in 
peace and added that nobody should cast a shadow over 
these elections 


Demirel answered questions on leaving the Prime Min- 
istry. In reply to a question regarding the views of certain 
opposition representatives as to True Path Party, Social 
Democratic Populist Party, and the Nationalist Action 
Party [NAP] forming the new coalition, Demirel 
answered. 


[Begin Demure! recording] The government 1s still in 
existence, the coalition 1s still well and alive. | am the 
head of the government, so right now there 1s no govern- 
ment problem. If a government problem arises after the 
presidential elections are concluded, then a government 
will have to be formed. This will not be executed by the 
people who are saying these things, they do not have the 
duty to form a government, they have acted a little 
precipitately, and they have also taken upon themselves 
something that does not concern them. They will do 
better if they occupy themselves with businesses that 
regard them. [end recording] 


Replying a question on whether there 1s a current bargain 
with the NAP, Demirel recalled that the president is 
chosen by secret vote 























